PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

independent Auditor’s Report
To the Members of Hero Housing Finance Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of Hero Housing Finance Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit
and Loss (including other comprehensive income), Statement of Changes in Equity and Statement
of Cash Flows for the year then ended, and Notes to the Financial Statements, including a
Summary of Material Accounting Policies and other explanatory information (hereinafter referred

to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”), the circulars, guidelines and directions issued by
Reserve Bank of India ("RBI") from time to time (“RBI Guidelines”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2026, its profit
and other comprehensive income, changes in equity and its cash flows for the year ended on that

date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAI") together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated
in our report.
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S No.

Key audit matters

How our audit addressed the key audit matter

Impairment allowance on

financial instruments

As disclosed in the financial

statements, the = Company
determines impairment
allowance on financial

instruments in accordance with
the Expected Credit Loss (ECL)
model prescribed under Ind AS
109 - Financial Instruments.

The determination of ECL
involves significant management
judgement and  estimation,
particularly in following
areas:
e Completeness and
accuracy of data inputs

the

into the ECL model;
e Estimation of model
parameters such as

Probability of Default
(PD), Loss Given Default
(LGD), and Exposure at
Default (EAD);

e Selection and application
of forward-looking
macroeconomic
scenarios and assigning
probability weights;

e Application of staging
criteria to classify
financial instruments;

Due to the inherent complexity of

the model, use of significant
judgement, and estimation
uncertainty involved, we

considered this to be a key audit
matfter.

S——

Our audit procedures in relation to expected credit
losses were focused on obtaining sufficient
appropriate audit evidence as to whether the
expected credit losses recognised in the financial
statements were reasonable and the related
disclosures in the financial statements made by
the management were adequate.

These procedures included, but not limited, to the
following:

Design and implementation of controls

o Evaluated the design and tested the operating
effectiveness of key controls over:

- Examination and Compliance with ECL policy
approved by the board;

- Data accuracy and completeness used in the
ECL model;

- Application of staging criteria for classification
of assets;

- Selection and
macroeconomic
probability weights;

- Review of minutes of the ECL committee for
adopting any changes to the judgements /
assumptions and their reasonableness

-  Compliance with Ind AS 109 disclosure
requirements. l

implementation of
scenarios and related

Substantive procedures

- Performed detailed testing of key inputs and
assumptions including PD, LGD, and EAD; i

- Verified the process of evaluation of valuation |
of security and its impact in LGD |

- Assessed the reasonableness of |
macroeconomic assumptions and probabuhty
weights applied;

- Verified the consistency and integrity of mode! |
outputs and reconciliations with general |
ledger balances; t

- Evaluated the adequacy of related
disclosures, including sensitivity analysis and |
significant judgements applied by 1

management in estimating ECLs.
Based on the procedures performed above, we ’
considered the management's assessment of |
impairment loss allowance under ECL on Loans to |
be reasonable.

| I——

Information Other than the Financial Statements and Auditors' Report Thereon

g ( information. The other information comprises the information included in the Directors’ report,

ent Discussion and Analysis Report but does not include the financial statements and
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our auditors’ report thereon. The Directors’ report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. When we read the Directors’ report, if we
conclude that there is a material misstatement therein, we are required to communicate the matter

to those charged with governance.

Responsibilities of the Management and Board of Directors for Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the state of affairs, profit and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and
RBI Guidelines. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for
assessing the Company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a matenal
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
: to fraud or error, design and perform audit procedures responsive to those risks, and obtain
udit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
Nt detecting a material misstatement resulting from fraud is higher than for one resulting from
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error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of intemal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to the financial statements in place and the operating

effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

« Conclude on the appropriateness of Management and Board of Directors use of the going
concemn basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going
concem; and

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence. and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current penod and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances.
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order’), issued Dy the
Central Government of India in terms of Section 143 (11) of the Act. we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order. to
the exient applicable

2. As required by Seclion 143(3) of the Act, we report that.

(a) We have sought and obtained all the information and explanations which to the best of our
knowiedge and belief were necessary for the purposes of our audit

in our opinion, proper books of account as required by law have been kept by the Company
s0 far as it appears from our examination of those books except for the matter stated in



the paragraph (h(vi)) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the statement of cash flows dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the (Ind AS) specified under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS").

(e) On the basis of the written representations received from the directors as on March 31,
2026, taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026, from being appointed as a director in terms of Section 164 (2) of the Act.

(f) The observation relating to the maintenance of accounts and other matters connected
therewith are as stated in the paragraph (b) and paragraph (h (vi)) below on reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

(@) With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B".

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2026, on
its financial position in its financial statements — Refer Note 37 to the financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. The Company is not required to transfer any amounts to the Investor Education and
Protection Fund.

iv. (a) The management has represented that, to the best of its knowledge and belief, as
disclosed in Note 41, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
during the year, with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries

(b) The management has represented, that, to the best of its knowledge and belief, as
disclosed in Note 41, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
during the year, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficianes”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficianes

(c) Based on such audit procedures that we have considered reasonabie and
appropriate in the circumstances; nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any materal
misstatement.

v. The Company has not paid/declared any dividend during the financial year. Accordingly,
reporting on compliance with the provisions of Section 123 of the Act is not applicable.

i. Based on our examination, which included test checks, the Company has used three

accounting software.
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First accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility both at application level and direct database level
changes. The audit trail feature has operated throughout the year for all relevant
transactions recorded in the software and not come across any instance of tampering.

The second accounting software used for loan management system, the audit trail
feature was enabled at the application level and operated for all relevant transactions
recorded in such software. The audit trail feature at the database level has been enabled
through a privilege access management (PAM) tool, which logs direct data changes
except for details of what are the changes made and logs are not being retained
throughout the year. Accordingly, for database level, we are unable to comment whether
audit trail was enabled or there were any instances of the audit trail feature being
tampered with throughout the year.

In third accounting software the audit trail feature was enabled at the application level
and operated for all relevant transactions recorded in such software. Audit log is not
maintained for changes at the database level to log any direct data changes.

The audit logs where enabled are preserved as required by law.

3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of

the Act:

The Company has paid/ provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act. The Ministry of Corporate Affairs has not prescribed other details under section
197(16) of the Act which are required to be reported upon by us.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm,s Registration No.003990S/S200018

(e

S. Narasimhan

Partner

Membership No. 206047

UDIN: 26206043 HVZU6L3326
Place of Signature: New Delhi
Date: April 25, 2026

Page 6 of 13



Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date to the members of Hero Housing Finance Limited (“the Company”) on the financial
statements as of and for the year ended March 31, 2026.

) (a)

(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a regular programme of physical verification of its Property, Plant and
Equipment by which all Property, Plant and Equipment are verified during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. In our opinion, and according to the information and
explanations given to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records examined by us,
the Company does not own any immovable property (other than properties where the
company is the lessee, and the lease agreements are duly executed in favour of the lessee).
Hence, reporting requirement of Clause 3(i)(c) of the Order is not applicable.

(d) The Company has not revalued its Property, Plant and Equipment and intangible assets
during the year and hence this clause is not applicable to the Company.

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami
Transactions (Prohibitions) Act, 1988 (45 of 1988) and rules made thereunder.

(i)

(a) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii)(a) of the
order are not applicable.

(b) Based on our audit procedures & according to the information and explanation given to us, the
Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of loan receivable. The Company has
filed quarterly returns or statements with such banks or financial institutions and differences noted
in such quarterly returns or statements with the unaudited books of accounts were insignificant.

Refer Note No 17.9 to financial statements.

(iii)

a. Company's principal business is to give loans and hence this sub-clause is not
applicable.

b. Based on our audit procedures & according to the information and explanation given to
us, the investments made are not prejudicial to the Company'’s interests.

c. Inrespect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of principal and payment of interest has been stipulated. Note
3 to the Financial Statements explains the Company's material accounting policy relating
to impairment of financial assets which include loans assets. In accordance with that
policy, loan assets with balances as at March 31, 2026, aggregating INR 145.71 Crores
were categorised as credit impaired including interest accrued and due (“Stage 3") and
INR 202.62 Crores were categorised as those where the credit risk has increased
significantly since initial recognition (*Stage 2"). Disclosures in respect of such loans have
been provided in Note 8 to the Financial Statements. Additionally, out of loans and
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advances in the nature of loans with balances as at the year-end aggregating INR
6,358.78 Crores, where credit risk has not significantly increased since initial recognition
(categorised as “Stage 1), delay in the repayment of interest and/or principal in respect
of loans aggregating to INR 211.55 Crores were also identified. In all other cases, the
repayment of principal and interest is regular. Having regard to the nature of the
Company's business and the volume of information involved, it is not practicable to
provide an itemised list of loan assets where delinquencies in the repayment of principal
and interest have been identified.

d. The total amount overdue for more than ninety days, in respect of loans and advances in
the nature of loans, as at the year-end is INR 136.94 Crores including interest accrued
and due. Reasonable steps are being taken by the Company for recovery of the principal
and interest as stated in the applicable Regulations and Loan agreements.

e. The Company's principal business is to give loans, and hence reporting under clause
3(iii)(e) of the Order is not applicable.

f.  According to information and explanations given to us and based on the audit procedures
performed, the Company has not granted any loans or advances during the year in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment during the year. Hence, reporting under clause 3(iii)(f) is not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 185 and subsection (1)
of Section 186 of the Act in respect of the loans and investments made and guarantees and
security provided by it, if any. The provisions of sub-sections (2) to (11) of Section 186 are not
applicable to the Company as it is a Housing finance company registered with the NHB engaged

in the business of giving loans.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits or amounts which are deemed to be deposits from the public within
the meaning of the directives issued by the Reserve Bank of India, provisions of sections 73 to
76, or any other relevant provisions of the Act and the Companies (Acceptance of Deposits)
Rules, 2014, as amended. Hence, reporting under Clause 3(v) of the Order is not applicable

(vi) The Company is not required to maintain cost records specified by the Central Government
under sub section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is not

applicable to the Company.

(vii)

(a) According to the information and explanations given to us and the records of the Company
examined by us, the Company has been regular in depositing undisputed statutory dues
including Goods and Service Tax, Provident Fund, Employees’ State Insurance, Income-tax and
any other material statutory dues as applicable with the appropriate authorities.

According to the information and explanation given to us and the records of the Company
examined by us, no undisputed amounts payable in respect of statutory dues were in arrears,
as at March 31, 2026, for a period of more than six months from the date they became payable.

(b) As at March 31, 2026, the following are the particulars of dues referred in sub-clause (a)
above which have not been deposited on account of any dispute

Name of | Nature of | Amount Amount Period to Forum Remarks,
the dues demanded paid* which where dispute | if any

Statute (In INR (In INR amount is pending
Crores) Crores) relates

Commissioner

in i 0.02 002 | AY 2017-18 | arrcoio

e 26.28 - | AY 2024-25 | Assessing Officer| Note 1

! fed against earlier / subsequent year refund orders.
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Note 1: As management considers the likelihood of the liability to be remote and has filed a rectification
application under section 154 against the demand order, the same has not been disclosed as a contingent
liability in the financial statements.

(vii)  As per the information and explanations given by the management and on the basis of our
examination of the records of the Company, no amount has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961. Accordingly,
paragraph 3(viii) of the order is not applicable to the Company.

(ix)

(a) Based on our audit procedures and as per the information and explanations given by the
management, the Company has not defaulted in repayment of loans or other borrowings or in
payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared willful defaulter by any bank or
financial institution or government or government authority.

(c) According to the information and explanations given to us and the records of the Company
examined by us, term loans were applied for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us and the records of the Company
examined by us, no funds raised on short term basis have been utilized for long term purposes.

(e) According to the information and explanations given to us and the records of the Company
examined by us, the Company does not have any subsidiary, associate or joint venture and hence
the question of the Company taking loan from any entity or person on account of or to meet the
obligations of its subsidiaries, joint ventures or associate companies does not arise. Accordingly,
paragraph 3(ix)(e) of the Order is not applicable to the Company.

(f) According to the information and explanations given to us and the records of the Company
examined by us, the Company does not have any subsidiary, associate or joint venture and hence
the question of the Company raising any loans during the year on pledge of securities held in its
subsidiaries, joint ventures or associate companies does not arise. Accordingly, paragraph 3(ix)(f)
of the Order is not applicable to the Company.

(x)
(a) The Company has not raised any money during the year by way of initial public offer/further public
offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order
is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has made private
placement of equity shares during the year and requirements of section 42 and section 62 of
the Companies Act, 2013 have been complied with and the funds raised have been used for
the purposes for which the funds were raised. Further, the company has not made any
preferential allotment or private placement of convertible debentures (fully or partly or
optionally) during the year.

(xi)

(a) To the best of our knowledge and belief and according to the information and explanations given
to us, we report that no fraud by the Company or on the Company has been noticed or reported
during the year.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of Section 143 of the Act
has been filed by secretarial auditor or by us in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014, with the Central Government of India for the period
covered by our audit

2 (€) We have taken into consideration the whistie blower complaints received by the company dunng
the year while determining the nature, timing and extent of audit procedures
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(xii)

(xiii)

(xiv)

The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly,
paragraph 3(xii)(a) to (c) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable, and
the details of the related party transactions have been disclosed in the financial statements as

required by the applicable Indian accounting standards.

(a) To the best of our knowledge and belief and according to the information and explanations given

to us, the Company has an internal audit system commensurate with the size and nature of its
business.

(b) We have considered the reports of the Internal Auditors for the period under audit.

(xv)

(xvi)

(a)

(b)

(©)

(d)

(xvii)

On the basis of the information and explanations given to us, in our opinion, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence provisions of section 192 of the Companies Act, 2013 are not

applicable to the Company.

Based on our audit procedures and according to the information and explanations given to us,
the Company is required to be registered under Section 45-| of Reserve Bank of India Act, 1934

(2 of 1934).

Based on our audit procedures and according to the information and explanations given to us,
the Company has conducted Non-Banking Financial activities with a valid Certificate of
Registration (CoR) from the National Housing Bank vide registration 07.0159.17 dated August
21, 2017. Subsequently, Reserve Bank of India on August 13, 2019, released a press note stating
that “The Central Government on August 09, 2019, has conferred powers of regulation of Housing
Finance Companies with RBI”. The Company is not required to obtain a fresh registration with

RBI.

Based on our audit procedures and according to the information and explanations given to us,
the Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India and hence the questions of fulfilling criteria of a CIC, and in case the
Company is an exempted or unregistered CIC, whether it continues to fulfill such criteria, do not
arise. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable to the Company.

Based on the information and explanations provided by the management of the Company, the
Hero Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016)
(“the group”) has one CIC as part of the Group. We have not, however, separately evaluated
whether the information provided by the management is accurate and complete.

Based on our audit procedures and according to the information and explanations given to us,
the Company has not incurred cash losses in the financial year and in the immediately preceding

financial year.

There has been no resignation of the statutory auditors during the year and accordingly this clause
is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,

ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination

of the evidence supporting the assumptions, nothing has come to our attention, which causes us
‘ of the audit report that the Company

s not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
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(xx)

due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

Also refer to the Other Information paragraph of our main audit report which explains that the
other information comprising the information included in the Directors’ report is expected to be
made available to us after the date of this auditors’ report.

According to the information and explanations given to us, the Company has fully spent the
required amount towards Corporate Social Responsibility and does not have any unspent
amounts in respect of any ongoing or other than ongoing project as at the end of the financial
year. Accordingly, reporting under Clause 3(xx) of the Order is not applicable to the Company.

For PKF Sridhar & Santhanam LLP
Chartered Accountants

Firm'g Registration No.003990S/S200018

/s

S. Narasimhan

Partner

Membership No. 206047

UDIN: 26206043 HVZUGML2T26
Place of Signature: New Delhi
Date: April 25, 2026
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Annexure B

Referred to in paragraph 2(g) on ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date

Report on the Internal Financial Controls with reference to the aforesaid financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls with reference to financial statements of Hero Housing
Finance Limited (“‘the Company”) as of March 31, 2026, in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's and Board of Directors’ Responsibility for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “Guidance Note”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal
financial controls with reference to financial statements and their operating effectiveness. Qur audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of matenal
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) penain to the maintenance of records that, in reasonable detail accurately and fairly

Mance that transactions are recorded as necessary to permit preparanon of financial statements in
¥dance with generally accepted accounting principles, and that receipts and expenditures of the
‘ Page 12 0f 13



Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
March 31, 2026, based on the internal control with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note.

For PKF Sridhar & Santhanam LLP
Chartered Accountants

/F%Registration No0.003990S/S2000
MNAYY 2\

S. Narasimhan

Partner

Membership No. 206047
UDIN:262060M3F HVZUNL3? 26
Place of Signature: New Delhi

Date: April 25, 2026
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Hero Housing Finance Limited
Balance Shect as at 31 March 20260

(Al amounts are in Rupees crores, except share data and unless othenwise stated)

Particulars Note As at As at
31 March 2026 31 March 2025
Assels
TFinancial Assels
Cash and cash equivaleats 4 45.92 1]
Bank balanee other than cash and cash equivaients 5 1537 15,39
Derivative financial instruments 6 37.57 0.27
Trade Receivables 7 5122 -
Loans 8 6,632.60 £,084.03
Investimenis 9 381.69 422,53
QOther financial assets 10 111.03 96.08
Moun-Financial Assets
Current tax assets (net) 11 5.77 4.22
Property, Plant and Equipment 131 18.57 2342
Right-of-use assets 132 16.74 23.42
Intanpibie assets 133 28,53 21.60
Intangibie assels under development [ER 3536 2.62
Oiher non-financial assets 14 2811 25.62
Total Assets 7,.362.31) 6,720.01
Etabilitics and equity
Liabilitics
Financial Eiabilities
Trade payables 15
(i) total.outstanding dues of micro enterpriscs and ENES 1.33
smafl énterprises; and
(i1} total owtstanding dues of ¢reditors other than 2690 19.52
miceo enlerprises and small enterprises
Debt seeurities 16 §43.75 887.82
Borrowings {other than debt securitics) 17 4,548.10 4,764.59
Suhbordinated Habilities 18 76,25 76,20
Lease liabilities 19 18.72 24,14
Other financial {iabilities 20 173,18 78.23
Non-financial Liabilities
Current tax liabilities {net) 21 4.84 -
Provisions 22 13.24 9.86
Deferred tax Habilities {net) 12 19.43 5.05
(Hher aon-financial Habilities 23 713 4.94
Tatak Liabilitics 6,227.34 5,871.68
Equity
Fquity sharc capilal 24 692.67 630.66
Crher equity a5 442.49 217.67
Tatal Equity 1,135.16 848.33
Total Liabilities and Equity 7,362.50 6,720.01
Material sccounting policies 3
Notes to the financial statements 1 to 56

The notes referred 1o above formn an integral part of the financial stalements

As per our report of even date attached

For and on behalf of the Board of Directors of
Hero Housing Finanee Limited

For PKF Sridhar & Santhanam LLP

o

S. Narusimhan
Parmer

g f:{j: Regn. Np.:
SedU5i5200018 E

Mermbership Nu v 206047

Place : New Delhi
Date: April 25, 2026

MYy W
)

W ;1)%

Abhimanyu Munjal
Vice-Chairman & Non-

Fxecutive Director

DIN No.; 02822641
Pluce © New Dethi

Wy oW

4\|;u Nayyar

Wihatd Tinte Director- Executive
& CEO

DiN No.: 01738973

Place : New Dejhi

(s

Mittal
Chief Financial Officer

PAN; ANIPME254D
Place : New Delhi

Nagesh Dinkar Pinge
Director

DIN No.: 00062980
Place 1 New Delhi

Anjali Singh
Company Secretary
ACS: 56345

Place : New Delhi



Hero Housing Finance Limited

Statement of Profit and Loss for the year ended 31 Muireh 2026
{A¥ amounts are in Rupces crores, except share data and unless otherwise sisted}

. For the year ended For the year cnded
Particul h
artiediars Note 31 March 2026 31 March 2025
Income
Revenue from operations 26
[nterest income 750,28 658.48
(3ain on derecognition of financial instruments under 15,40 315
amortised cost category 354 -~
Insurznee Commission 32.60 -
Net gain on fair value changes 6.53 8.72
Other charges 17.54 12.39
Total Revenue from operations 84235 73194
Other Income 27 1.59 30.64
TFotal Income 84394 762.58
Expenses
Finance costs 28 458,39 427.48
Impairment ailowance on financial instruments 29 28.37 18.53
Employee benefits expenses a0 117.18 125.44
Depreciation, amortizatién and impainnent 13 19.647 20.36
Other expenscs 31 102.99 114.07
Total expenses 726.60 705.88
Profit before exceptional items and tax 117.34 56.70
Exceptional items
Statutory impact of new Labour Codes 33 4.66 -
Profit Before Tax 112.63 56.70
Tax expense:
Current tax- 18.58 -
Deferred tax charge {net} 12 13.61 3.60
Nt Profit after tax 8049 51,10
Other Comprcehensive Income gain / (1oss)
a) ltems that will not be reclassitied to profit or loss:
Remeasurement of gains/ {(losses) on defined benedit plans 0.60 0.58
Income tax impact on above {0.15) {0.15)
Subetotal (a) 8,45 043
b) Itemss that will be reclassified to profit or loss:-
Movement in cash flow hedge reserve 6.48 {2.57)
Income tax impact on above (i.63) 474
Sub-total () 4.85 (L87)
QOther Compreherisive Income for the year, net of tax 5.30 (1.44)
Total Comprehensive Income for the year, net of tax 85.79 49.66
Eﬁarp‘mgs per equity share ( Face value Rs 10} a2 )
Basic (Rs.} 1.23 0.81
Diluted (Rs.} 1.23 081
Material accounting policies 3
Notes to the financial statermnents 10 56
The notes referzed to above form an integral part of the financial statements
As per our report of even date attached
For PKF Sridhar & Santhanam LLP For and on hehalf of the Board of Directors of

Chartered dccountants Heroe Housing, Finance Limiled

ofitration Number: 0039905 / $200088 \IJ\ /” Ve
. S\s f
\i\ " ]
! Abhi Ariviunjal P
i

S, Narasimhan ¥ e e No. Nayyar Nagesh Dinkar Pinge
Partner P ‘S,Simma Vice-Chairman & Non»  Whele Time Director- Exccutive  Director
i =~ Exccutive Directar & CEQ
Membership N DIN No.: 02822641 DIN No.- 01738973 DIN No.: 00062500
Place ; New Delhi Piace : New Delhi Place : New Delhi
oop Mittal Anjali Singh
Chief Financial Officer Campany Secretary
Place © New Delhi PAN: ANIPM6254D ACS: 56345
Date: April 25, 2026 Place ; New Delhi Place : New Delhi
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Hero Housing Finanee Limited
Statement of Cash Flows for the year ended 31 Mareh 2026
{All amounts are in Rupees crores, except share data and unless otherwise stated)

Particulars

For the year.ended
31 March 2026

For the year ended
31 March 2025

A. Cash flow from operating activitics

Profit / (loss) belore lax 112,68 56.70
Adjustments for:
Interest {ncome (735.03) {648.37)
Finance Costs 456,46 425.13
Depreciation and amortization 19.67 20.36
Interest on lease lability 1.94 235
Impairment allowance on loans (expected credit toss) / other financial assels 14.63 11.96
Settlement foss and bad debts written ofT 13.72 6.58
Empioyees share based payment expense 0.08 629
{Profit) / loss cn sale of property, plant and equipment / modification of right-to-use asscts (net} 0.32 0.93
Gain on derccognition of financial instruments under amortised cost category (35.40) (52.35)
Interest on corporate bonds {5.40) (0.39)
[nterest on Government Seturities (2.86} (2.44)
Interest on commercial papers - (1.32)
Interest on others 0,78 -
Interest on Treasury Bills (3.43) (4.23)
Net gain on fair value ¢hanges (Unrealised) 1.10 (7.03)
Net gain on fair value changes (Reatised) (7.63} {1.67)
Cash inflow from interest on loans 730.21 627.35
Cash outflow towards finance costs {42544} (445.53)
Operating profit before working capital changes and taxey 133.86 (11.70)
Adjustments for :
(Inerease)/Decrease in bank balance ether than cash and cash equivalents 0.02 (0.26)
{Increase)/Degerease in-other non-financial assets (2.49) (3.84)
{Inerease)/Decrease in ether financial assets 2043 14,60
{Decrease)fInerease in other financial liabilitics g7.61 (39.35)
Change in derivative financial instruments (30.82) (2.79)
{Inerease)Decrease in trade reecivables (5.22 -
(Decrease)/ Increase in trade payables 9.85 {780
(Deerease)/ Increase in other non-financial liabilities 2.19 (0.93)
(Decrease)/ Inercase in provisions 2,69 1.96
Cash flow from / (used in) operation belore taxes 218.14 (50.11)
Income tax refund / (paid) {15.29) (2.30)
Net cash from operations 202,85 (52.41)
Loans dishursed [net} (372.11) (1,130.97)
Net cash flow from / (used in) operating activities (A) (369.26) (1,183.38)
B. Cash flow from investing activities
Purchase of property, plant and equipment, other intangible assets {intangible assets under
development) inctuding capital advances and capital creditors (net) (41.98) (16.01)
Proceeds from sale of property, plant and equipment 1.16 0.83
Interest on corporate bonds 6.40 0.39
Interest on Government Securities 2.86 2,44
Interest on commercial papers - 1.32
Interest on others 0.78 .
Interest on Treasury Bills 3.43 4.23
Purchase of investments (1,654.31) (1,483.20)
Sale of investments 1,701.68 1,332.47
Net cash flow from [ {used in) investing activities (B) 20.02 (157.53)
C. Cash flow from financing activities
Proceeds from issuc of equity share capital (inchuding securities premiuin) 200.96 (.94
Proceeds from borrowings (olher than debt seeurities) 2,007.10 2,017.22
Repayment of borrowings (other than debt securities) (1,831.36) (1,238.27)
Repayment of lease liability (including interest) {1.68) (8.26)
Procecds from debt securities including subordinated liabilitics 725.03 1,200.05
Repayment of debt sceurities (700m {700.10}
Net cash flow generated from financing activities (C) 3 7 ", 1,271.58
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Hero Housing Finance Linited
Statement of Cash Flows for the year ended 31 March 2026

{All amounts are in Rupees crores, except share duta and unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2026 31 March 2025
D. Net hicrease / (Deerease) in cash and cash equivalents (A+B+C) 44 81 (69.33)
Cash and ¢ash equivalents at the beginning of the ycar 1.1% 70.44
Cash and cush cquivalents at the end of the year* 45.92 111
* Components of cash and cash equivalents
Bualances with banks (current accounts) 0.91 111
Fixed deposits {with origina} roaturity less than three months) 45.01 -
45.92 111

The statement of cash flows has been prepared in accordanec with “Indirect method” as set out in ind AS - 7 on ‘Statement of Cash Flows', as
notified under Section 133 of the Cdmpanies Act 2013, read with the relevant rules thereunder. The borrowing from cash eredit is revolving in
nature and is disclosed on net basis under financing activities.

As per our repart of even date attached

For PKF Sridhar & Santhanam LLP For and on behalf'of the Board of Dircelors of
Chartered Accountants

Firm Regfstration Number: 0039908 / 5200018

Hero Housing Finance Limited

h'“%» \ W &

8. Narasimhan Abhimanyd Munjal ApulNayyar Nagesh Dinkar Pinge
Parmer Vice-Chairman & Non- Wheld Time Director- Director

Execntive Director Executive & CEO

DIN No.; 02822641 DIN No.: 1738973 DIN No.: 06062900

Place : New Delhi Place ; New Delhi Place : New Delhi

o~y
oop Mittal Anjali Singh

Chief Financial Officer Company Secrelary
Place : New Dethi PAN: ANIPME254D ACS: 56343
Dates April 25, 2026 Place : New Delhi Place : New Dethi
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Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

2.2

2.3

Corporate information

Hero Housing Finance Limited (“the Company™) is a public company domiciled in India and incorporated
under the provisions of the Companies Act, 2013 on 16 June 2016, with is registered office situated at 9,
Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057, The Company has been registered
as a Housing Finance Company with National Housing Bank (Registration No. 07.0159.17) with effect
from 21 August 2017. The Company is engaged in the business of providing housing loans and other loans

to its customers.

Basis of preparation and Presentation

Statement of Compliance

The financial statements) have been prepared in accordance with the Indian Accounting Standard (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) notified
under Section 133 of Companies Act, 2013 (the ‘Act’) and other relevant provisions of the Act.

The financial statements are prepared and presented on going concern basis and the relevant provisions of
the Act and the guidelines and directives issued by the Reserve Bank of India (RBI) and National Housing
Bank (“NHB”) to the extent applicable.

The accounting policies set out below have been applied consistently to the periods presented in these
financial statements.

The financial statements are reviewed and approved by the Company’s Board of Directors on 25 April
2026.

Basis of measurement and presentation

These financial statements have been prepared on the historical cost basis except for certain financial
assets and liabilities that are measured at fair value (refer to accounting policies) such as defined benefit
pension plans-, financial instruments carried at fair value through profit or loss and share-based payments.
The method used to measure the fair value are discussed further in notes to the financial statements.

The Balance Sheet, the Statement of Profit and Loss and the Statement of Change in Equity are presented
in the format prescribed under Division IH of Schedule IIT of the Act, as amended from time to time. The
statement of cash flows has been presented as per the requirements of Ind AS 7 statement of cash flows.

The financial statements are prepared on a going concern basis as the Management is satisfied that the
Company shall be able to continue its business for the foreseeable future and no material uncertainty exists
that may cast significant doubt on the going concern assumption. In making this assessment, the
Marnagement has considered a wide range of information relating to present and future conditions,
including future projections of profitability, cash flows and capital resources.

New and amended standards adopted by the Company:

The Company has applied the following amendments to Indian Accounting Standards for the year ended
31 March 2026 (wherever applicable):

y



Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)
i. Ind AS 1 - Implementation of Amendments to Ind AS 1 — Classification of Liabilities

The Company has adopted amendments to Ind AS 1 relating to classification of liabilities as current or
non-current. Classification is based on the existence of a substantive right to defer settlement for at least

twelve months as at the reporting date.

Only covenants required 0 be complied with on or before the reporting date affect classification;
covenants applicable after the reporting date require disclosure only. A liability may continue to be
classified as non-current where a waiver for breach of covenant is obtained after the reporting date but
before approval of the financial statements, subject to the conditions of the amendment.

Conversion options are considered only where they are not classified as equity in accordance with Ind AS
32

ii. Ind AS 12 - Income Taxes {International Tax Reform — Pillar Two)

The Company has applied the mandatory temporary exception from recognition and disclosure of deferred
tax assets and liabilities arising from the Pillar Two model rules introduced through amendments to Ind
AS 12. The Company has assessed its exposure to Pillar Two income taxes and does not expect a material
impact on its financial statements. The Company has complied with the disclosure requirements, to the
extent applicable.

iii. Ind AS 7 - Supplier Finance Arrangements

The amendments require disclosures to enhance transparency of supplier finance arrangements and their
effects on an entity’s liabilities, cash flows and exposure to liquidity risk. The Company does not have any
supplier finance arrangements during the year.

iv. Ind AS 21 - Lack of Exchangeability

The amendments provide guidance on assessing when a currency is exchangeable mto another currency
and on determining the exchange rate when exchangeability is lacking. The Company has evaluated the
impact of these amendments and concluded that they do not have a material impact on its financial
statements.

Overall impact:

The adoption of the above amendments did not have a material impact on the Company’s financial
statements for the current or prior periods.

New standards/ amendments notified but not yet effective:

The Ministry of Corporate Affairs (MCA), vide notification dated 13 August 2025, has issued amendments
to Ind AS 1 — Presentation of Financial Statements, relating to the classification of liabilities as current or
non-current. The amendments clarify that classification is based on rights that exist at the end of the
reporting period, and that only covenants required to be complied with on or before the reporting date
affect such classification.

These amendments are applicable for annual reporting periods beginning on or after 1 April 2026.

¢ Company has performed a preliminary assessment of its loan arrangements and does not expect these
sSndments to have a material impact on the classification of its financial Habilities. :




Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

24

2.5

Functional and presentation currency

These financial statements are prepared in Indian Rupees (INR), which is the Company’s functional
currency. All financial information presented in INR has been rounded to the nearest crores and two
decimals thereof, except as stated otherwise.

Use of estimates and judgments

The preparation of the financial statements in conformity with Indian Accounting Standards (“Ind AS™)
requires the management to make estimates, judgements and assumptions. These estimates, judgements
and assumptions affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized prospectively.

Judgements, assumptions and estimation uncertainties

In the process of applying the Company’s accounting policies, management has made the following
estimates and judgments, which have a significant impact on the carrying amount of assets and liabilities
at each balance sheet date:

Business model assessment

Classification of financial assets: assessment of business model within which the assets are held and
assessment of whether the contractual terms of the financial asset are Solely Payments of Principal and
Interest (‘SPPI’} on the principal amount outstanding.

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how groups of financial
assets are managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is evaluated and
their performance measured, the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. The Company monitors financial assets measured
at amortized cost or fair value through other comprehensive income that are derecognized prior to their
maturity to understand the reason for their disposal and whether the reasons are consistent with the
objective of the business for which the assets were held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to
be appropriate and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets.

Impairment of financial assets

The Company establishes criteria for determining whether credit risk on the financial assets has increased
significantly since initial recognition, determines methodology for incorporating forward looking
information into measurement of expected credit loss (‘ECL’) and selection of models used to measure
ECL.

\f
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Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
discharge a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that price is
directly observable or estimated using another valuation technique. When the fair values of financial assets
and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are
determiried using a variety of valuation techniques that include the use of valuation models. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, estimation
is carried out in establishing, fair values. Judgements and estimates include considerations of liquidity and
model inputs related to items such as credit risk (both own and counterparty), funding value adjustments,
correlation and volatility.

Impairment of financial instruments

When determining whether the risk of default on a financial instrument has increased significantly since
initial recognition, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and credit assessment and including forward
looking information.

Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognizes interest income/ expense using a rate of return that
represents the best estimate of a constant rate of return over the expected behavioral life of loans given /
taken and recognizes the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle (including prepayments, foreclosure and delayed payment
charges).

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-
cycle of the instruments, as well as expected changes to India’s base rate and other fee income/expense
that are integral parts of the instrument.

Measurement of defined benefit obligations: key actuarial assumptions.

The measurement of obligations related to defined benefit plans makes it necessary to use several
statistical and other factors that attempt to anticipate future events. These factors include assumptions
about the discount rate, the rate of future compensation increases, withdrawal rate, mortality rates etc. The
management has used the past trends and future expectations in determining the assumptions which are
used in measurements of obligations.

Recognition of deferred tax assets:

While determining whether deferred tax assets should be recognized the Company do the assessment
based on the taxable projections whether future taxable income will be available against which unused tax
Josses and tax credits will be used. Considering existence of unused tax losses / credits, the Company has
done the assessment and recognized deferred tax assets/ (liabilities) only to the exient it is probable that
future taxable profits will be available against unused tax losses and credits can be used.




Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

2.6 Measurement of fair value

The Company's certain accounting policies and disclosures require measurement of fair values, for
financial assets and liabilities. The Company has an established control framework with respect to the

measurement of fair values.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level I: quoted prices (unadjusted) in active markets for identical assets or labilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that aré not based on observable market data (unobservable

inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

3. Material accounting policies
(a) Financial instruments
Initial recognition and measurement

Financial assets and liabilities are initially recognized on the trade date, i.e., the date that the Company
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs/incomes that
are directly attributable to the acquisition or issue of financial assets and financial liabilities. (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets - Classification

On initial recognition, a financial asset is classified as measured at either of:
¢ Amortized cost
e Fair value through other comprehensive income (FVTOCT)
e Fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for financial assets.
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A financial asset being ‘debt instrument’ is measured at the amortized cost, only if both of the following
conditions-are met and is not designated as at TVTPL:
o The financial asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are
Solely Payments of Principal and Interest (SPPI) on the principal amount outstanding.

A financial asset being ‘debt instrument’ is measured at the FVTOCT if both of the following criteria are
met and is not designated as at FVTPL:

o The asset is held within the business model, whose objective is achieved both by collecting
contractual cash flows and selling the financial assets, and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI {designated as FVOCI - equity
investment). This election is nade on an investment- by- investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may
irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortized
cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets — Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

e the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realizing cash flows through the sale

of the assets;
o how the performance of the portfolio is evaluated and reported to the Company’s management;

o the risks that affect the performance of the business model (and the financial assets held within that
business model) and how thosé risks are managed; how managers of the business are compensated
- ¢.g. whether compensation is based on the fair value of the assets managed or the contractual
cash flows collected; and

e the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

£ cash flows after initial recognition are realized in a way that is different from the Company's original
tations, the Company does not change the classification of the remaining financial assets held in that

Fim Regn. Mg+
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Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest:

For the purposes of this assessment, ‘principal” is defined as the fair value of the financial asset on initial
recognition. ‘Interest” is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as 2 profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

e contingent events that would change the amount or timing of cash flows;

s terms that may adjust the contractual coupon rate, including variable interest rate features;

o prepayment and extension feature; and

o terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse

features)

Financial assets: Subsequent measurement and gains and losses
Financial assets at FVTPL

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in the statement of profit and loss.

Financial assets at amortized cost

These assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and losses
and impairment losses are recognized in the statement of profit and loss. Any gain or loss on derecognition
is recognized in the statement of profit and loss.

Debt investments at FVOCI
These assets are subsequently measured at fair value. Interest income under the effective interest method,
foreign exchange gains and losses and impairment losses are recognized in the statement of profit and

loss. Other net gains and losses are recognized in OCL On derecognition, gains and losses accumulated in
OCI are reclassified to the statement of profit and loss.

Equity investments at FVOCI

Chese assets are subsequently measured at fair value. Dividends are recognized as income in the statement
@;‘ ofit and loss unless the dividend clearly represents a recovery of part of the cost of the investmient.
e A net gains and losses are recognized in OCI and are not reclassified to the statement of profit and
m< [Fhe Company has not elected to classify any equity investment at FVOCL
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Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the commitment, the
Company is required to provide a loan with pre-specified terms to the customer. Undrawn loan
commitments are in the scope of the ECL requirements. The nominal contractual vatue of undrawn loan
commitments, where the loan agreed to be provided is on market terms, are not recorded in the balance

sheet.
Financial liabilities and Equity
Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs. Repurchase of the Group’s own equity instruments is recognised and
deducted directly in equity. No gain/loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Group’s own equity instruments.

Financial lighilities:

o a contractual obligation to deliver cash or another financial asset or to exchange financial assets
or financial liabilities with another entity under conditions that are potentially unfavorable to the
group or

e acontract that will or may be settled in the Group’s own equity instruments and is a non-derivative
contract for which the Group is or may be obliged to deliver a variable number of its own equity
instruments, of

e a derivative contract over own equity that will or may be settled other thin by the exchange of a
fixed amount of cash (or another financial asset) for a fixed number of the Group’s own equity
instruments,

Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. ‘A financial liability is
classified as at FVTPL if it is classified as held- for- trading, or it is a dérivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in the statement of profit and loss. Other financial liabilities
are subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in the statement of profit and loss. Any gain or loss on
derecognition is also recognized in the statement of profit and loss. Fees paid on the establishment of loan
facilities are recognized as transaction costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down.

Derecognition

Financial asset — derecognition due to substantial modification of terms and conditions

he Company derecognizes a financial asset, such as a loan to a customer, when the terms and conditions
&SANFIQ been renegotiated to the extent that, substantially, it becomes a new loan, with the difference
Sginized as derecognition gain or loss, to the extent that an impairment loss has not already been
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However, If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original EIR, the
Company records a modification gain or loss, to the extent that an impairment loss has not already been
recorded.

Financial asset - derecognition other than due to modification of terms and conditions
A financial asset, such as a loan to a customer, is derecognized only when:

e the Company has transferred the rights to receive cash flows from the financial asset or
s retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset is
derecognized. Where the Company has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognized if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognized to the extent of continuing involvement in the financial asset.

Collateral Repossession

The Company provides mortgage loans to individuals and Corporates. To mitigate the credit risk on
financial assets, the Company seeks to use collateral, where possible as per the powers conferred on the
Housing Finance Companies under the Securitisation and Reconstruction of Financial Assets and
Enforcement of Securities Interest Act, 2002 (“SARFAEST™).

In its normal course of business upon account becoming credit impaired, the Company physically
repossess properties in its portfolio. Any surplus funds are returned to the customers/obligors. In case of
net sale proceeds are lesser than recoverable the loss is account for similar to write off. Asaresult of this
practice, the properties under legal repossession processes are not recorded on the balance sheet and not
treated as non-current assets held for sale.

Derecognition - Financial liability

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expire. The Company also derecognizes a financial liability when its terms are modified and
the cash flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognized at fair value. The difference between the carrying amount of
the financial liability extinguished and the new financial liability with modified terms is recognized in the

statement of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
only when, the Company currently has a legally enforceable right to set off the amounts and it intends
her to séttle them on a net basis or to realize the asset and settle the liability simultaneously.

Firm Regn. No.:
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Derivative financial instruments

The Company uses derivative financial instruments to hedge its certain foreign currency risks. Derivative
financial instruments are initially recognized at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value at the end of each period. Any gains or losses arising
from changes in the fair value of derivatives are directly recognized in the Statement of profit or loss.

(b) Impairment of financial assets

The Company recognizes loss allowances for expected credit losses on financial assets measured at
amortized cost and financial assets measured ai FVOCI- debt investments. At each reporting date, the

Company assesses whether financial assets carried at amortized cost and debt securities at FVOCT are
credit- impaired. A financial asset is ‘credit- impaired *when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:
) significant financial difficulty of the borrower or issuer; or
o breach of contract such as a default or being past due.

The Company applies the ECL model in accordance with Ind AS 109 for recognizing impairment loss on
financial assets. For recognizing impairment loss, the Company determines whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly,12-month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used.

ECL is calculated on a collective basis, considering the retail nature of the underlying portfolio of financial
assets.

The impairment methodology applied depends on whether there has been significant increase in credit
risk. When determining whether the risk of default on the financial asset has increased significantly since
initial recognition, the Company considers reasonable and supportable information that is relevant and

available without undue cost or effort. This includes both guantitative and qualitative information and
analysis based on a provision matrix which takes in to account the Company’s historical credit loss
experience, current economic conditions, forward looking information and scenario analysis.

The expected credit loss is a product of exposure at default (‘EAD’), probability of default (‘PD’) and loss
given default (‘LGD’). Accordingly, the financial assets are segmented into three stages based on the risk
profiles. The three stages reflect the general pattern of credit deterioration of a financial asset. The
Company categorizes financial assets at the reporting date into stages based on the days past due (‘DPD")
status as under:

- Stage 1: Low credit risk, i.e. 0 to 30 days past due

- Stage 2: Significant increase in credit risk, i.e. 31 to 90 days past due

SRge 3: The company recognises a financial asset to be credit impaired and in stage 3 by considering
Z¥hnt objective evidence, primarily whether:
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- Contractual payments of either principal or interest are past due for more than 90 days;
- The loan is otherwise considered to be in default.

Loan accounts where either principal and/or interest are past due for more than 90 days along
with all other loans of such customer, continue to be classified as stage 3, till overdue across all

loan accounts are cleared.
Above categorization to be read with note 45.2 (b) “Definition of default”.

LGD is an estimate of loss from a transaction given that a default occurs: PD is defined as the probability
of whether the borrower will default on their obligation in the future. For assets which are in Stage 1, a
12-month PD is required. For Stage 2 assets a lifetime PD is required while Stage 3 assets are considered
to have a 100% PD. EAD represents the expected exposure in the event of a default and is the gross
carrying amount in case of the financial assets held by the Company.

The measurement of impairment losses across all categories of financial assets requires judgment, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates
are driven by a number of factors, changes in which can result in different levels of allowances. The
Company’s ECL calculations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. The inputs and models used for
caleulating ECLs may not always capture all characteristics of the market at the date of the financial
statements. The Company regularly reviews its models in the context of actual loss experience and make
adjustments when such differences are significantly material.

The amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date is
required to be recognized as an impairment gain or loss in the statement of profit or loss,

After initial recognition, trade receivables are subsequently measured at amortized cost using the effective
interest method, less provision for impairment. The Company follows the simplified approach required by
Ind AS 109 for recognition of impairment loss allowance on financial assets other than loans, which
requires lifetime ECL to be recognized at each reporting date, right from initial recognition of the
receivables.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
customer does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.
Where the amount to be written off is greater than the accumulated loss allowance, the difference is
scorded as an expense in the period of write off. Any subsequent recoveries against such loans are credited
Xtatement of Profit and Loss. The Company has Board approved policy on write off and one-time
\ ment of loans.

Firm Regn. Nosq
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(c) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comiprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in

value.

{d) Trade receivable

Trade receivables are amounts due from customers for services performed in the ordinary course of
business. Trade receivables are recognised initially at the amount of consideration that is unconditional
unless they contain significant financing components, when they are recognised at fair value. The
Company holds the trade receivables with the objective to collect the contractual cash flows and therefore
measures them subsequently at amortized cost, less loss allowance.

(e) Property, plant and equipment
Initial recognition and measurement

The cost of an item of property, plant and equipment is recognized as an asset if, and enly if:
s it is probable that future economic benefits associated with the item will flow to the entity; and
s the cost of the item can be measured reliably.

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs,
less accumulated depreciation and accumulated impairment losses, if any. Cost of an item of property,
plarit and equipment comprise its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost.of bringing the item to its
working condition for its intended use and estimated cost of dismantling and removing the item and
restoring the site on which it is located.

Gains or losses arising from the retirement or disposal of a property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the asset and recognized
as income or expense in the statement of profit and loss.

The cost of property, plant and equipment not ready for their intended use is recorded as capital work-in-
progress before such date. Cost of construction that relate directly to specific fixed assets and that are
attributable to construction activity in general and can be allocated to specific fixed assets are included in

capital work-in-progress.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Depreciation methods, estimated usefil lives and residual value

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful lives using the straight-line method as per useful life prescribed in
Schedule IT of the Act, and is generally recognized in the statement of profit and loss, Depreciation/

amortization is charged on a pro-rata basis for assets acquired/sold during the year from/to the date of

acquisition/sale.

Based on technical evaluation and assessment of useful lives, the management believes that its estimate
useful lives represents the period over which management expects to use these assets.

ciation method, assets residual values and useful lives are reviewed at each financial year end
dering the physical condition of the assets for review and adjusted residual life prospectively.

v
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() Intangible assets

Initial recognition and measurement

Intangible assets are stated at acquisition cost, net of accumulated amortization and accumulated
impairment losses, if any. The cost of such assets includes purchase price, licensee fee, import duties and
other taxes and any directly attributable expenditure to bring the assets to their working condition for
intended use. The Company’s other intangible assets mainly include the value of computer software.

Amortization methods, estimated useful lives and residual value

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite live are amortized over the useful economic life. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least at each financial year-end.
Changes in the expected uscful life, or the expected pattern of consumption of future economic benefits
embodied in the asset, are accounted for by changing the amortization petiod or methodology, as
appropriate, which are then treated as changes in accounting estimates. The amortization expense on
intangible assets with finite lives is presented as a separate line item in the statement of profit and loss.
Amortization is calculated using the straight-line method to write down the cost of intangible assets to
their residual values over their estimated useful lives, as follows:

- Computer software — 6 years

Subsequent expenditure is recognized as an increase in the carrying amount of the assets when it is
probable that future economic benefit deriving from the cost incurred will flow to the enterprise and the

cost of the item can be measured reliably.
(g Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For assets that are not yet available for use, the recoverable amount is

estimated at cach reporting date.

The recoverable amount of an asset or cash-generating unit (CGU) is the higher of its fair value less costs
to disposal and its value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessiments of the time

value of money and the risks specific to the asset.

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit or loss. Impairment losses
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGUL

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that
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(h) Provisions and contingencies

A provision is recognized if, as a result of a past event, the Company has a present obligation (legal or
constructive) that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are medsured at the present value of management's best
estimate of the expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognized as finance cost.

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, otc.
are recognized when it is probable that a liability has been incurred, and the amount can be estimated
reliably. Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle the obligation,

the provision is reversed.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote.

Contingent assets are not recognized in the financial statements. However, contingent assets are assessed
continualtly and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognized in the year in which the change occurs. Commitments are future liabilities, which
include undrawn loan commitments, estimated amount of contracts remaining to be executed on capital

account and not provided for.
(i) Revenuc recognition

Interest income

Interest income on 2 financial asset at amortized cost is recognized on a time proportion bases taking into
account the amount outstanding and the effective interest rate (‘EIR’). The EIR is the rate that exactly
discounts estimated future cash flows of the financial asset through the expected life of the financial asset
or, where appropriate, a shorter period, to the net carrying amount of the financial instrument. The internal
rate of return on financial asset after netting off the fee received and cost incurred approximates the
effective interest rate method of return for the financial asset. The future cash flows are estimated taking
into account all the contractual terms of the instrument.

The interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired
financial assets (i.e. at the amortized cost of the financial asset before adjusting for any expected credit
loss allowance). For credit-impaired financial assets (regarded as ‘Stage 3°) the interest income is
calculated by applying the EIR to the amortized cost of the credit-impaired financial assets (i.e. the gross

carrying amount less the allowance for ECLs). If the financial asset is no longer credit impaired, the
company reverts to calculating interest income on a gross basis.

v
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Income on derecognised (Assigned) loans

Gains arising out of direct assignment transactions comprises of the difference between interest on the
loan portfolio and the applicable rate at which the direct assignment is entered into with the assignee, also
known as the right of excess interest spread (EIS). The future EIS basis the scheduled cash flow on
execution of the transaction, discounted at the applicable rate is recorded upfront in the statement of profit
and loss. Any subsequent increase or decrease in the fair value of future EIS is recognised in the period in
which it occurs. The embedded interest component in the future EIS is recognised as interest income in
line with Ind AS 109 Financial instruments'.

Net Gain on fuir value changes

Financial assets are subsequently measured at fair value through profit or loss (FVTPL) or fair value
through other comprehensive income (FVOCI), as applicable. The Company recognizes gains/losses on
fair value change of financial assets measured as FVTPL and realized gains/losses on derecognition of
financial asset measured at FVTPL and FVOCI.

Insurance Commission Income

Income is recognized as commission earned by the Company upon issuance of policies during the period,
as confirmed by the insurers, and is recorded net of cancellations.

Other financial charges

Prepayment charges, delayed payment Charges and other such incomes where recovery is uncertain are
recognized on receipt basis.

Other Income

The Company recognizes revenue from contracts with customers (other than financial assets to which Ind
AS 109 ‘Financial Instruments’ is applicable) based on a comprehensive assessment model as set out in
Ind AS 115 ‘Revenue from contracts with customers. The Company identifies contract(s) with a customer
and its performance obligations under the contract, determines the transaction price and its allocation to
the. performance obligations in the contract and recognizes revenue only on satisfactory completion of
performance obligations.

) Finance Cost

Borrowing costs on financial liabilities are recognised using the EIR method as per Ind AS 109 ‘Financial
Instruments’.

(k) Employee benefits
Short term employee benefits
Short term employee benefits are expensed as the related service is provided. A liability is recognized for

the amount expected to be paid if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliably.
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Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

Post-employment benefits
Defined contribution pluns

The contribution to provident fund, pension fund, National Pension Scheme and employee state insurance
scheme are considered as defined contribution plans and are charged as an expense in the statement of
profit and loss based on the amount of contribution required to be made as and when services are rendered
by the ernployees.

Defined benefit plans

The Company’s gratuily scheme is an unfunded defined benefit plan. The Company pays gratuity to
employees who retire or resign after a minimum period of five years of continuous service. The present
value of obligations under such defined benefit plans are based on actuarial valuation carried out by an
independent actuary using the Projected Unit Credit Method, which recognize each period of service as
giving rise to additional unit of employee benefit entitlement and mecasures each unit separately to build
up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rate used for
determining the present value of obligation under defined benefit plans, is based on the market yields on
Government securities as at the Balance Sheet date, having maturity period approximating to the terms of
related obligations.

The change in defined benefit plan liability is split into changes arising out of service, interest cost and re-
measurements. Changes due to service cost and net interest cost / income is recognized in the statement
of profit and loss. Re-measurements of net defined benefit liability / (asset) which comprise of actuarial
gains and losses are recognized in other comprehensive income:

Other long-term employee benefits

Benefits under compensated absences constitute other employee benefits. Employee entitlements to
annual leave are recognized when they accrue to the eligible employees. An accrual is made for the
estimated liability for annual leave as a result of services provided by the eligible employees up to the
Balance Sheet date. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

Share based payments

The Company recognizes compensation expense relating to share-based payments in net profit using fair
value in accordance with Ind AS 102 - Share-based Payment. The estimated fair value of awards is charged
to income on a straight-line basis over the requisite service period for each separately vesting portion of
the award as if the award was in-substance, multiple awards with a corresponding increase to share options
outstanding amount.

Equity-settied share-based payments

The cost is recognized in employee benefits expenses together with a corresponding increase in employee
stock option outstanding account in other equity, over the period in which the service conditions are
iylfilled. The cumulative expense recognized for equity settled transactions at each reporting date until the
- date reflects the extent to which the vesting period has not expired and the Company’s best

Firm Regn. NoeSEate of the number of equity instruments that will ultimately vest.
8030805/5200018
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Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

Service conditions are not considered when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the Company’s best estimate of the number
of equity instruments that will ultimately vest. Non— market performance conditions are reflected within
the grant date fair value.

No expense is recognized for awards that do not ultimately vest because non-market performance and/or
service conditions are not met. :

Cash-settled share-based payments

For cash-settled share-based payments, the fair value of the amount payable to employees 1s recognised
as ‘employec benefit expenses’ with a corresponding increase in liabilities, over the vesting peried on
straight line basis. The liability is re-measured at each reporting period up to, and including the settlement
date, with changes in fair value recognized in employee benefits expenses.

) Leases
Determining whether an arrangement contains a lease

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At
inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for other
elements on the basis of their relative fair values.

Company as a lessee

Lease contracts entered by the Company majorly pertains for buildings taken on lease to conduct its
business in the ordinary course. The Company assesses whether a contract contains a lease, at inception
of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves
the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of
the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expense on a straight-tine basis over
the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
Fa b SAN IR eciation and impairment losses. Right-of-use assets are depreciated from the commencement date on
Ve £Maight-line basis over the shorter of the lease term and useful life of the underlying asset.
Firm Regn. No.:
§030905/5200018
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The lease liability is initially measured at amortized cost at the present value of the future lease payments.

The lease payments are discounted using incremental borrowing rates. Lease liability and ROU assets
have been separately presented in the Balance Sheet.

(m) Taxes
Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be
recovered from, or paid to, the taxation authorities. Current tax is measured at the amount expected to be
paid in respect of taxable income for the year in accordance with the Income Tax Act, 1961. Current tax
comprises the tax payable on the taxable income or loss for the year and any adjustment to the tax payable
ini respect of previous years. It is measured using tax rates enacted or substantively enacted at the reporting
date. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and loss because
of items of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. It is recognised in the Statement of Profit and Loss except to the extent that it relates to
items recognised in other comprehensive income or directly in equity, in which case the tax is recognised
in the same statement as the related item appears.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously

Deferred tax

Deferred tax is provided in full, using the Balance Sheet method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax
is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred tax asset is realized or the deferred
income tax liability is settled. Deferred tax assets are recognized for all deductible temporary differences
only if it is probable that future taxable amounts will be available to utilize those temporary differences

and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realized.

Deferred tax assets - unrecognized or recognized, are reviewed at each reporting date and are recognized/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be

realized.
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Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

Goods and services tax input credit

Goods and services tax input credit is recognized in the books of account in the period in which the supply
of goods or service is received and when there is no uncertainty in availing/utilizing the credits.

Expenses and assets are recognized net of the goods and services tax/value-added taxes paid, except:

- When the tax incurred on a purchase of assets or receipt of services is not recoverable from the taxation
authority, in which case, the tax paid is recognized as part of the cost of acquisition of the asset or as part
of the expense item, as applicable.

- When receivables and payables are stated with the amount of tax included.

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.

(n) Foreign Currency Transactions

Transactions in foreign currency are translated into the functional currency of the Company at the
exchange rates prevailing on the date of the transaction. Exchange differences arising due to the
differences in the exchange rate between the transaction date and the date of seitlement of any monetary
itemns are taken to the statement of profit and loss. Monetary assets and monetary liabilities denominated
in foreign currency are translated at the exchange rate prevalent at the date of the Balance Sheet and
resultant gain/ loss is taken to the Statement of Profit and Loss.

{0) Dividends on ordinary shares

The Company recognizes a liability to make cash or non-cash distributions to equity holders of the parent
when the distribution is authorized and the distribution is no longer at the discretion of the Company. As
per the corporate laws in India, a distribution is authorized when it is approved by the shareholders. A
corresponding amount is recognized directly in equity.

(p) Berrowing

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortized cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in Statement of Profit and Loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. If there is no evidence that some or all of the facility will be drawn down, the fee is capitalized as
a prepayment for liquidity services and amortized over the period of the facility to which it relates.

(q) Earnings per share

Basic earnings per share are computed by dividing the profit after tax by the weighted average number of
equity shares outstanding during the year. Diluted earnings per share is computed by dividing the profit
after tax as adjusted for dividend, interest and other charges to expense or income relating to the dilutive
potentidl equity shares, by the weighted average number of equity shares which could have been issued
on the conversion of all dilutive potential equity shares, expect where the results are anti-dilutive.
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Notes to financial statements for the year ended 31 March 2026
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(r) Derivative financial instruments

The Company enters into derivative financial instruments to manage its exposure to interest rate risk and
foreign exchange rate risk. Derivatives held include foreign exchange forward contracts, interest rate
swaps and cross currency interest rate swaps.

Derivatives are initially recognised at fair value at the date of a derivative contract is entered into and are
subsequently remeasured to their fair value at each balance sheet date. The resulting gain/loss is recognised
in the statement of profit and loss immediately unless the derivative is designated and is effective as a
hedging instrument, in which event the timing of the recognition in the statement of profit and loss depends
on the nature of the hedge relationship. The Company designates certain derivatives as hedges of highly
probable forecast transactions (cash flow hedges). A derivative with a positive fair value is recognised as
a financial asset whereas a derivative with a negative fair value is recognised as a financial liability.

Hedge accounting policy

The Company makes use of derivative instruments to manage exposures to interest rate and foreign
currency. In order to manage particular risks, the Company applies hedge accounting for transactions that
meet specific criteria. At the inception of a hedge relationship, the Company formally designates and
documents the hedge relationship to which the Company wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge. The documentation includes the
Company’s risk management objective and strategy for undertaking hedge, the hedging / economic
relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the
Company would assess the effectiveness of changes in the hedging instrument’s fair value in offsetling
the exposure to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such
hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and
are assessed on an on-going basis to determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated.

Cash flow hedges

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular
risk associated with a recognised asset or liability (such as all or some future interest payments on variable
rate debt) or a highly probable forecast transaction and could affect profit and loss. For designated and
qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument
is initially recognised directly in OCI within equity (cash flow hedge reserve). The ineffective portion of
the gain or loss on the hedging instrument is recognised immediately in Finance Cost in the statement of

profit and loss.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss
on the hedging instrument is recorded in the corresponding income or expense line of the statement of
profit and loss. When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no
longer meets the criteria for hedge accounting, any cumulative gain or loss that has been recognised in
OCI at that time remains in OCI and is recognised when the hedged forecast transaction is ultimately
recognised in the statement of profit and loss. When a forecast transaction is no longer expected to occur,
the cumulative gain or loss that was reported in OCI is immediately transferred to the statement of profit
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Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores unless otherwise stated)

The Company’s hedging policy only allows for effective hedging relationships to be considered as hedges
as per the relevant Ind-AS. Hedge effectiveness is determined at the inception of the hedge refationship,
and through periodic prospective effectiveness assessments to ensure that an economic relationship exists
between the hedged item and hedging instrument. The Company enters into hedge relationships where the
critical terms of the hedging instrument match with the terms of the hedged item, and so a qualitative and
quantitative assessment of effectiveness is performed.

(s) Special reserve

The Company creates special reserve every year out of its profits in terms of Section29C of the National
Housing Bank Act, 1987. For this purpose, any special reserve created by the Company under Section
36(1)(viii) of the Income- tax Act, 1961 is considered to be an eligible transfer.

(D) Securities premium

Securities premium is recognised for shares issued at premium. The issue expenses of securities which
qualify as equity instruments are written off against securities.

(u) Segment reporting

An operating segment is a component of the Company that engages in business activities from which it
may earn revenues and incur expenses, including revenues and expenses that relate to transactions with
any of the Company’s other components, and for which discrete financial information is available.

(v) Statement of Cash flows

The Statement of Cash Flows has been presented as per the requirements of Ind AS 7 Statement of Cash
Flows.

Firm Regn. No.:

8039908/5200018
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Al mnounts are in Rupees crores, except share data and unless otherwise stated)

4. Cash and cash equivalents

Particulars As at Asat
31 March 2026 31 March 2025
Balances with banks {cument accounts) 091 Lit
Fixed deposits (wilh driginal maturity less than three months) 45,01 -
Total 45.92 1.11
5. Bank balance other than cash and cash equivalents
Particulars As at As at
31 March 2026 31 March 2025
Fixed deposits { cannarked bilances with hanks) 15.37 1539
Tatal 15,37 15.39
6. Derivative financiat instruments
Particut As at
Artieidars 31 March 2026
Notional Fair Value- Assets Fﬂ,lr ‘_!?I,U‘F
umanots Liahilitivs
Part{
Currency Derivatives
Cross Currency swaps 359.70 3509 -
Interest Rate Derivatives
Enterest Rale swaps 285.7% 248 -
645,41 37.57 -
Part I
{nefuded in ghove (Part if are derivatives held for hedging and risk management
pirposes as follows:
Cash flow hedgiog
Currency Derivatives
Cross Currency swaps 35976 3309 -
Intercst Hate Derivatives _
Intérest rate swaps 285.71 248 -
Total 64541 357 -
X Asat
Pavticutars 3t March 2025
Notional o
otiand Fuir Yalue- Assets ! J,Ir \.’;.:l.ue-
smounts Liabilitics
Part1
Currency Derivatives
Cross Currency swaps 172.93 0.27 -
Iaterest Rate Derivatives
Interest Rate swaps . - .
Total 172,93 3.27 -
Part It
Ineluded in above (Part [} are derivatives held for hedging and risk management
purposes us foflaws:
Cash flow hedging
Currency Derivatives
Cross Cutrency swaps 17293 0.27 "
Inteyest Rate Derivatives
Interest rate swaps - - -
Total 172.93 1.27 -

The Company eaters infe derivatives for risk management purposes, Derivatives held for risk management purposes include hedges that meets the hedge
aceounting tequirements. The table above shows the R values of derivative financial instruments recorded as assets or Jiabilities fogether with thcir
notional amounts. The notional amounts indicaté the value of transactions outstanding at the year end and are not indicative of either the market risk or
credit risk. The hedge is hundred percent effective as on reporting dalc.
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{AH amounts are in Rupees crores, gxcept share data and unless otherwise stated)

7. Trade Reeeivables

Particulars As at As at
31 March 2026 31 March 2025

(i} Receivables considered good - secured -
(i) Receivables considered good - unsecured 522 -
(ifi) Receivables which have signiﬁ'cam increase in credit risk - -
(iv) Receivables - credit impaired - -

522 -
Less : Impairment loss allowance - -
Taotal 532 -

No trade reccivables are due from directors or ather officers of the Compaay cither severally or jointly with any ather person. Nor any trade of other receivables are due from finns or privale corspanics
fespectively in which any director is a pariner, a director or a member,

Refernote 40 for receivables from retated parties,

Trade Receivables - Apeing

As at March 31, 2026 Rs. in Crore
Marticulars Qutstanding for
Mare than 3 Total
Less than 6 month 4 month-1 year 1-2 years 2.3 years u::m:n
i. Undisputed trade receivables considered good 521 - - - - 5.2

ii.Lindisputed trade receivables- which have significant increase in credit nsk - - - -
iii. Undisputed wade receivables- credit impaired -
iv. Disputed Trade Receivables considered good -
v, Disputed Trade Receivables-which have significant increase in credit risk - - -

vi. Dispuied trade receivables-credit impaired . - - - - -
As at March 31, 2025 Rs. in Crore
Particulurs Outstanding for
M h: Total
Less than 6 month 6 month-1 year 1-2 years 2-3 years ";;r:“ 3

i, {ndisputed trade reccivables considered geod -

ii.Undispuled tradc receivables- which have significant increasc in credit fisk - - - - - .
1i, Undisputed trade reccivables- credit impaired - - - - - .
iv, Disputed Trade Receivables considered goad - B - . .

v, Disputed Trade Receivables-which have significant increase in credit sk . - - “ - .

vi. Digputed trade veceivables-credit impaired -

The unbilled amount as at March 31, 2026 is 2 12 crores (March 31, 2025 is Nil)

8. Leans

Particulars Asat As at
31 March 2026 31 March 2025

A, Loans - at amortized cost

Loans :

Housing toans 4,520.40 4089.17

Non-housing loans 2,186.71 2055.67
Total - Gross (A) 6,707.11 6,144.24
Less Impairment loss allowance (74.51) (60217
Total - Net (A) 6,632,60 6,484.03
B. Secured/ unsceured
(a) Secured by tangible assets (property) 6,582.73 6,07L.10
(b) Secured by other assets . .
{¢) Unsecured” 12438 73.14
Total - Gross (B} 5,707.31 6,144.24
Less : Impairment loss allowance (74.51) {60.21)
Total - Net (B) 6,632.60 6,084.03

. Lanns inside [ndia

(=) Public sector -
(b) Gthers 6,707.11 4.144.24

Total - Gross {C) 6,707.11 6,144.24
Less ¢ Impairment loss allowance (7451} (60.21)
Total - Net{C) 6.632.60 6,084.03

*Inciudes ioan amounting to Rs. 0.05 crores (31 March 2025: Rs, (.37 crores) granted by the Company under the Emergency Credit Line Guarantee Scheme (ECLGS) 1ssued by Government of India.
Loans amounting to R8s, 1,051.44 crores {31 March 2025 : Rs. 824,64 croses) are exclusively charged against Refinance Fagility taken from National Housing Bank.

Firm Regn. No.t

5039905/5200018
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AL zmounts are in Rupees crores, except share data and unless otherwise stated)

9. Invéstinents

Particulars

As at
31 March 2026

As at
3E March 2025

At falr vahee through profit and loss

In India

In Mutual funds (unquoted)

T equity instruments (unquoted)
Tn treasury bills

In povernment securities

In corporate bonds

Total - Gross
Less: Allowance for impairment
Tatal - Net

9.1 The Company does not have any investment outside India.

10. Other financial assets

12508

25.00 25.00
68,50 79.07
66.77 50.63
2634 2585
381.6% 422,53
38100 422.53

Particulars

Asat
31 March 2026

Asat
31 March 2025

At amertized cost

Excess fnterest spread receivable-on assigned loans (refer note 8.2) 107.49 90.91
Scearity deposits 333 318
Recervable from other partics 0.28 1.85
Others 0.73 0.60
Tolal ~ Gross 111.83 96.54
Less: Provision for impainment on olher financial assets (0.80) (0.48)
Total 111,03 95.08
11, Current tax asscts {net)
Asat Asat

Particulars

31 March 2026

31 March 2025

Advance income tax

Total
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Hero Housing Finanee Limited
Notes to financial statements for the year ended 31 March 2026
{Alf amounis are in Rupees crores, except share data and unless otherwise stated)

12. Deferred Tax Liability (Net)

A. Recognised deferred tax asscis and liabilitics

Deferred tax assets Deferred tax liabilities Net deferred tax asset / (liabilities)
Particulars As at Asat As at As at As at As at
31 March 2026 31 Murch 2025 31 March 2026 31 March 2025 31 March 2026 31 March 2025
Provision for employee benefils 333 248 - - 333 248
Depreciation*® - - (1.26) (0.96) (1.26) (0.96)
Tmpairment allowance on Joans and other financial assets 17.24 1527 . - 17.24 15.27
Unamortized loaa arigination cost B - (7.56) (7.72) (7.56) {7.72)
Fair vatuation of investment - - (0.02) (£.69) {0.02) {1.69)
Unatmortized borrowing cost - - (0.59) 0.71) (0.59) 0.71)
Leases 0.65 0.30 - . 0.65 0.30
Unabsorbed losses - 10.16 - - - 10:16
Excess interest spread reccivable - . (26.86) (22.88) {26.86} {22.88)
Cash flow Hedjre reserve/Statutory Reserve - 0.70 (4.36) - (4.36) 0.70
Net deferred tax asset / (liahilities) 21.22 28.91 (40,65) (33.96) (19.43) (5.05)
*Difference between written down value (WDV) of property, plant and equipment and intangible assets as per books and under Income Tax Act, 1961,
B. Reconciliation of effective tax expense
Particualars For the year ended For the year ended
31 Mar 2026 31 March 2025
Profit/ (loss) before tax (a) 112.68 56.70
Income tax rate (b) 25.17% 25.17%
Calculated taxes based on above, without zny adjusiments for deductions {(a) x {b}i 28.36 14.27
Effect of:
Unrecognised deferred tax asset {net of DTA/DTL offsct in prior years) now recognised 6.09 (3.35)
Recogmnised deferred tax lighility on temporary differences - {5.60)
Others (2.26) 0.28
Effective tax expensc 32.19 5.60
C. Incame tax recognised in other comprehensive Income
Faor the year ended Fur the year ended
31 ¥ar 2026 31 Mar 2025
Particulars
Before Tax cxgeclzz;l’-(cli;i’:it) Net of tax Before Tax cx]?:r:::;(el;ie:l::it] Net of tax
Remeasurcment of defined benefit plans 0.60 (0.£5) 0.45 0.58 {0.15) 043
Cash flow hedge reserve 6.48 (1.63) 445 2,57 0.78 (187
D. Movement in deferred tax Liability {(net)
Particulars Amount
Balance as at 1 April 2024 -
Credit / {expense) not recognized in profit or loss during the year 0.55
Credit / {expense) recognized in profit er loss during the year (net) (5.60)
Balance as at 31 March 2025 (5.05)
Credit / (expense) not recognized in profit or loss during the year {1.78)
Credit / (expense) recopnized in profit or loss during the year (net) (12.60)
Balance as at 31 March 2026 (19.43)

E., There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
ascount. Also there are no previously unrecorded income and unrelated assets which are to be recorded in the books of accounts during the year.




Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts-are in Rupees crores, except share data and unless otherwise siated)

13.1 Property, Plant and Equipment

. Furniture and Vehicles Computers Leaschold Office _—

Particulars . N Total
fixtures improvements cquipments

Cost
At1 April 2024 293 7.18 15.04 12.75 1.87 39.97
Additions .20 2.95 1.17 0.03 0.51 4.86
Disposals (0.13) (1.52) {3.44) (1.27) {0.05) (6.41})
As at 31 March 2025 3.00 8.61 12,77 11.51 2.33 38.22
Additions 0.02 1.56 1.66 - 0.22 31,46
Disposals (0.01) {2.15) (0.08) (0.03) (0.01) (2.24)
As at 31 March 2026 3.01 8.06 14.35 11.48 254 39.44
Depreciation
At 1 April 2024 0.26 0.90 8.82 1.85 0.35 12,18
Depreciation charge for the year 0.29 0.89 2384 2.86 0.40 727
Disposals {0.03) {0.31) (3.09) (1.20) (0,02} {4.65)
As at 31 March 2025 0.51 1.48 857 3.51 0.73 14.80
Depreciation charge for the year 0.29 0.99 2.28 276 (.45 6.77
Disposals - (0.62) (0.07) (0.01) - (0.70)
Asat 31 March 2026 0.80 185 10,78 6.26 1.18 20.87
Net block
As at. 3§ March 2025 2.49 7:13 4.20 8.0¢ 1.60 23.42
Asat31 March 2026 2.21 6.21 3.57 5.22 1.36 18.57
Notes:

(i} No proceedings have been initiated on or are pending against the Company Jor holding benami property under the Benami Transactions (Prehibition) Act,
1988 (45 of 1988) and Rules made thercunder.

(i) The Company does not own any immovable property (other than propettics where the company is the lessee and the lease agreements are duly executed in
favour of the lessec).

(i) No revaluation made during the year and previous year.

13.2 Right-of-use assets

Particulars Building
Cost

At 1 April 2024 34,60
Additions 13.21
Disposals (16.35)
As at 31 March 2025 31.47
Additions 0.63
Disposals (2.44)
Asat 31 March 2026 29.66
Amortization

At 1 April 2024 6.93
Amortization charge for the year 7.52
Disposals (6.11)
As at 31 March 2025 8.34
Amortization charge for the year 6.79
Disposals (2.21)
As at 31 Mareh 2026 12.92
Net hlock

As at 31 March 2025 23.12
As at 31 March 2026 16.74

Nate: No revaluation made during the year and previous year.

qgn. No.:

§039305/5200018




Hero Housing Finance Limited

Notes to finaneial statements for the year ended 31 March 2026
(All amounts are in Rupees crores, except share data and unless otherwise stated)

13.3 Intangible asscts

Particulars Computer
software

Cost
At 1. April 2024 3l.64
Additions 9.23
Disposals -
As at 31 March 2025 40.87
Additions 13.09
Disposals -
As at 31 March 2026 53.96
Amortization
At 1 April 2024 3.1
Amortization charge for the year 5.56
Disposals -
As at 31 March 20625 19.27
Amortization charge for the year 6.14
Disposals -
As at 31 March 2026 25.41
Net block
As at 31 March 2025 21.60
As at 31 March 2026 28.55
Note: No revaluation made during the year and previous year,
13.4 Intangible asscts under development
Particulars As at As at

31 March 2026 31 March 2025
Intangible assets under development 35.36 262

33.36 2.62

Total

a) Intangible asscts under development (IAUD) ageing schedule

TIAUD Amount in TAUD for a period of

As at 31 March 2026 Less than | year 1-2 years 2-3 years More than 3 years Total
Projects in progress 3536 - - - 35306
Projects temporatily suspended - - - - -
IAUD Ameount in [AUD for a period of

As at 31 March 2025 Less than I year 1-2 years 2-3 years More than 3 years Total

Projects in progress
Projects temporarily suspended

2,62

Note: There ate no projects which whose completion is overdue or has exceeded its cost compared to its original plar.
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Hero Housing Finance Limited
Notes to financial statements for the year cnded 31 March 2026

{All amounts are in Rupees crores, except share data and unless otherwise stated)

19. Lease liabilitics

Particul: As at Asat
articulars 31 March 2026 31 March 2025
Lease liabilities (refer note 43) 18.72 24.14
Total 18.72 24,14
20. Other financial liabilities
Particul As at As at
Arteutars 31 March 2026 31 March 2025
At amortized cost
Book overdrait 124,51 39.80
Other payables
Payable to employces 17.17 21.24
Payable for property, plant and equipiment and other intangible assets 7.34 -
Others 24.16 17.19
Tatal 173.18 78.23
2]1. Current tax liabilitics (nct)
Particul As at Asat
arficutars 31 March 2026 31 March 2025
Provision for income tax 19.59 -
Less : Advance fax (14.75) -
Total 4.84 -
22, Provisions
As at As at

Particulars

31 March 2026

31 March 2025

Provision for employee benefits

Provision for gratuity (refer note 35) 7.75 5.18
Provision for compensated absences (refer note 35) 5.49 4.68
13.24 9.86
23. Other non-financial liabilitics
Particul As at As at
artiewiars 31 March 2026 31 March 2025

Withholding and other statutory dues payable 7.13 4.94
7.13 4.94

Total




llero Housing Finance Limited
Notes to fingneial statements for the year ended 31 March 2026
(All amounts arc in Rupees crores, excepl share data and uniess ptherwise stated}

24, Equity share capital

As at As at
Particalars 31 March 2026 31 March 2025
Number of shares Amount Number of shares Amount

Autharized
Equily shares of Rs.10 each 1,60,00,00,000 1,006.00 1,00,060,00,000 1,000.06
Total £,00,00,00,000 1,000.04 1,00,00,00,000 1,000,00
Issued
Equity shares of Rs.10 each 69,26,77,816 692,67 63,06,63,937 630.66°
Total $9,26,77,816 602.67 63,06,63,937 630,66

et
Subscribed
Equity shares of Rs.10 cach (fully paid up} 69,26,77 816 692.67 63,06,63,937 630.66
Total 64,26,77.816 592,67 63,06.(&.937 630.66.

24.1 Reconciliztion of number of shares and amount outstanding af the beginning and at the end of the reporting year

As at Asat
Particulars 3 March 2026 31 March 2025
Number of shares Amoent Number of shares Amount
Equity shares of Rs. 10 cach
Opening balance 63,06,63,937 630,66 62,98,07,999 629.81
Issucd during the year Rs. 10 cach* 6,20,13,87% 6201 §,55,938 0.85
Qutstanding at the end of the yeay 69,26,77,816 602,67 63,06,63,937 630.66

+ 8 51,801 £31 March 2023: 8,55,938) fully paid up shares of s. 10 cach were issued under empleyee stock optien scheme during the year ended 31 March 2026.

* Duting the year ended March 31, 2026 the Company has slletted 6,13,62,078 fully-paid equity shares having face value of Rs. +0.00 each at a price of Rs: 32.70 per equity
share including a premium of Rs. 22.70 per equity share en private placement basis to Hero FinCorp Limited, Holding Company and received application & allounent money
aggregating o Rs. 205.06 Crores.

24,2 Termms / rights, preference and restriction attuched to couity shares

(i} Inrespect of equity sharcs, voling rights shall be in same propertion as the capital paid upon such equity share.
{i1) The holders of equity shares arc entitfed 1o dividends, if any, proposcd by the Board of Dirccters and approved by Shareholders at the Apnual General Mesting.
(iii) in the even? of tiguidation, thé equity shareholders are eligible 1o receive the remaining assets of the Company in propetion e capital paid upen such equity share.

14.3 Details of shares held by the holding Company:

Asnt Asat
Name of sharcholder 31 March 2026 31 March 2625
Number of shares Amount Number of shares Amosnt

Equity shares
tlero FinCosp Limited, the-holding Company* 68,61,62,077 486.16 62,49,59,999 62540

* inciyding nominee shareholders

24.4 Details of sharcholder bolding mare than 5% shares in the Company:

Asat ‘As at
31 March 2024 31 March 2025

Name of sharcholder
Number of shares % of Hulding Number of shares % of Holding

Equity shares
Hero FinCorp Limited, the holding Company* 68,61,62.677 99.06% 62,49,99,999 99,10%
* including nominee sharcholiders

24.5 Shareholding of Promoiers:

Asat As at
31 March 2026 31 March 2025
romoter Name Number of shares Percentape of Percentape nf Number of Percentage of total  Percentage of
total shares change during the shares shares change during the
peried YCRY
Hero FinCorp Limilsd.. the holding Company* 48,61,62,077 99.06% {0.049%) 62,49.99,99% 99.10% {2.13%%)

* including nominee sharcholders

24,6 Employece stock options
Terms attached 1o stock options granted to employees are described in note 46 regarding share based payments.

24.7 There are no shares issued by way of bonus shares or issued for consideration other than cash and no shares were bought back during the period of [ive years immediately preceding the.
reporting date.




Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026

{All amounts are in Rupees croges, except share data and unless otherwise stated)

25, Other cquity

Particulars

As at
31 March 2026

As at
31 March 2025

Securities premium

Opening balance as at reporting date 178.26 177.58
Add: Additions during the year 138,95 0,09
Add: Transferred from Stock option ouistanding account 8.55 0.39
Less: Share issue expense 0.00 0.0
Closing batance as at reporting date 317.76 178.26
Stock option cuistanding account
Opening balance as at reporting date 5.27 5.57
Add: Charge during the year 0.08 0.2
Less: Transferred to security premium (0.55) (0.59)
Closing balance as at reporting date 4.80 5.27
Statutory reserve in terms of Section 29C of the NHB Act, 1987
Opcening balance as-at reporting date 22.39 12.17
Add: Amount transferred v/s 29C of the NHB Act, 1987 from retained 16.10 10.22
carnings { 20% of PAT) ) T
Clasing balance as at reporting date 38.49 22.39
Other Comprehensive Income gain / (loss)
Opcning balance ay at reporting date - -
Add: Other comprehensive income gain / (loss) for the year, act of tax (.45 0.43
Eess: Transferred to retained earnings (0.43) 0.43)
Closing balance as at reporting date - .
Cash How hcdgc reserve
Opening balance as at reporting date (2.08) .21
Add: Changes in fair value of FYTOCT hedge instruments 4.85 (1.87)
Closing balance as at reporting date 297 (2.08)
Retained earnings
Opening balance as at reporting date 13.83 {27.48)
Add: profit / (loss} during the year 50.49 3110
Add: Other comprehensive income gain / {loss) for the year 0.45 043
Less: Transfer to statulory reserve in terms of Sectien 29C of the NHB Act,
1687 {16.10) (10.22)
Closing balance as at reporting date 78.67 13.83
442,49 217.67

Total

Naturc and purposc of ofther equity:

Retained carnings:

Retained carmings is used to record profit / (foss) for the year, This amount is utitized as per the provision of Companies Act; 2013.

Securities premiom:

Securitics premium reserve is used to record the premium on issuance of equity shares. This reserve can be utilised as per the

provisions of the Companies Act, 2013,

Statutory reserve in terms of Section 29C of the Natienal Housing Bank Act, 1987

Reserve fund s created as per the Scetion 29C of the National Housing Bank Act, 1987, which requires every housing hinance
company to creale a reserve fund and transfer therein a sum not less than twenty percent of its net profit every year as disciosed in the
profit and loss account and before any dividend is declared, The Company has transferred twenty percent of it's net profit during the
year to the reserve fund. This includes Special Reserve ereated to avail the deduetion as per the provisions of Section 36{¥)(viii) of
the Income Tax Act, 1961 on profits derived from the business of providing long-term finance for construetion or purchase of houses
in India for residential purposes.

Stock Options Outstanding account:

Stock option outstanding account is used 1o record the impact of employee stock option plan. Refer note 46 for further details of this

plan.

ents through other comprehensive income (OCI):
W curnulative gains/ (losses) arising on revaluation of the derivative instruments designated as cask flow hedges-



Ilerv Housing Finange Limited
Notes to financial statements for the year ended 31 March 2026
{All amounts are in Rupces crores, except share data and unless otherwise stated)

26. Revenue from operations

For the year ended

Particulars 31 March 2026

For the year enided
31 March 2025

Interest Income
At Amortised Cost

Interest on:’
- Loans 735.03 648.32
- Fixed depesits 160 1,64
- Others 0,20 9.09
At Fair ¥alue through Profit and loss
Intecest on;
« Corporate Bonds 6.40 .39
+ Treasury Bitls 3.43 423
~ Government Sceuritics 2.86 24
~ Commercial papers - 132
~ Others 0.76 003
Gain on derecognition of financial instrumeats under amaortised cost catepory 3540 52,35
Net gain on fair value changes
- Realised gainkloss) on investments at FVTPL 7.63 167
- Unrealised gaini(loss) on investnents at FVTPL (i) 705
Insurance Commission " 32,68 -
Other charges 17.54 12.39
842,35 731.94

Total

Note; Other charges includes application fees, penal interest, foreclosure charges, iegal charges ete.

27. Other Income

For the year ended

Partirulars 31 March 2026

For the yeur énded
31 March 2025

Advertisgment income B 26.80
Commission incomo 0.40 159
QOthers LIg 015
Tatat 1.59 364

28. Finance costs

Fur the year ended

Particulars 31 March 2026

For the year endéd
31 March 2025

At amertized cost

interest on.debt secunties 2460 42.13
inferest on borowings (othet than debt sequrities) 365,28 376.42
Intcrest on subordinated liabilitics 5,57 6.38
Interest on lease Habilitics 103 235
458,39 427.48

Total .

29, Impairment allowance on financial instruments

For the year ended

Particulars 31 March 2026

For the year ended
3 March 2025

At Amortiscd tost

Impairment aflewance on loans 14.31 1:8.87
Impairment allewance on ather financial assets 0.34 008
Settlement loss and bad debts written ofF (net) 13,72 5,58
Tatal 28.37 18.53

Net off réceveries from bad debts written ofT cases. Rs, 0.82 crores (31 March 2825; Nif)




Hero Housing Finance Limited
Notes to Tnancial statentents for the year cnded 31 March 2026
{All amounts are-in Rupees crores, except share data and unless othenvise stated)

30, Emplayee benefits expenses

For the year ended

Four the year ended

Purticulrs 31 March 2026 31 March 2025
Salaries and wages 105.84 HL72
Contribution 1o provident and other funds {refer note 35} 5.31 5.6
Employees share based payment experise (refer note 46) .08 0,29
Gratuity expense {refer note 35) 179 170
StatT welfare expenses 4,16 6.1¢
Tatal 117,18 125.44
31. Qther cxpenses
Particulars For the vear cnded Fur the year ended
31 March 2026 31 March 2025

Rent 172 2,02
Rates and faxes 8.41 [ R
Insurance .35 0.36
Repaizs and maintenance

-Building 1.54 1.62

-Oithers 0.50 0.02
Contractual stafl cost 27493 3508
Reerpitment and training 117 1.43
Loan processing charges 1227 16.51
Commiznication 1.13 1.46
Printing and stationery L13 179
Hank charges 0.27 0.28
Travelling and conveyance 519 697
Adventisement and marketing 1.67 {16
[nformation technology 16.52 14,39
Lega! and professional 13.59 14.36
Director's fecs 0.6% 0.52
Loan coltectinn charges 393 342
Business support services 3.1 kRN
Auditor's remunaration {refer note 31.1) 042 038
Expenditure towards corporate social respansibility (CSR) {refer note 31.2) 812 -
Lass on sale of praperty, plant and cquipment £ modification £ termination of fipht-te-use assets {net) .32 093
Miscetlaneous 5,32 7.16
Total 102.99 114,07
31.1 Provision andfor payinent in respect of auditors remuneration { exclusive of taxes)

Far the year ended For the year ended

Particulars

31 March 2026

31 Murch 2025

Audit fee (including limited review)#
Tax audit*

Certification-fees

Other Services

Qut of pocket expenses

Total

0.26 0.24
G.03 0.03
.05 005
0.03 093
.05 0.03
0.42 0.38

* Indicates amoeunt provided for / paid to other han statutory aditor for the year.ended 31 March 2026 amounting to Rs, 043 crores {31 March 2025: Rs, 11,03 ¢rores)

# Includes .03 crores pafd predecessor auditors for previous year limited review for the quarter ended 30 June 2024,

X
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Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
{All amounts aré in Rupees crores, except share data and unless otherwise stated)

32. Earnings per equity share ( Face value Rs 10)

Basic earnings per share (EPS) is calculated by dividing the net profit/ (loss) for the year attributable to equity hoiders of the Company by the
weighted average numbert of equity shafes outstanding during the yedr. The following table shows the profit / (loss) and share data used in the

basic and diluted EPS calculations:

Particulars

For the year ended
31 March 2026

For the year ended

31 March 2025

Net profit/ (loss) for the year after tax (A) 80.49 51.10
Calculation of weighted average number of equity shares (Basic)
Number of equity shares outstanding at the beginning of the year 63,06,63,937 62,98,07,99%
Number of equity shares issued during the year 6,20,13,879 §,55,938
Number of equity shares outstanding at the end of the year 69,26,77.816 63,06,63,937
Nominal value of equity share 10 10
Weighted average number of equity shares outstanding during the year (B) 65,45,28,125 63,00,80,624
Basic earnings per share of face value of Rs. 10 each (A)/(B) 1.23 0.81
Weighted average number of equity shares (Diluted)
Weighted average number of equity shares outstanding during the year 65,45,28,125 63,00.80,624
Add: Number of potential equity share in respect of employee stock option scheme 043,918 10.10.623
Weighted average number of potential equity shares 65,54,72,042 63,10,91,247
Weighted average number of potential equity shares (C) 65,54,72,042 63,10,91,247
1.23 0.81

Diluted earnings per share of face value of Rs, 10 each {(A)/(C)




Hero Housing Finance Limited )
Notes to financial statements for the year ended 31 March 2026
(All amounts are in Rupees crores, except share data and unless otherwise stated)

33. Exceptional items

Particulars Far the year ended Far the year ended
31 March 2026 31 March 2025
Statutory impact of new Iabour cedes
Employce Benefit expenses
Salaries and wages 113 -
Gratuity expense {refer note 35) 2356 -
Other expenses
Contraciual staff cost 1.18 -
Total 4.66 -

On November 21, 2025 the Government of India notified provisions of the Code on Wages, 2019, the Industrial Refations Cede, 2020, the Code on
Social Sccurity, 2020 and the Oceupational Safety, Health and Working Conditions Code, 2020, (Labour Codes’) which consolidate twenty-nine
existing labour laws into unified framework goveming employee benefits during employment and post-employment. The Labour Codes, among
other things inroduce changes, including a uniform definition of wages and enhanced benefits relating to leave, The Company has assessed the
financial implications of these changes and considering the impact arising out of an ennctment of the new legislation is an event of'non-recurring in
nature, the Company has presented this incremental impact amounting to Rs, 4.66 crore as "Exceptional item” in the Audited financial results for the
year ended March 31, 2026. The Company continues-to monitor the developments pertaining to Labour Codes and will evaluate impact if any on the

measurement of liability pertaining to employee benefits.




Here Housing Finance Limited
Notes to financial statements for the year ended. 31 Marck 2026
{All amounts are in Rupees crores, éxcept share data and uniess otheriwise stated)

34. Operating segmient

An operating segment i3 a component that engages in business aetivities from which it may cam revenues and incur expenses, including revenues and expenses that
relate to transactions with any of the Company’s other components, and for which discrete financial information is available. The Company is engaged in the
business of financing and related financial services, Accordingly, the Compbny's activiticsbusiness is regutarly reviewed by the Company’s Managing Brirector
assisted by an execulive committee from an overall business perspective, rather than reviewing its product/services as individual standalone compancats. Thus, the
Company has only one operating segment, and no reportable segments in accordance with Ind AS 108 Operating Segments,

a) The entity wide disclosures as required by Ind AS 108 are as follows:

The Company provides a wide pertfolio of financiaf products including housing loan and non~ housing loan,

For the yeax ended
31 March 2026

For the year ended
31 March 2025

Interest income from varicus portfolio
- Housiag loan
-+ Neon-housing loan

480,05
254,98

1) Revenue from cxterndl customers

The eniire sales of the Company are made to customers which are domiciled in India.

¢) Information about major custemers {frum external customers):

424.21
224.11

The Company does not derive revenues, from any single customer, ameunting to 19 per cent or more of Company's revenues,

35. Employee benefit plans

35.1 Defined contribution plan

The Company makes monthly contribution towards Provident Fund which is a defined centribation plan. The Company has no chligations cther than to make the
specified contributions. The contributions are charged to the Swatement of Profit and Loss as they acerus, The amount tecopnized as expense lowards such

cantribution ure as foflows:

For the year ended
31 March 2026

For the year cnded
31 March 2025

Employers-contribution io provident fund and others 531

33.2 Defined henefit plan

5.03

The Compiny opérates an unfunded gratuity plan wherein every employee is entitled to the benefit equivatent to 15 days qualifying wages last drawa for each
completed year of service, The same is payable on termination of service, or retfrement, or death, whichever is carlier. The benefit vests after five year of

continuous service, The benefit to employees is as per the plan ruics or as per the Cade on Secial Securnity 2026,

i) Reconciliation of the net defined benefit Hability

The Following table shaws a reconcilintion from the opening balances to the closing balances for net-detined benefit Habitity and its components:

Particulars Asat Asat
31 Murch 2026 31 March 2025

Balance at the bepinming of the year 5.18 4.34
Included in statement of profit or loss
Current service cost 1.42 1.40
Past Service Cost 2.35 -
Net interest expense/{ income) 0.37 0.31
Acguisition adjustinent - -
Bene(ils paid (.97} 0.29)
Sub total included in profit or loss 3.17 L42
Remensurement (gains)/ losses in otiter compreheasive (income} / boss
Actuarial (pain} / loss arising from.:
- demographic assumptions - 8.42)
- financial assumptions 0.22) 0.24
- experience adjustment (0.38) (.40)

(0.60) (0.58)
Other
Contributions paié by the employer - -

115 5.18

Balance at the end of the year

Since the lability is not funded , therefore information with regards to the plan assets has not been furnished.

ii) Expensc recognized in statement of profit and loss:

For the year ended

Particulars .For the year ended
31 March 2026 31 March 2025
Current service cost 1.42 1.40
235 -
0,37 0.31
4.14 1,71

¥irm Regn. No..

$)30905/5200018
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i) Expense recognized in other comprehensive (income) / logs:
Particulars

For the year ended
31 March 2025

For the year ended
31 Mareh 2026

Remeasurement losses
Actuariai (gain) / foss arising from:

- demopraphic assumptions - 1042}
- financial assumptions {0.22) 0.24
- experience adjustment (0.38) (0.48

{0.60) {0.58)

iv) Plun characteristics and associated risks

Valuntions are performed on certain basic set of pre-defermined assumptions and other regulatory frameivosk which may vary over time. Thus, the Company. is
cxposed to verious risks in providing the obove gratuity benefit which are as follows:

Inderest Rate risk: The plan exposes the Cotnpany to the risk of fall in interest rates. A falf in inferest rates will result in an increase in the ullimate cost of
providing the above henefit and will thus result in an increase in the value af the liability (as shown in financial
statements}. .

Liguidity Risk: This is the risk that the Company is not able to'meet the shert-tenn gratvity payouts. This may arisc due to nen availability of enough cash / cash
equivaient to meet the fiabilities or holding of illiquid assets not being sold in time.

Salary Escatation Risk: The present value of the defined benefit plan is calculated with the assumprion of salary increase rate of plan participants in futurc.
Deviation in the rate of increase of salary in finwre for plan participants from the mte of increase in salary used to detenming the preseat value of obligation witt
have a bearing on the plan’s liability,

Demagraphic Risk: The Company has used certain mortality and atirition assumptions in valuation of the Iahility. The Company is exposed te the risk of actual
cxperience tuming oul to be worse compared to the assumplion.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of Chapter V {(Gratuity) of the Code on Secial Security, 2020 (as amended from
time to time], There is a risk of change in regulations requiring higher gratuity payouts,

v) Actuarial assumptions

Principal actuariai assumptions at the reporting date {expressed as weighted averagesy:

Particulars As at Asat

31 March 2026 31 March 2025
Discount rate 6.85% 6.55%
Future salary growtl® 10.00% 10.00%
Withdrawal rate 10%-20% 16%6-20%
Mertality rate 100% of 100% of

TALM 28312-14 JALM 2012-14
Retirement age {years) 38 years 58 years

*The estimate of future salary increase considered in actuarial valuation tokes account of inflation, seniority, prometion and relcvant factors such as supply and
demand in the easployment market etc.

vi) Scnsitivity analysis of significant assumptions
The following table present a sensitivity analysis to one of the relevant sctuarial assumplion, holding other asswrptions constant, shawing how the defined tenefit
abiigation would have been affected by changes in the relevant actuarial assumptions that were reasonably possible at the reporting date,

Asat Asat
Particulars 31 March 2026 3 March 2025
Increasc Decruise Increase Decrease
Discount rate (% movement} 7,30 8.25 4.88 5.50
Fulure satary growth {1% movement) 8.23 731 542 4.95
Aurition rate (5025 of attrition rates) 706 8.92 3.70 598
Mortality rate {50% of mortality rates) 774 7.76 5.8 5.18

Although the analysis does not take account of the full distibution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the
assumptions shown.

vii) Expected maturity analysis of the defined benefit plan in fture vears (valued on undiscounted basis):

Asat As at

Duration (v .
wration (years) 31 March 2026 31 March 2025

within the next 12 months 0.80 ¢.49
Between 2 to 5 years 4.22 262
Above § years 7.53 £.03

12.55 8.14

As at 31 March 2026, the weiphted dverage duration of the defined benefit obligation is 6 years (31 March 2625: 6 years).

viii) Other long term employee benefit plan

Other long term employee benefit plan comprises compensated absences. The Company operates compensated abscrices plan (eamed lzaves), where in every
ia-cptitled to the benefit equivaleat to |5 days qualifying wage for every completed year of service which is subject to maximum of 60 days accumulation
is payable during early retirement, withdrawal of scheme, resignation by employee and upon death of empleyce. The salary for caleutation of
Wrawn qualifying wage. The amount of the prevision of Rs. 3.49 crores (31 March 2025; Rs.4.68 crores) is liability as per the actuarial report.
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36. Maturity analysis of asscts and liabilitics

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or seitled.

As at 31 March 2026 As at 31 March 2025
Particulars Within After Total Within After Total
12 months 12 months 12 months 12 months
Assets
Financia! Asscts
Cash and cash equivalents 4592 - 4592 L.kl - 1.1l
Bank balance other than cash and cash equivalents 1537 - 1537 15.39 - 15.39
Derivative financial instruments 0.56 37.01 37.57 0.27 - 027
Trade Receivables 5.22 - 522 - - -
Loans 1,465.93 5,166.67 6,632.60 1,118.10 496593 6,084.03
Investments 356.69 2500 381.69 397.53 25.00 422.53
Qther financial asscts 33.18 77.85 11103 29.34 66,74 96.08
Non-Financial Assets
Current tax asscts (net) 5.77 - 5.77 - 422 4.22
Property, Plant and Equipment - 18.57 18.57 - 23.42 23.42
Right-of-use assets - 16,74 [6.74 - 23.12 23.12
Intangible assets - 28.55 28.55 - 21.69 21.60
Intangible assets under development - 3536 35.36 - 2.62 2.62
Other non-financial assets 25.91 220 28,1t 25.59 0.03 25.62
Taotal assets 1,954.55 5,407.95 7.362.50 1,587.34 5,132.67 6,720.01
Liabilities
Finanecial Liabilities
Trade payables
(i) total outstanding dues of micro ¢nterprises and 3.74 - 374 133 - 1.33
smalt enterprises; and
(i1} totad oirtstanding dues of creditors other than 26.96 - 26.96 19.52 - [9.52
micro enterprises and smali enterpriscs
Debt securities 268.75 675.00 943,75 481.66 406.16 887.82
Borrowings (other than debt securitics) 821.30 4,118.80 4,940.10 713.76 4,050.83 4,764.59
Subordinated liabilities 1.51 74.74 76.25 1.52 74.68 76.20
L.ease Habilities 5.94 12.78 18.72 5.65 18.49 24.14
Qther financial Habilitics 173.18 - 173.18 78.23 - 78.23
Non financizl Liabilitics
Current tax linbilitics (net) 4.84 - 4.84 - - -
Provisions 177 11.47 13.24 1.25 8.51 9.86
Deferred tax labilities (net) - 1943 19.43 - 5.05 5.05
Other non-financial liabilities 7.13 - 7.13 494 - 4.94
‘Fotal liabilitics 1.315.12 4,912,22 6,227.34 1,307.96 4,563.72 5,871.68
Net 63%.43 495.73 1,135.16 279.38 568,95 848.33

Firm Regn. o2
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37, Change in Mabilities arising from financing activities

Particulars As at Cash flows QOthers * Asat

1 April 2025 31 March 2026
Lease lahilities: 24,14 (7.68) 226 18.72
Debt securities 887.82 25.03 3090 943,75
Borrowings (other than debt seeurities) 4,764.59 175.74 (0.23) 4.,940.10
Subordinated liabilities 76.20 - 0.05 76.25
Total liabilities from financing activities 5,752.75 193.09 32.98 5,978.82
Particulars Asat Cash flows Others * Asat

1 April 2024 31 March 2025
Lease tabilities 27.i4 {8.26) 5.26 24.14
Deht securitics 408.41 499,93 (20.54) 887.82
Berrowings (other than debt securities) 3,985.53 T78.96 0.19 4,764.59
Subordinated liabilities 76,15 - 0.03 76.20
Total liabilities from financing activities 4,497.23 1,270.65 {15.13) 5,752,735

*Includes discount on commercial papers amortized during the year, adjustment for effective interest rate, foreign exchange gain/ toss and adjustment on account of
lease-creation/ modification/ termination:

38. Contingent liabilities and commitments

34.1 Capital commitment

Particulars As at Asat
31 March 2026 31 March 2025
Estimated amount of contracts remaining 1o be exccuted on capital account ang not provided for* 0.49 235
Other commitments {sanctioned but undisbursed loans}
Commercial Real Estate (CRE) 415,78 261.14
Others 185.66 131.18
601.93 394.67
*Net of advances paid
38.2 Contingent linbllity
Particulars Asat Asat
31 March 2026 31 March 2025

Cilaims against the company not acknwoledzed as debt:
Contingent liability (Refer notc 38.3 below) 0.02 0.02
Bank Guarantee {Refer note 38.5 below) 0.25 0.25

38.3 The Company's pending tax litigations comgrises claims against the Company pertaining to proceedings pending with income tax authoritics amounting to Rs.0.02
creres (31 March 2025: Rs. 0.02 crores). The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions
are required and disclosed as contingent liabilitics where applicable, in its financial statements. The Company docs not espect the outcome of these proceedings to
have a matedally adverse effect on its financial results, '

38.4 The Company has a process whereby periodicatly all fong-term contracts are assessed for material foresecable losses. At the year end, the Company has reviewed
and ensured that adequate provision as required under any law/ aecounting standurds For material foreseeable losses on such long-term contract has been made in
the books of account.

38.5 The Company has provided bank guarantee to Natipnal Steck Exchange to comply with the requirement of Recovery Expense Fund as per SEBE Circutar
SEBIHO/MIRSD/CRADT/CIR/PA020/207 dated October 22, 2020 and $ccond to Unigac Identification Authority of India to obtain KYC User Agency license.

39, The Company has not given any loans or-advances to promolers, directors, KMPs and the related parties (as defined under the Companics Act 2013) cither
severally or jointfy with any other person that are:
(2) repayable on demand
() without specifying any terms or period of repayment
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40. Related party transactions

List of related parties:

u) Helding Company
Hero FinCorp Limited

b) Directurs and Key managerial personnel (KMD):
Mr. Abhimanys Munjal ~ Vice-Chairman & Non Exccutive Dirceto?
Ms. Renu Munjal -~ Chairperson
Mr. Rahuyl Munjal - Director
Mr. Apul Nayyar ~ Chief Executive Officer und Executive Whole Time Director
Mr. Dlioop Mittal -~ Chicel Financial QlTicer
M, Sunschi Jassi- Company Scoretary (till 261h Apdl 2025)
Ms, Aniali Singh- Company Secretary (cffective from 26th April 2025)
Mr. Nagesh Dinkar Pinge - Independent Director
Ms. Geeta Mathur ~ Independent Director

¢) Private company in which a director or his relitive is a dircctor:
Ummed Housing Finance Private Limited (upto 12th Janvary 2026)
Cosmic Kitchen Private Limited

d} Enterprises over which Xey management personnel and their relatives exercise significant influence:
Raman Kant Munjal Foundation

Particulars For the year ended Far the year ended
. 31 March 2026 31 March 2025

() Transaction with parties in respeet of which the Company is a Subsidinry Company:
Here FinCorp Liniited

Praceeds from equity allotment {including security premium) 200.00 -
Bental and other Chatges 0.14 .M
Cross charge of expense (net) - 0.04
Sourcing Commission Income B -
Sale of fixed assets (Vehicles} - 0.18
Business support services 285 2.85
Other n.04 -

(b) Transaction with parties iri which a director or his relative is a director:
Ummeed Housing Finance Private Limited
Service fees expense 0.01 0.02

Cosmic Kitchen Private Limited
Staft welfare expenses 0485 0.03

(¢) ‘Fransactions with directors and key management personnel ¢

Short term employee benefits (net of reversal) 877 8.14
Other long-term benefits® 0.0% -

Employee stock option expense 0.02 0.14
Reimbursement of expenses .09 0.14
Director sitting fees and Comunission 0.62 0.43

* Docs ntot include provision for gratuity and compensated absences as these are provided based on the Company as a whele.

(d) Transcation with-enterprises over which key management personnel and their relatives exercise significant influence:
Contribution towards CSR activities 412 -

Particulars Asat As it
Ut 31 March 2026 31 March 2025

(a) Outstanding balance due to the Holding Company:
Ameunt payable as at year end - -

(b Outstanding balance due fo the directors and key management personnel:
Salary and wages payable 3.53 529
Post-empioyment benefits* . -
Qther long-term benefits* . -
Loan amount outstanding - -
Interest acerued but not due . .
Director sitting fees payable . -

(e} QOutstanding balance due to the parties in which a director ar his relative is a divector
Cosmic Kitchen Private Limited 0.01 -

* [Jaes not include provision for gratuity and compensated absences as these are provided based on the Campany as a whele.

There aré no transactions in the nature of Loans, Investments, Borrowings, Advances, Placement of Deposits with any of the related party, hence o disclosure
required related to Muximum Quitstanding amount during the year ended 31 March 2026 und 31 March 2025,
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41. Capital
The Company actively manages its capital to meet regulatory negins as prescribed by Reserve Bank of Indiz (RE1)/ National Housing Bank (NHB) and current
anid future business needs considering the risks in its business, expectation of rating agencies, shareholdurs and investors and the available options of raising
capital, No ¢hanges have been made 1o the ohjectives, polisies and processes from the previeus financial year.

Capital management

The primary objectives of the Company’s eapital management policy are to ensure that the Company complics with regulatory capital requirements. The
Campany ensures adequate capital at alf time and manages its business in a way inwhich capital is protected, satisfactory business growth is ensurcd, cash fows
are monitored, borzowing covenants are honoused and ratings are maintained.

The Company is subject to the capital adequacy norms stipulated by the RBIY NHB directions an Capital-Adequacy. These directions requine (he Company to
maintain a winimun rtio of tatal capital to risk weiishicd assets ot 15%, The total Tier-H capital should not exceed Tier-I capital. The Campany has complicd in
full, with the directions on capital adequacy issued by RBL NI,

Monitering and reporting
The Board of Directors maintains an active oversight ever the Company’s capital adequacy levels. On a half yearly basis an analysis of the capital adeguacy

position and the risk weighted assefs are reported 1o the Board.

42. Additional regulatory information:

a) The Company. does not have any subsidiary? assoeiate 7 joint venture. Hence, the compliance related 1 the number of layers prescribed undcr cluzse {87) of
section 2 of the Act read with Companies (Restriction on number of Layers} Rules, 2017 is not applicable on the Company.

b} Analytical Ratios

Particulars Formulae for computatien of ratios Ratios
i} Capital to rsk-weighted assess ratio {CRAR) Tier [ CRAR + Tier 11 CRAR Refer note 48
i} Tier [ CRAR Tier I Capital / Risk Weighted Assets  |Refer note 48
iii) Tier IICRAR Tier Il Capital / Risk Weighted Assets  [Refer note 48
vy Liguidity Coverage Ratio Refer note 50.2

¢) The Company has not applied for any scheme of arrangement in tenns of sections 230 to 237 of the Companies Act, 2013.

d) The Company has not traded or invested in crypto currency or virual currency during the year.

¢} The Company neitlier have any transactions during the year nor having any outstanding Balance.as at 31 March 2026 with companies whose name is Struck off
under section 248 of the Companies Act, 2013 or Section 560 of the Companies Act, 1956,

£) The company has not given any loan or invested fuads to any persons, entitics (intermediaries) with the understanding that intermediary shall
a} directly or indirectly lend or invest in other persons orentities identified in any manner whatsoéver by or on behalf of the Company.
b} provide any guarantee, security or the like to ar on behaif of the Company.

The Campany has not received any fund from any person. entities {Funding Party} with the understanding that the Company shalt:
a} directly or indircetly lend or invest in other persons or entities identified in any manner whatsocver by or on behalf of the Funding Party.
b} provide any guarantee, security or the like on behatf of the Funding Party.
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43

Leases
‘The maturity analysis of fease liabilities are disclosed in Note 36.

(i) Statement showing carrying value of right of use assets

. As at ¥March 31, 2026 Asut March 31,2025
Particulars
At the beginning of the year 23.12 27.67
Additions 0.63 1321
Deductions! Adjustments .23 165.24
Depreciation 6.79 7.52
Al the véar end 16.74 23.12
(ii) Statement showing movement in lease lialilities
Particulars As at March 31, 2026 As at March 31, 2025
At the bepinning of the year 24.14 2714
Add : Additiens during the vear .58 12,77
: Interest on lease liability 1.94 2.33
Less : Deletion f adjustments during the year 0.26 0.86
: [ease rental payments. 7.68 R.26
At the year end 18.72 24.14
(iii) Amount recognized in Profit/ Loss
Particulars As at March 31, 2026 As ot March 31, 2025
Depreciation charge for right-oi-use assels 6.19 7.52
Intérest expense {included in finance cost) 1.94 335
Vanable lease payments - -
Income from sub-leasing right-of-use assets . “
Expenses related to shost term leases and leases of Jow value assets 1.72 202
fiv) Maturity analysis of undiseounted lease lahility
Particulars As at March 31,2026 As at March 31, 2025
I.ess than one year 1.33 1.59
COne to Five years 1261 17.94
More than five years 2.60 4.34
Total Payments 22,54 29.87
{¥) Cosh Flows
Particulars As at March 31, 2026 As at March 31, 2025
The wtal cash outflow of leases 7.68 8.26
{vi) Future Commitments
As at March 31, 2026 As at bMarch 31, 2025

Particulars

Future undiscodnted lease payments to which leases are not commenced
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45.1

Risk management framework
Risk profile and risk mitigation
Risk management structure and Company's risk profile

The Company's Board of directors. has overall responsibility for the establishment and oversight of the Company's risk management framework. The Board of
direetors has cstablished the Risk Management Commitiee, which is responsibie for developing and monitoring the Company's risk management policies. The
committee reports regularly to the board of directors on its activities,

The Company's risk management policics are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and te
monitor tisks and adherence to limits. Risk management policies and systems ore reviewed regularly to refleet changes in market conditions 2nd the Company's
activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive contrel environment in
which all employees understand theie roles and obligations.

The audit committee oversees how managemént menitors comipliance with the Company's risk management policies and procedures, and reviews the adequacy of
the risk management framework in refation to the risks faced by the Company.

Credit risk

Credis risk arises from loans, cash and cash equivalents, investments and other financial assets. Credit risk is the risk of financial loss to the Company if a customer
or counterparty 1o a financial instrument fails to meet fis vontractual obligations, and arises principaliy from the Compary's loans arid investments. The cartying
amounts ol financiat assets represent the maximum credit risk exposure.

a} Credit risk management
Financial asscts measured on a colleetive basis
"The Company splits its exposure into smaller homopeneous portfolios,based oo the nature of loan.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of cach €ustomer, However, management slso considers the factors
that may influence the credit risk of its customer base, including the default risk associated with the industey. A financial asset is ‘credit-impaired” when one or
more events that have a detrimental irapact on the estimated future cash flows of the {inancial asset have oceurred. Evidence that a financial assct is credit-
impaired includes the following observable data:

= significant financial difficulty of the borrower or issuer;

+ 2 breach of contract such as a default or past due event;

« the restructuring of d loan by the Company on terms that the Company would not consider otherwise; or

« it is becoming probable that the borrower wiil enter bankrupley or ether financial re-organization;

‘The risk manzgement committee has established & credit policy under which each new customer is analysed individually for credit worthiness before the
Company’s standard payment and delivery terms and conditions are offered. The Company’s review includes external ratings, if they are available, background
verification, financia! statements, income tax returns, credit apency information, industry information, ete. Portfolio review is performed on a and is reviewed by
the Board on quarterly basis.

{13} Definition of default

The Company considers a financial instrument as defaulted and therefore Stage 3 (credit-impaired) in ail cases when the borrower becomes 90 days past due on its
contractual payments. Further in compliance with the RBI circular dated 12 November 2021 as amended, financial instrument is continued to be considered as
Stage 3 {credis-impaired) till the time ali the everdue EMis are paid by the borrower,

The Company considers prabability of default upon initial recognition of asset and whether there has been any significant increase in credit risk on an engoing
basis thronghout ¢ach reporting period. To assess whether there is a significant increase in credit risk the Company compares the risk of default oceurring on the
assel as at the reporting date with the risk of default as at the date of initiat recognition.

(c) Probability of default (PD)

The Probability of Defzult is an estimate of the likelihood of default over a given time horizon. A defavlt may only happen at a certain time over the assessed year,
if the Joan has not been previously derecogrised and is still in the portfelio. The Company coflects, performance and default information about its credit risk
exposures by type of product. The Company analyses the data cellecied and generate cstimates of the PD of exposures.

(d) Exposure at default
The exposure at default is an exposure at a default date. The exposufe at default (EAD) represents the gross carrying amount of the financial instruments subject to
the impairment caleulation, addressing both the client’s ability to increase its exposure while approaching default and potential early repayments too.

To caleulate the EAD for a Stage 1 loan, the Company assesses the possible default events within 12 months for'the caleulation of the 12-months ECL. For Stage 2
and Stage 3 financial assets; the exposure at defauit is considered for events over the lifetime of the mstruments.

(&) Loss given default
Loss given defauht (LGD) represent estimated financial toss the Company is tkely to suffer in the event of default and it is used 1o calculate provision requirement

on EAD along with probability of default. EGD values are assesscd, reviewed and approved by the Company.

LGD for the entire portfolio has been computed basis the actual loss observed over a period of time on defaulted assets. The LGD is computed and compared
against the floor giver by RBI and higher of the two is taken as LGD.
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(f) Significant increase in credit risk

The Company continuously monitor all the financial assets subject o ECL. In order to determine whether an instrument or a portfolio of instruments is subject fo
12 months ECL or life time ECL, the Company assesses whether there has been signiticant increase in eredit risk since initial recognition, The Company-considers
an exposure to have significantly increased in eredit fisk when contractual payments are more than 30 days past duc.

¢} Expected credit loss on Loans

The Cempany calculates ECL based on a probability-weighted scenario. The Company assesses whether the ¢redit risk on g financial asset has increased
significantly on ccllective basis, For the purpose of collective evaluation of impairment, financial assets are grouped on the basis of shared credit rigk
characteristics, date of initial recognition, remaining term (o maturity, collateral type, and other relevant factors.

The Company considers defaulted asscts as those which are contractually past due 90 days, . Financial assets which are contractually past due 30 duys but less than
490 days are classitied under Stage 2. An assel migrates down the ECL stage based on the change in the risk of a default eccurring since initial recognition. Ifin a
suhsequent period, credit guality improves and reverses any previously assessed significant inerease in credit risk since origination, then the Joan loss provision
stage reverses to 12-months ECL from lifetime ECL.

The key inputs inta the measurement of ECL are the probability of default, loss given default and exposure at defauit.

h) Forward looking information

While estimating the expected credit losses, the Company reviews macro-cconomic developments occurring in the economy and market it operates in. On a
periodic basis, the Company analyses if there is-any relationship hetween key economic trends like GDP, Property Price Index; Unemployment rates, Real Wages
Ruate, Benchmark rates set by the Reserve Bank of India, inflatitn ete, with the estimate of PD determined by the Company based on its internal data,

Analysis of risk concentration

The Company’s concentrations of risk are managed by client/couniterparty and industry sector, The maximum credit exposure (including sanctioned bul not
disbursed) to any individua! client or counterparty was Rs. 49.44 crores as at 31 March 2026 and 40.21 crores 31 March 2025 respectively.

The lollowing table provides infurmation ghout the exposire to credit risk and expected credit loss for loans,:

L.oans measured at amortized cost

Particulars Gross carrying  Weighted average Luoss
amount loss rate allowanee
As at 31 Murch 2026
Stage 1 assets 6,358.78 0.20% 12.48
Stage 2 assets 262,62 10.21% 26,69
Stage 3 asscls 143.71 28.37% 41.34
6,707.11 74.51
Particulars Grass earrying  Weighted average Loss
amount foss rate allowance
As at 31 March 2023
Stage 1 assets 5,864.44 .19% 10.93
Stage 2 assets 172.62 10.99% 18.97
Stage 3 asscis 107.18 28,28% 30.31
6,144.24 60.21

For detail on eredit impaired assets picase refer aote 8.1

Firm Regri. No..

§03930515200018
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Collateral and other credit enkancements

The collateral loan to value {L.TV) norms are in line with the RBI guidelines and the interral eredit pelicy framework of the Company,

The tables on the following pages show the maximum, exposure to credit risk by class of financial -asset. They also show the total fair value of collateral, any
surpius collateral (the extent to which the fair value of collateral held is greater than the exposure to which it relates), and the net exposure to credit risk.

Fair value of collateral and credit enhancements held

As at 31 March 2026 Maximum . Immovable Other collateral Net exposure Associated ECLs
exposere to credit property®
risk
Cash and cash equivalents 45.92 - - 45.92 B
Bank balanee other than cash and cash equivalents 15.37 - - 15.37 -
Derivative financial instruments 37.57 - - 37.57 -
Trade Receivabies 5.22 - - 5,22 -
Loans:
Housing loans 4,520.40 14,356.60 - (6,836.20) 40.43
Non-housing loans 2,186.71 7,435.69 - (5,248.98) 34.08
[nvestments 38%.609 - - 381.69 -
Other financial assets 111.03 - - 11163 0.80
Total financial assets 7.303.91 18,792.29 - (11,488.38) 75.31
Fair value of collatersl and credit enhancements held
As at 31 March 2025 Maximum Immovable Other collateral Net exposure Associated ECLs
exposure to credit property*
Cash and cash cquivaicnts .11 - - L.il -
Bank balance other than cash and cash equivalents 15.39 - - 15.39 -
Derivative financial instruments 0.27 - - 027 -
Loans:
Housing loans 4,089.17 9,228.89 - {5,139.72) 3742
Non-housing loans 2,055.07 6,584.09 - {4,529.02) 22,79
Investments 422,53 - - 422.53 -
Other financial assels 96.08 - - 96,08 -
Total financial assets 6,679.62 15,812.98 - (9,133.36) 60.21
Fair value of collateral on credit impaired assety held
Maximum Immaovabhle Qther collateral Net exposure Associated ECLs
Particulars exposure to credit property*
risk
As at 31 March 2026 145.71 27212 - (12641 41.34
Asat 31 March 2025 107.18 165.65 - (58.47) 36.31

* Fair valuation of immovabie property is diselosed basis on the valuation reports available at the time of dishursement.of loans,

Percentage of outstanding loans granted against the collateral gold jewellery to the outstanding total assets is Nif {previous year: Nil).

The foliowing tables stratify credit exposures from advances to customiers as on feporting date by ranges of loan-to-value (ETV) ratio. LTV is caleuluted ag the
ratio-of the disbursed amount of the loan to the value of the collateral at the time of disbursal. The vatue of the collateral for lvans is based on the collateral value

at origination.

. As at As at
LTV ratia 3 March 2026 31 March 2025
Upto 50% 7368.10 1,985.23
50-609‘6 905.22 841.23
60-75% 174240 1,700.97
2759 1,567.01 1,543.68
Tatal 6,582.73 6,071.11
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45.3 Liquidity risk
Liquidity risk arises as Company has contractual financial liabifities thit are required to be serviced & redeemed s per commitied timelines and in the business of
lending where money is required for the disbursement & creation of financial assets to address the going concern of Company.
Liquidity risk management is imperative to Company as this allows covering the core expenses, market investment / ereation of financial assets, timely repayment
of debt commitments and contiouing with their operations. The Company with the help of ALCO cominitice, ALM policy & Liquidity Desk, monjtors the
Liquidity risk and uses structural, dynamic liquidity statements and cash fow statements as.a mechanism to address this.
The Company aims to-maintain the Jevel of its cash equivalents, in hand bunk sanctions, un-uiilized borrowing lines and cash inflows at an’amount in excess of
expected cash outllows on financial liabilities over the next one year .

Particulars Asat As ut
) 31 March 2026 31 March 2025
Expecied contractual cash inflow/{outflow} of financial assets end financizl lizbilities (including commitments) 303.86 {115.92)
333.95 1,063.00

In hand bank sanctior and un-utilized borrowing lines

Maturities of fitancial instruments

The table Below summarizes the maturity profile of the undiscounted cash flows of the Company’s financial assets and liabilitics as at 31 Mareh 2026 and 31
March 2025:

As at 31 March 2026 On demand Less than 1 year 1-5 years Mare than 5 years Total

Financial assets

Cash and cash equivalents 0.91 45.01 - - 4592
Bank balance other than cash and cash cguivalents - 15.37 “ - 15.37
Derivative financial instruments - 37.57 - - 37.57
Trade Reccivables - 5.22 - - 5.22
Loans * - 2,098.80 4,997.38 2,080.94 9,177.12
[nvestments - 356.69 - 25,00 381.69
Other financial assets . 34.90 77.90 29.73 142.54
Total undiscounted financial assets 091 2,593.57 5,075.28 2,135.67 9.805.43
Financial liabilitics

Trade payables - 30.70 - - 30.7¢
Debt securitics * = 307.42 774.90 24.25 1L,111.57
Borrowings (other than debt securities} * 3.05 1,163.53 4,293.55 530.38 5,990.51
Subordinated liabilitics * - 6.53 71.35 29.38 107.26
Lense ifabilitics - 7.33 12.61 2.60 22.54
Other financial liabilities - 173.18 - - 173.18
Total undiscounted financial liabilities - 1,688.69 5,152.41 591.61 7,435.76
Net undiscounted financial assets/{liabilities) 0.91 904,88 (77.13) 1,544,086 2,369.67
Total Commitments 601.93 - - - 601,93
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As at 31 March 2025 On demand Less than 1 year 1-5 years More than 5 years Total
Financial asscts

Cash and cash equivalents 1.11 - - - 1.1
Bank balance other than cash and cash cquivalents - 15.39 - - 15.39
Derivatve financial instruments - 0.27 - - 0.27
Trade Receivables - - - - -
Loans * - L1810 3,010.11 1,987.07 6,115.28
Investments - 397.53 - 25.00 422,53
Other financial assets - 3118 66.23 27,05 12446
‘Total undiscounted financial assets 111 1,562.46 3,076.34 2,039.13 6,679.04

Financial Hahilities

Trade payabics - 20185 - - 20.85
Debt securities * - 463.86 400,00 15.00 887.86
Borrowings (other than debt securities) * - 713.76 3,423.25 626,93 4,763.96
Subordinated liabilities * - 1.52 2500 50.00 76.32
Lease liabilitics - .59 17.94 4.34 29.87
Other financial liahilities - 78.23 - - 78.23
Total undiscounted financial liahilitics - 1,284,581 3,866.19 706.29 5,857.29
Net undiscounted financial assets/(liabilitics) 111 277.65 (789.86) 1,332.84 B21.74
Total Commitments 394.69 - - - 394.69

*This represents maturities of loans and borrowings excluding expected credit foss adjustments, unamortized loan crigination cost and unamortised berrowing
cost.

Market risk

Market risk is the risk that the fade value or futare cash flow of financial instrument witl fluctdate due to changes in niarket variables such as interest rates, ete. The
ohjective of market risk management is to manage and control market risk exposure within acceptable parameters while maximizing the return.

Interest rate risk

The Company uses a mix of cash and borrowings to manage the liquidity and fund requirements of its day-to-day operations. Further, certain interest bearing

liabilities carry variable interest rales. Interest rate risk on variable borrowings is managed by way of repular monitoring borrowing rate.

The exposure of Company's financinl assets and liabilities to interest rate risk is as follows:

Loans/Borrowings *# Floating rate Fixed rate
instruments instruments
Financial Asscts
31 March 2026 3,956.32 2,750.79
31 March 2025 4,756.49 1,387.75
Financial [iabilitics
31 March 2026 3,988.77 1,971.33
31 March 2025 4,317.37 1,411.24

*Represents gross carying amount.

# The Company gives loans at an internally decided base reference interest rate and add premium on it considering credit risk and other factors. Henee, interest
rate varied from customer to customer. The Company reserves the right to change the base rate being charged to customer on the basis of internal policies and at
the Company's discretion. Accordingly, the loans above have been clussified as floating rate instruments.

The table below illustrates the impact of & 1.00% movement in interest rates on interest income and interest expense on Hoating leans and floating borrowings
respectively for next one year, assuming that the changes oceur at the reporting date and has been calculated based on risk exposure outstanding as of date. The
year end balances are not necessarily representative of the average loans and borrowings outstanding during the year,

Impact on profit / loss before tax

Movement in intercst rates For the year ended For the year ended
31 March 2026 31 March 2025

i.00% 0.32) 4.39

(1.00%) 0.32 (4.39)

Firm Regn. No.:

§)39905/5200018 bﬁ
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Price risk

Price risk is. the risk that the fair vatuc of a financial instrument will fluctuate due to changes in market traded price. It arises from financial zssets such as
investments in bonds, mutual funds, G-sees, T-Bills, moncy matket instruments ete. The Company is exposed to price risk arising mainly ffom investments carried
at fair value through profit and loss. A sensitivity analysis demonstrating the impact of ehange in market prices of these instruments from the prices existing as at
the reporting date is given below:

Particulars As at As at
March 31, 2026 March 31, 2025
Investments carried at FYTPL 356.69 397.53

Impact on profit / loss hefore tax

For the year ended
31 March 2025

For the year ended
31 March 2026

Movement in fair value of iInvestment

1988
{19.88)

17.83
(17.83)

5.00%
(5.00%)

Foreign currency risk management

Currency risk is the risk that the value of a financial instrument will fuctuate due o changes in foreign- exchange rates, Foreign currency risk for the Company
arises majorly on account of foreign currency borrowings, The Company manages this foreign currency risk by colering into cross currency swaps and forward
contract. When a derivative is entered into for the purpose of being as hedge, the-Company negotiates the terms of those derivatives 1o match with the terms of the
hedge exposure. The Company’s policy is to fully hedge its foreign currency borrowings at the time of drawdown and remain so till repayment.

The Company holds derivative financial instruments such as cross currency interest rate swap o mitigate risk of changes in exchange rote in foreign currency and
floating interest. rate. The counterparty for these contracts is penerally a bank. These derivative financial instruments are valued based or quoted prices for similar
assets and labilities in-active markets or inputs that are directly or indirectly observable in market place:

‘The Company cxpasure.to foreipn carrency risk at the end of the reporting period expressed in INR, are as foliows:

Foreign eurrency exposure Currency Notional Value Notional Value As at Asat
(USD in millions)  (USD in millions) 31 March 2026 31 March 2025
March-2026 Marci-2025
Borrowings (other than debt securities) UsD 415 20 397.71 172.93
Trade payables Usp - - -
Movement in cash flow hedge reserve®
Derivative instruments Forcign exchange Intc‘rcst Rate Total
contracts Swaps
As at April 1, 2024 {0.21) - -0.21
Add: changes in discounted spol ¢lement of foreign exchange contracts (2.84) - -2.84
Add: MTM gain/Loss of Derivative contracts 0.27 - .27
Less: amount reciassified to P&L - - “
Less: Deferred tax relating to above 0.70 - 0.70
As at March 31,2023 (2.08) - (2.08)
Add: changes in discounted spet element of foreign exchange-contracts (30.82) - {30.82)
Add: MTM gain/Loss of Derivative contracts 34.82 2.48 37.30
Less: amound reclassificd to P&L . - -
Less: Deferred tax relating to above (1.01) {0.67) {1.63)
As at March 31, 2026 092 1.85 2.7

* Includes interest rate swaps movement

Foreign currency sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instriments and the impact 'on other
comprehensive income arises from foreign forward exchange contracts and foreign exchange option contracts designated as cash flow hedges. Company's
sensitivity to a 5% increase and decrease in the T against the relevant foreign currencies. (+){-)3% is the sensitivity rate used when reporting foreipn currency risk

Impact on profit after tax Linpact on other comprehensive income

Foreign currency exposure
For the year ended Forthe year ended For the year ended For the year ended

31 March 2026 31 March 2025 31 March 2026 31 March 2025
USD
‘Borrowings (other than debt securities) +5% - - (19:3% (4.65)
19.89 8.65

'Borrowings (other than debt securities) -5% - -

M-
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45.6

Interest rate sensitivity on derivative financial instrumients
The sensitivity of changes in the intercst rates from derivative financial instruments i.e. forward exchange contracts and currency swaps, designated-as cash flow
tiedges, will be recognised in OCL Company has considercd a sensitivity of +/-1% for related interest rate changes Lo calculate the impact on OCL

Impact on profit after tax Impact on other comprehensive income
For the year ended For the year ended For the year ended For the year ended
31 March 2026 31 March 2025 31 March 2026 31 March 2025

Foreign currency exposure

USh
1.00% - - (3.98) (1.73)
(1.00%) - - 398 1.73
Modified-financial assets
Particulars Asat As at

_ 31 March 2026 31 March 2025
Amartized cost of modified assets at the time of modification during the year - -
Modification gain/ (loss) for the year - -

0.31 0.31

Carrying cost of the modified financial asscls

Audi€ Trail - As per the requirements of rule 3(1) of the-Companies (Accounts) Rules 2014, the Campany uses only such accounting software for maintaining its
books of account that have a feature of recording audit irail of each and cvery transaction creating an edit log of each change made in the books of account along
with the date when such changes.were made within such accounting softwarc. This feature of recerding audit trail has operated throughout the year and was not
tampered with during the year except in respect-of twe accourting soflwares used for loan management system, where the audit log at database ievel enabled
through privilege access management (PAM) tool do not caplure details of what changes are made and logs are not being retained throughout the year. The
Company has established and maintained an adequate internal control framcework and based on its assessment, believes that this was eflective as of March 31,
2026.

Additionally, the audit trail that was cnabled and operated for the year ended March 31, 2025, has been preserved by the Company as per the statutory
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Empliyvee Stock Option Plan

The Employee Stock Option Plan titled “ESOP 20(8” or “the Plan" was first appraved by the sharcholders of the Company in its meeting held oni 21
September 2018 and further amended and approved by the shareholders of the Company vide special resolution dated 30 June 2020, The Plin covers pool of
2,29,00,000 options. The Plan atlows the issue of options to mployees of the Company which are convertible to one equity share of the Company. As per
the Plan, the Nomination and Remuneration Cammittce grants the epliens to the employees deemed eligible. The options granted vest aver a period of 4

‘years from the date of the grant in propoertions specified in the ESOP Plan. Options may be excrcised by the employees ou each anniversacy as and when the
"oplions get vested or thereafier or eccunence of any iquidity event, whicliever is eatlier, subject to a maximun exercise period of § years from the date of

vesting of such optians. The fair value as on the date of the graot of the options, represeiiting stock compensation expense, is expensed over the vesting

period.
Plan* Number of options Grant date Number of Options| Expiry date Exereise price Weighted average
granted outstanding (Rs.) fair value of the
{Nas.) optians at grant date
(Rs.)

ESOP 2018* - Tranche 1 12,060,000 24-Sep-138 24-Sep-24 10 4,69

ESORr 2018* - Tranchi 2 30,406,000 24.8ep-18 7000 24-Sep-235 10, 5.34

ESOP 20187 - Tranche 3 36,00.400 24-Sep-18 : 24-Sep-26 1] 587

ESOP 2018* - Tranche 4 42,400,000 24-8ep-18 24-Sep-27 10 6.33

* Approved by shareholders dated 21 September 2018

Plan**

Number of options

Grant date

Nuenber of Options

Expiry date

Exercise price

Weighted averape

granted putstanding (Rs.) Tair value of the
{Nos.} aptions at grant date
(s.)
ESOP 2018** - Tranche | 850,000 01-Jul-20 01-Jul-26 £ 4.84
ESQP 2018** - Tranche 2, 21,25,000 01-Juk24 67.87.500 01.Jul-27 10 333
ESOP 2018** - Tranche 3 25.50.000 01-Jul-20) m (:1-Jul-28 10 581
ESOP 20{8** - Tranche 4, 29.75,000 01-Jul:20 31-Jul-29 10 6.22
Plan** Number of options Grant date Number of Qptions| Expiry date Exercise price Weighted average
pranted outstanding {Rs.) fair value ef the
(Nos.) aptions at grant date
{Rs.}
ESOP 2018** - Tranche | 2,16,000 01-Dec-214 01-Dee-27 12 5.45
ESOP 2018** - Tranche 2 5,340,000 91-Dee-11 £1.25.000 01-Dge-28 12 5.95
ESOP 2018** - Tranche 3 6,48,000 {}i-Dec-21 o O1ure¢-29 12 549
ESO 2018** - Tranche 4 7,56.000 01{-Dec-21 01-Dec-30 12 6.97
Plan** Number of options Grant date Number of Options| Expiry date Exercise price Welghted average
granted outstanding (Rs.} fuir value af the
{Nos.) options xt grant date
(Rs)
ESOP 2018** - Tranche | 45,000 O1-May-22) (O -May-28! 12 178
ESOP 2018** - Tranche 2 1,12,500 01-May-22] 8,750 01-Mayv-29 12 8.40
ESCE 2018** - Tranche 3 1.35,000 01-May-22 01-Mav-30)] 12 G.00
ESCGP 2018** - Tranche 4 1,57.500 01-May-22 01-May-31 i2! 9.57
Plan** Number of options Grant dade Number of Options] Expiry date Exercise price Weighted average
granted eutstanding (Bs.) fair value of the
(Nos.} optinns at grant date
{Rs.)
ESOP 2618** - Tranche } 33,380 01-Apr-23 3i-Mar29 20 7.19
ESQP 2048** - Tranche 2 75.930 Qi-Apra23 1,56,440 Ji-Mar-30, b} 809
iESQP 2038 * - Trauche 3 91.140 01-Apr-23 AlMar-31 268 R.85
ESOP 20i8** - Tranche 4 1,06.330 01-Apr-23 31-Mar-32 20, 9.59
Plan** Nunlrer of options Grant-date Number of Optionsf  Expiry date Exercise price Weighted average
granted oulstanding (Rs.) fair value of the
{Nos.) options at grant date
X {Rs.}
ESOP 2018*%* - Tranche | 12.949 01-Mav-23 01-May-29! 212 6.50
ESOP 2018** - Tranche 2 32,373 01-May-23 01-May-30) 212 139
ESOP 2018** - Teanche 3 38.848 01-Mav-23i . 01-May-31 212 8.19
ESOP 2018*%* - Tranche 4 45,322 01-May-23 01-May-32 21.2! 8.54
Plan™* Number of aptions Grant date Number of Options| Expiry date Exercise price Weighted average
granted outstanding (Rs.) fair value of the
{Nos.) options at grant date
{Rs.)
ESOP 2018** - Tranche 1 5,000 0t-Aug-23 01-Aug-29 21.2 6.50
ESOP 2018** - Tranche 2 12,560 O1-Aue-23 32,500 0!-Aup-30 21.2 7.3%
ESQOP 2018** - Tranche 3 15,000 O1-Aup-23] 01-Aup-31 21.2 §.19
ESOP 2018** - Tranche 4 17,500 01-Aup-23 01-Aup-12 212 8.94

** Amended and approved by sharcholders dated 30 fune 2020

Fair value of share options granted during the year

The fair value of options granted is estimated using the Black Scholes Option Pricing Model alter applying the key assumption which are tabulated below,




Hero Housing Fiance Limited

Notes to financial statentents for the year ended 31 March 2026

{All amounts are in Rugces erores, exeept share data and unless otherwise stated}
Inputs in to the pricing model

Particulars (For grant date 24 September 20181 Tranche 1 Tranche 2 Tranche 3 Tranche 4
Weighted Averape Fair value of option (Rs.) 4.69 5.34 587 6.33
Weighted Averape share price {Rs.) 11.24 11.24 11.24 11.24
Exercise price (Rs.) 0 10 10 10
Expected volatility (3563** 3563 36.29 36.09 35.69
Option life (Years) 3.50 4,50 5,50 6.50
Dividend yieid {%6) Nil Nit Nil Nil
Risk-free interest rate (3a}* 1.94 B.03 8.09 8.13
Particulars (For grant date § July 2020} Tranche 1 Tranche 2 Tranche 3 Tranche 4
Weighted Average Fair value of option (Rs.) 484 533 3.81 6.22
Weigﬁtcd Average share price (Rs.) 11.46 11.46 146 1146
Exercise price {Rs.} 19 10 10 10
Expecied volatility (0)** 434 41.5 40.5 394
Option life {Y cars) 3.50 4.50 5.50 650
Dividend yield {34} Nit Nil il Nil
Risk-frcg inlcrest rate {%)* 4.81 5290 551 5.76
Purticulars tor grant date { December 2021} Tranche 1 Tranche 2 Tranche 3 Tranche 4
Weighted Average Fair value of option {Rs.} 5:.45 595 6.49 697
Weighted Average share price (Rs.} {2.76 12,76 12,76 12.76
Exercise price {Rs.) 12 12 12 12
Expected volatility (35)** 47,92 44.95 43.7 4251
Option life (Years) 3,50 4.50 5.50 4.50
Dividend yield {30) Nil Nit Nil Nil
Risk-free interest rate {%0)* 5.18 5.53 5.83 0.08
Particulars (For grent date I May 2022 Tranche 1 Tranche 2 Tranche 3 Tranche 4
Weighted Average Fair value of option {Rs.) 7.79 840 9.00 9.57
Weighted Average share price {Rs.) 16.96 16.96 16.96 16.96
Exercise price (Rs.) 12 12 12 12
Expected velatility (36)** 28.19 25,75 24.07 232
Qption lift (Years) 5 4.5 3.5 6.5
Dividend yieid (%6) Ni Nil Nil Nil
Risk-free interest rate (%6)* 6.20 4.51 6.73 6.90
Particulars (For grant date 1 Aprif 2023) Tranche 1 Tranche2 Tranche 3 Tranche 4
Weighted Average Fair value of option {(Rs.} .14 8.09 BAES 9.59
Weighied Averape share price (Rs.} 21.2 21.2 212 212
Exercise price (Rs.) 20 20 20 20
Expected volatility (36)** 2763 26.08 2432 23.02
Option life {¥Years) 35 4.3 5.5 6.5
Dividend yield (28 Nit wil Nil Nil
Rigk-free interest rate (25)* 702 T7.14 7.14 715
Particulays (For grans daie 7 May 2023 Tranche 1 Tranche 2 Tranche 3 ‘Tranche 4
Weighted Average Fair vaiue of option {Rs.) 8] 1.39 8.1% 894
Weighted Average share price (Rs.) 22 21.2 212 212
Exercise price (Rs.) 212 21.2 21.2 212
Expected volatility (35)** 27.36 25.69 24.13 2281
Opticen life {Years) 15 4.5 5.5 6.5
Dividend yicid (%2) Ni? Nil Nit il
Risk-free interest rate (35}* 6.86 6.92 6.96 7.00
Particulars (For grant dare 1 dug 2023) Tranche 1 Tranche 2 Tranche 3 Tranche 4
Weighted Average Fair value of option (Rs.} 6.5 7.3 8.19 8.94
Weighted Average share price {(Rs.} 212 21.2 212 21.2
Exercise price (Rs.] 212 212 21.2 212
Expected volatility (36)** 27.36 25.69 2413 2281
Option life (Years) 3.5 4.5 55 6.5
Dividend yicld {%5) Nil Nil Nif Nit
Risk-free interest rale-{%a3* 5.80 0,92 5.96 T.00

* The risk free rale considered for the caleulation is interest rate rpplicable to the implied yield of zere coupon goversunent securitics,
** Expected volatility is based an velatility of similar lisied enterprises.

Mavement in stock options during the year

Particulars For the year ended Faor the year énded
31 March 2026 31 March 2025
Nuniber of options | Weighted average |  Number of Weighted average
Fair value of the option fair value of the
options at grant aptions at grant
date date
{Nas.) {Rs.) (Nus,) {Rs.}
{i) Qutstanding st the beginning of the year 91,43,794 6.03 1,33,30,292] 6.23
{it) Granted during the year E - - -
{iii) Forfeited during the year 1,74,803 8.63 3,30,560 -
{iv) Exercised during the year 855,801 641 3,55,918 -
(%) Outstanding at the end of the year 81,17,190 593 91,43,794 6.03
(vi) Exercisable at the end of the vcar . FRNENPA 5.88 80,40,641 5.81




tere ousing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(All amounts arc in Rupees lakhs, except share data and unless otherwise stated)

47,

Schedule to the Badunce Sheet of 2 Non-Banking Financial Company ~ Housing Finance Company (as required in terms of Annex 1 as
amended from time to time of Reserve Bank of Indin (Non-Banking Financial Companies — Financial Statements: Presentation and
Disclosures) Directions, 2025

For the year ended

5. No. Particulirs For the year ended
31 March 2026 31 March 2025
Liabilitics side: Amount Amount overdue Amount Amount overdue
outstanding outstanding
1 Loans and advances availed by the RFC inclusive of]
interest acerued thereon but not paid:
(o) Debentures:
Secured 700.78 - 431.62 -
Unsecured 76.25 - 76.20 -
(other than falling within the meaning of public
deposiis)
{b} Deleered credits - - - -
{c) Term louns 377717 - 4,023.41 -
(d) Inter-corporate foans and borrowing - v - -
(e) Commercial paper 242.97 - 456.20 -
(f) Public deposits - - - -
(g Other Loans:
Other loan from banks- ECB, & Cagsh Credit 400.76 172,93
Addll}onnl speeial relinance faclity from National 262,17 i 568.25 i
Housing Bank
2 Break-up of (1)(f) ahove (Quistanding public deposits
inclusive of interest accrued thereon but oot paid):
{a) In the form of Unsccured debentures - . - -
{b) in the form of partly secured debentures i.e.
debentures wheee there is & shortfall in the value of - - . .
security
{c) Other public deposits - - - -

Assets side

For the year ended
31 March 2026

For the year ended
31 March 2025

Amount outstanding

Ameount outstanding

Break-up of Loans and Advances including bills

3 . . .
receivables [other than those included in (4) below]:
(d)} Sccured 6,582.73 6,071,10
(b) Unsecured 124.38 73.14
Break up of Leased Assets and stock on hire and

4 other asscts counting towards asset financing

activities
(i) Leasc asscts including lease rentals under sundry]
debtors:

{a) Financial lease

(b} Operating lease
(i) Stock on hire including hire charges under sundry
debtors:

(a} Asscts on hire

{b) Repossessed Assets
(iiiy Other loans counting towards asset financing
activitics:

(a} Loans where assets have been repossessed

{b) Loans other than (a) above




Hero Housing Finance Limited
Notes te financial statements for the year ended 31 March 2026
(All amounts are in Rupees lakhs, except share data and unless otherwise stated)

&

5 Break-up of Investments:

Tor the year ended
31 March 2026

For the year ended
31 March 2025

Amount outstanding

Amount outstanding

Current Investments 3

I. Quoted ;
(i) Shares :

() Equity

(b) Preference
(31) Debentures and Bonds
(ii1) Units of mutual funds
{iv) Government Securitics

{¥) Others:-Commergial paper

12, Unqguoted :
(i} Shares :

(a) Equity

(b) Preference
(it) Debentures and Bonds
(iii) Units of mutual funds
{iv} Govermnment Securities

{v) Others: Certificate of deposits

Long Term investments ;

1, Quoted ;
{i) Shares :

(a} Equity

(b) Preference
(ii) Debentures and Bonds
{i11) Units of mutual funds
{iv) Government Sceurities
(v} Others (please specify)

2. Unguoted :
(i) Shaves :

(a) Equity

(b) Preference
(i1} Debentures and Bonds
{iii) Units of mutual funds
(iv) Government Securities
(v} Others (please specify)

Firm Regn. No.
§030505/5200048




Hero Housing Finance Limited
Notes to finaneial statements for the ycar ended 31 March 2026
(All amounts arc in Rupees crores, except share data and unless otherwise stated)

6 Borrower group-wise classification of assets financed as in (3) and (4) above (nct of provisions*):
As at 31 March 2026 As at 31 March 2025
Category .
Secured Unsecured Total Secured Unsecured Total
6.1 Related Parties
(a) Subsidiaries - - - - - -
(b) Companics in the same group - - - - - .
{c) Other related parties - - - - - -
6.2 Other than related partics 6,515.19 117.41 6,632.60 6,016.37 67.66 6,084.03
Total 6,515.19 117.41 6,632.60 6,016.37 67.66 6,084.03
*Net of expected credit loss
Investor group-wise classification of ail investments (current and long term) in shares and sccuritics
7 both (quoted and unqueted):
As at 31 March 2026 As at 31 March 2025
Market value Book value Market value Book value
Category / break up or / break up or
fair valuc or (m:t_Of fair value or (m:‘t.of
NAV provisions)} NAV provisions)
7.1 Related Partics
(a) Subsidiarics - - - -
{b) Companies in the same Group - . - -
(¢) Other related parfics - - . -
7.2 Other than related parties 381.69 381.69 422,53 421.53
Total 381.69 381.69 422.53 422.53
8 Other information As at 31 March 2026 As at 31 March 2025
8.1 Gross non-performing assets
{2) Related parties - -
{b) Other than related parties 145.71 107.18
8.2 Net non-performing assets
(a) Related partics . -
(b) Other than related parties 104.37 76.87
8.3 Assets acquired in satisfaction of debt - -

Firm Rega. No.. P‘H/

5033308/5200018
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Notes to financial statements for the year ended 31 March 2026
{All amounts are in Rupees crores, except share data and unless otherwisc stojed)

48,

Disclosure of details as required in terms of Reserve Bank of Indin (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures)
Directions, 2025 read with Reserve Bank of India (Tlousing Finance Companices) Divections, 2025, as amended {"RBI Master Directions")

A, Summary of Material Accounting Policies
The aceounting policies regarding key areas of operations arc disclosed as note 3 off Accounting policy w.the Financial Statement for the year ended 31 March 2026,

1. Capital

Particulars As at As at
31 March 2026 31 March 2025
(i) |CRAR (%) 19.97%% 17.16%%
iy FCRAR - Tier I Capital {% 18.66% 15.53%
(iif} [CRAR - Tier 11 Capital (%) 131% 1.63%
(ivy |Amountof subordinated debt raised as Tier-H capital* 76.25 76,20
(v) |Amount raised by issue of perpetual debt instruments - -
*Represents Tier IT subordinate debt amount outstanding,
2. Reserve Fund wfs 29C of NHB Act, 1987
As at As at

|2

Particulars

31 March 2026

31 March 2025

Balance at the beginning of the year

a} |Statutory Reserve w's 290 of the National Housing Bank Act, 1987 19.65 1147
b) [Amount of special reserve /s 36{))(viii} of Income Tax Act, 1961 token into account for the purposes of Statutory| 2.74 0.70
Reserve under Section 29C of the NHB Act, 1987
<) {Tatal 22.39 12,17
Addition / Appropriation / Withdrawat during the year
Add:
a} |Amount transferred w's 29C of the NHB Act, 1987 4,00 g.18
b} |Amount of special reserve wis 36(1){viil) of Income Tax Act, 1961 taken into account tor the purposes of Statutory £2,10 2,04
Reserve under Section 29C of the NHB Act, 1987
Less:
ad | Amount appropriated from the Statutory Reserve w's 29C of the NHB Act, 1987 - -
b) [Amount withdrawn from the Special Reserve w's 36(1)(viii} of Income Tax Act, 1961 taken into account which has
been taken into account for the purpose of provision w's 29C of the NHB Act, 1987 - -
Batance at the end of the year
a) |[Statutory Reserve w's 29C of the National Housing Bank Act, 1987 23.65 19.65
b) {Amount of special reserve /s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory| 14.84 2.74
Reserve under Section 29C of the NHB Act, 1987
¢l [Total %49 22.39
Investmenis
Particulars Agat Asat
31 March 2026 31 March 2025
3,1 [Valucof investments
iy |CGross value of investments
(a) InlIndia 38169 42253
(b} Outside India - -
(ii) §Provision for depreciation
{a} InIndis . -
(6)  Outside india - -
(iif) [Net value of investments
(a) InlIndia 381.69 422.53
(b)  Ouiside Iidia - -
3.2 |Movement of provisions held towards depreciation on investments
(i) |Opening balance . -
(ii) {Add:  Provisions made during the year - -
{iii} {iess:  Write-offf Writesback of excess provisions during the year . -
{iv) [Closing balance - -




Hero Housing Finance Limited
Notes to financial statements Foe the year ended 31 March 2026
{All amounts are in Rupees crores. except share datst and enless othenwise stated)

4. Derivatives

4.1 Forward Rate Anreement (FRAY Interest Rate Swap (IRS)

Particuiars As at Asat
31 March 2026 31 March 2025
(i} | The notional principal of swap agreements 645.41 172.93
{il) | Losses which would be incurred if counterparties failed to fulfil their obligations under the.agreements 37.57 0.27
(iti) | Collatcral required by the HFC upon entering into swaps - -
(iv) § Concentration of credit risk arising from the swaps $ - -
(v} | The fiiir velue of the swap book @ 37.57 0.27
Note:
M Nature and terms of the swaps : Company hedges its exposure to foreign curréncy and intercst rate with respect to external commercini borrawing ("ECB’) and
floating interest rte borrowings using CCIRS (*Crass currency intercest rfe swaps’} and IRS ('Tnerest mte swaps).
{ii}  Accounting policies adopted for recording the swaps - Company has used cashllow hedge accaunting methodology for accounting purposes
$  Examples of concentration could be exposures (o particularindustries or swaps with highly geared companies.
& If the swaps are linked to specific assets, Liubitities, or commitments, the fair value would be the estimated amount that the [HFC would receive ot pay to terminate

the swap agreements as on the balanee sheet date,

4.2 Exchange Traded Interest Rate (IR) Derivative

Particulars As at As at
31 March 2026 | 31 March 2025
{if [Notional principal amount of exchange traded TR derivatives undertaken during the year (instrument wisc)
(a) Nil . ;
{b) Nit - -
{c} Nil - -
(i} |Notional prineipal amount of exchange traded IR derivatives outstanding as on 3 1st March {instrument wise)
{a) Nil . -
{b} Nil - -
(c) Nil - R
(iif) [Notional principal amount of exchange iraded IR derivatives outstanding and not "highly effective™ (instrument wisc)
@) Nil - -
i3] hH - -
{c} Nil - -
(iv) [Mark-to-market value of exchange traded IR derivatives outstatcing and not "highly cffeclive” {insltument wise)
{a} Nil . -
o] it - -
(<) Nit B i

4.3 Disclosures on Risk Exposure in Derivatives

Ao Qualitative Disclosure
2} The structure and organization for management of risk in derivatives trading,
b)  The scope and nature of risk muasurcment, risk reporting and risk monitoring systems,
¢)  Policies for hedging and/ or mitigating risk and strategies and processes for monitoring the continuing effectiveness of hedpes’ mitigants,
d}  Accounting policy for recording hedge and nan-hedge transactions; recognition of income, premiums and discounts: vatuation of putstanding contracts;
provisioning, coliateral and credit risk mitiyation. - Refer Note 3 for accounting policy:
B.  Quantitative Disclosure
Particulars Currency Derivatives Interest Rate Derivatives
As at Asat As gt As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
() Derivatives {Notional Principal Amount) 359.70 172,93 285.71 -
(if)  Marked to Market Positions
{a) Asset (+} 35.09 0.27 2.48 -
(b} Liability (-} - - - -
(iii) Credit Exposurc “ - - -
(iv} Unhedged Exposures - - - -
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Netes to financial statements for the year ended 31 March 2026
{All amounts are in Rupees crores, cxcept share data and unless otherwise stated)

5. Securitization

5.1 Sccuritization

The Company has not entered into any sceuritization traisaction during the financial year cnded 31 March 2026 and 31 March 2023

Particulurs

No./ Amount

As at
31 Mareh 2026

As at
31 March 2025

1 |No of SPEs sponsored by the HFC for securitisation transactions*

2 [Total amount of securitised assets as per boeks of the SPEs sponsored
3 |Totz! amount of exposures retained by the HEC towards the MRR as on the date of balance sheet
{i} Off-halance sheet exposures towards Credit Enhancements
(a) Nil
{b} Nil
¢i5) On-balance sheet exposures towards Credit Enhancements
(a) Ni)
{by Nit

4 JAmount of cxposures to securitisalion transactions dther than MRR
(I) Oft-balance sheet cxposures towards Credit Enhancements
{2} Exposure to nwn seeuritizations
() Nil
(i) Wil
{b) Exposure 10 third party secunitisations
(iy Nil
(i) N#i
{11 On-balange sheet exposures towards Credit Enhancements
() Exposure to own securitizations
(iy Nit
(i) Nil
{b} Exposure to third pasty sectiritisations
{i) Wil
(i) Nil

*Qnly the SPEs relabng to outstanding securitisation transaclions may be reparted here

5.2 Details of Financial Asscts sold to Securitisation / Reconstruction Company for Asset Reconstruction

"The Company has not seld any financials assct to Securitisation / Recenstruction Company for Asset Reconstruction during the current year and previous year,

Particulars

As at.
31 March 2026

As at
31 March 2025

{i} | No.of accounts

{ii} | Aggregate value (net of provisions) of accounts sold to SC/ RC

{iti) | Agpregate consideration

{iv) | Additignal considezation realized in respect of aceounts transferred in earlier years
[v) | Aggregate gain / loss over net book value

53 Details of Assignment transactions undertaken by HFCs

(iii} | Aggregate consideration during the ycar
{iv) | Additional consideration realized in respect of accounts transferred in eartier years
(v] | Argregate gain/ loss over net book value

Pariiculars As at As at
31 March 2026 31 March 2025
{i} | No, ofaccounts 1,899 3214
{il) } Aggregate value {net of provisions} of accounts assigned during the year 220,43 42423
220.43 42422

Also, the Company has purchased 121 number of loan aceounts (31 March 2025; 421} aggregating to Rs. 25.17 crores (3t Mareh 2025 Rs, 61.96 crores} under

assignment transactions.

5.4 Details of non-performing financial asscts purchased / sold

The Company has not purchased’ sold any non-performing assets doring the current year and previous year.

A. Details of non-performing financial assets purchased:

Particulars

Asat
31 March 2026

As at
31 March 2025

{a) | No. ofaccounts purchased during the year
(5 | Apprepate cutstanding

{a) | Of these, number of aceounts restructured Juring the year
{b) | Agoregate oustanding

B, Details of Non-performing fingneisl assets sold:

Particulars

As at
31 March 2026

As at
31 March 2025

1. [ Ne. ofaccounts sold
2. | Agprepate autstanding
3. | Aggregaie consideration received

firm Regn. No.:

8039908/5200018

Wi
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6. Assets Liability Marnagement (Maturity pattern of certain items of Assots and Liabilities)

15 days to Over one over 2 months | over 3 months | over 6 months | over § year upf over 3 years .
Particulars 1 day to 7 days{ 8 to 14 days y month upto 2 Over 5 Years Total
36/31 days months up to 3 months|up te 6 months| wup.to 1'vear to 3 years up to 5 years
Ag at 31 Mareh 2026
Liabilitics
Deposits - - - - - - - - - - -
Borrowings from banks 3.26 - 19.98 38.69 113.58 239.54 402,12 1,758.65 1,480.32 486.25 4,542.39
Market borrowings* - - 44.08 74.27 - 54.83 97.22 325.00 375.00 49.60 1,020.00
Foreign currency Jiabilities - - - - - 4.14 - 313.80 79.77 - 397.71
Assets
Advances**# - 60.37 120.02 131.25 [21.02 357.61 675.65 2,097.90 1,344.70 1,724.08 6,632.60
liivestments ** 356.69 - - - - - - - - 25.00 381.69
Foreign currency assets - - - - - - - - - - -
As at 31 March 2025
Deposits - - - - - - - - - - -
Borrowings from banks 3.72 - 33.71 22.32 84.81 211.32 355.89 1,775.49 1,479.87 624.53 4,591.66
Market borrowings* - - - 50.00 75.00 106.12 252.06 50,00 375.00 55.84 964.02
Foreign currency liabilities - - - - - 1.98 - 41.98 125.92 3.05 172.93
Assets
Advances**# - 65.86 85.11 92.56 84.00 261.97 528.60 1,830.06 1,180.05 1,955.83 6,084.03
Investments*#* 397.53 - - - - - - - - 25.00 422.53
Forejgn currency assets - - - - - - - - - - -

*Market borrowings include long-term borrowings from parties other than banks.

*¥ Advances include housing and non-housing loans.

***Investment includes investment in equity share, mutual funds, treasury bills, government securities and commercial papers etc.

# Bucketing of loan accounts classified as stage 1 and stage 2 are based on the expected collections. ECL provision recognised on such loans are disclosed in bucket "Over 5 years™.
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1. Exposurc
7.1 Exposure to real estate sector

As at As at

Category |
31 March 2026 31 Mareh 20235

a) Direct exposure®

[0 Residential mortgages
Lending fully sceured by mortgages on residential property that is or 5004.74 3463.94
will be oecupicd by the bortower or that is rented.
Exposure would also nclude non-fund based (WNFB) Himits,
(i) Commercial Real Estaie

Lending secured by mortgages on commercial real estates (office 1243.63 950.97
buildings, retail space, multi-purpose ceminercial premises, multi-
family residential buildings, multi-tenanted commercial premises,
industrial or warchouse space, hotels, land acquisition, development
and constructiot, ete.), Exposare would alse include non-fund based
(NFB) limits;

(it} Investments it Martzage Backed Securities (MBS) and other
Securitized exposures

(a) Residential 0.00 0.00
{b): Comumercial real estate 0.00 (.00
b) indirect Exposure®
Fund based and non fund based exposures on National Housing Bank 8.0l 13.79
{NHB) and Housing Finance Companies (HFCs)
Total Exposure to Real Estate Scctor 715700
Note: Not adiusted for Effective Interest Rate (EIR) [nd AS Numbers

*Includes loan sanctioned and not disbursed amountiag to Rs, 601.44 crores (31 March 2025: Rs. 392,32 crores)

0,428.70

7.2 Exposure to Capital Market

As at Asat
31 March 2026 31 March 2025

Particulars

(i} Direct investment in cquity shafes, convertible bonds, convertible
debentures and unjts of equity-griented mutual funds the corpus of 83.00 100.00
which is not exclusively invested in corporate debi:¥

(i} Advances against shares / bonds / debentures or other secarities or on
clean basis Lo individuals for investment in shares (including IPOs /
ESQPs), cenvertible bonds; convertible debentures, and units of equity
oriented mutuzl funds:

i) Advances for any other purposes where shares or convertible boads or|
convertible debentures or unils of equity eriented mutual funds are -
taken as primary security;

{iv} Advances for any other pumposes 1o the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds fe. where the primary security
other than shares / convertible bends / converdible debentures / units of
cquity oriented mutual funds 'does not fully cover the advances;

) Securcd and unseccured advances to stockbrokers and guaranices
issued on behalf of stockbrokers and market makers;

(v} Loans sanctioned 1o corporates apainst the security of shares / bonds ¢
debenturcs or other securities or on clean basis for meeting promoter's
contribution to the equity ¢f new companies in anticipation &f raising
resQurees;

{vit) Bridge loans to companies apainst expected equity flows / issues;: -
(viii) Underwriting commitments taken up by the NBFCs in respect of
primary issue of shares or convertibfe bonds or convertible debentures . .
or units of equity oriented muteal funds

{ix} Financiay to stockbrokers for margin trading . -

(x) AN éxposures o Alternasive Investment Funds:
(i) Category 1

{ii) Category Il

{iiiy Category 1l

55.00 100.00

‘T'otal Exposure to Chpital Market

* [n accordance with Para 23.2.2. "Computation of Exposurc” of the RBI Master Directions, units of eguity oriented mutual funds are
calculated at their cost price discloscd above.
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Hero Housing Finanee Limited
Notes to financial statements for the year ended 31 March 2026
(Al amounts arc in Rupies crores, except share data and unless otherwise stated)

8.4 Group Structure

Diagramunatic representation of group structure is as below:

[ Hero FinCorp Limited (Holding Company)*

[ Hera Housing Finance Limited (Subsidiary)

* Hero FinCorp Limited is an asseciate of Hero Motocorp Limited.

8.5 Rating assigned by Credit Rating Agencies and migration of rating during the year

Sl No. Instrument Rating Agency Ratting Rated Limit
(i Crs)
i Commercial Paper CRISIL Limited Al+ 550.00
2 Bank Loan Facilities (Long term rating) CRISIL Limited Adct Stable 2:550.00
3 Non-Convertible Debeniures (Secured}) CRISIL Limited AA+ Suble 428.00
4 Long Term Principal Protected Market Linked Debentures CRISIL Limited PPMLD AA+ Stable 75.00
5 Subordindted Debr (Tier II) CRISIL Limited AA+ Stable 200,00
6 Commercial Paper ICRA Limited Al+ 130,00
7 Bank Loun Facilities {Long term 7 Shart term rating} ICRA Limited A+ Stable (Loong Term)Al+ (Short Term) 2.640.00
8 Nan-Convertible Debentures {Secured) ICRA Limited AA+ Stable 600,060
) Subordinaied Debt {Tier 1) ICRA Limited AA+ Siable 200.00

8.5.1 Migration of rating duriny the year: Not applicable

8.6 Remuncration of Directors
Refer note 40 for details of pecuniary transactions with the nen-exgentive directar.

8.7 Net Profit or Loss for the peciod, prior period items and changes in accounting policies
There are no pricr period items that have impact on current year's profit

8.8 Revenue Recognition

There is no transaction in which revenue recognition has been postponed pending the resolution of significant uncertainties during the year ended 31 March 2026 and 31 March 2023,

5

E-1

Consolidated Financial Statements {CFS)

As there js no subsidiary of the Company, heace preparation of Consolidated Financizl Statements (CFS) is not applicable to the Company.

8.10 Currency futures
The company has not entered into any currency uture transaction during the year. (FY 2024-25 - Nil)

8.1t Area of operation
Refer note 34 for details of Uperating scpments

8.1

[

Breach of covenantes
There was no breach of covenantes during the year. (FY 2024-25-Nil)

9, Additional Disclosures

9,

-

Provisions and Contingencies

Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account

For the year ended
31 March 2026

Far the year ended
31 Mareh 2025

(i} Provisions for depreciation on Investment - -
(ii) Provision towards NPA {net} 11,07 ile
{iii) Provision made towards Income tax (including deferred tax) 3397 5.05
(iv) Qther Provision and Contingencies {with details)
Provisions made for the loan accounts in defauit but standard as on 29 February 2020 and
@ where the mosstorium benefit was granted (refer note below for previous year) . :
b) Provision on other Financial Assets 0.34 0.08
(v} Provision for Standard Assets {with details like teaser loan, CRE, CRE-RH etc.)
{a} Provision for Standard Assets on teaser loan - .
(b} Provision for Standard Assets on CRE 026 0.42
(€} Provision for Standard Assets on CRE - RH 0,24 (0.44)
(d) Provision for Standard Assets on Housing Loans {other than CRE-RH) (1.34) 508
(e} Provision for Standard Assets on Non-Housing Loans 4,06 2.65

firm Regn. No:

*19039908/5200018




Hero Housing Finance Limited
Notes to financizl statements for the year ended 31 March 2026
{All amounis are in Rupees crores. except share data and unless otherwise stated)

9.2

0.

10.1

Break up of Loan & Advances and Provisions thereon As at 31 March 2026 As a1 31 Mareh 2025
Housing Non-Housing Housing Non-llousing

Standard Asscts

a} Tolal Qutstanding Amournt 4.438.82 2,122,58 4,020.88 2,0t6.18

b} Provisions made 18,56 14.60 19.59 10.32
Sub-Standard Asscis

a} Tetal Qutstanding Amount 53.69 46.54 40.44 25.79

b) Provisions mad¢ 10.13 12,16 8.52 7.85
Doubtful Assets - Category-I

a) Total Outstanding Amount 10.47 11.3% 15.71 922

b) Provisions made 2,35 4.58 3.62 3.03
Doubiful Assets « Category-I1

) Total Quistanding Amount 0.78 535 7.86 313

b} Provisions made 2.95 2.06 1.95 1.00
Doubtful Asscts - Category-Ii

a) Total Qutstanding Amount 202 0.59 0.72 0,56

b} Pravisions made 0.82 0.42 0.19 0,39
Loss Assets

a} Total Qutstanding Amount 562 0.260 3.56 0.7

b) Provisions made 5.62 0.26 3.56 0.17
Total

a) Toiat Qutstanding Amount 4,520.40 2,186.7¢ 4,089.17 2,055.07

b) Provisions made 40.43 34.08 3743 2298
Note:

1 The total owistanding amount mean pringipal = accrued interest # other charges pertaining o loans without aetting off> Effective Interest Rate Ind AS adjustnents.
2 The Category of Doubtful Assets will be as under:

Period for which the assets has been considered doubtful Category

Up to one year Category-[

One o three years Category-I4

More thun three years Category-IIE

Draw Dowa from Reserves
The Company has not drawn dows any reserves during the year ended 31 March 2026 and 31 March 2023

Concentration of Public Deposits, Advances, Exposure and NPAs

Concentration of Public Deposits (for Public Depnsit taking/holding HFCs)

The Company is a non-deposit accepting housing finance campany, hence disclosure with respect to concentration of public deposits is not applicable on the Company.

Particuburs

For the year ended
31 March 2026

For the year ended
31 March 2025

10.2

Total Deposits of twenty largest depositors NA NA

Percentape ol Deposils of twenty larpest depositors to Tetal Deposits of the HFC NA NA

Concentration of Leans & Advances

Marticul . " .
articutars For the year ended For the year ended

31 Murch 2026

31 March 2025

103

1.4

Totn] Loans & Advances to aventy fargest borrowers 340.65 352.51
Percentage of Loans & Advances to twenty largest borrowers to Total Advances of the HFC 3.10% 5775
Note: Not adjusted for Effective Interest Rate (EIR) Ind AS Numbers
Concentration of all Expesure (including off-hbalance sheet exposure)
r—
Particutars For the'vear ended Fur the year ended
31 March 2026 31 March 2025
Tolzl Exposure to twenty largest borrowers / customers 560.03 511.42
Percentage of Exposures to twenty lasgest borrowers to Total Exposure-of the HFC on borrowers/customers 2.69% 186%
Note: Net adjusted For Effective Interest Rate {EIR) Ind AS Numbers
Concentration of non performing assets (NPAs) Sector-wise NPAs
Particulars
For the year ended For the vear ended
31 March 2026 31 March 2025
t3.66 £3.21

Totni Exposure to top ten NPA zccounts

Note: Not adjusted for Eftective Tnterest Rate (EIR) Ind AS Numbers

Firm Regn. No..
£039008/5200018




Hero Housing Finance Limited
Notes to {inancial statements for the year ended 31 March 2026
{All amounts are in Rupees crores, except share data and unless otheswise stated)

10.5 Sector-wise NPAs

SI. No. Sector
Percentage of NPAs io Total Advances in that sector
For the year ended Farthe year ended
31 March 2026 3 March 2025
A. Nouwsing Loans:
i individualy 1.80% 1.67%
2 Builders/Project Loans - -
3 Corporates 1.72% 1,03%
4 Others {specify) - -
B. Non-Housing Lozans: -
1 Individuals 2.85% §.83%
2 Builders/Project Loans - -
3 Clorporates 4.01% 2.53%
4 Others (specilty) - .
11. Movement of NPA's
Particulars .
For the year ended For the year ended
31 March 2026 31 Murch 2025
(i Net NPAs to Net Advances (30) 1.57% 1.26%
(i) Movement of NPAs (Gross) )
a) Opening balance 107.i8 91.78
b) Additions during the year 96,56 654,30
[ Reductions during the year 58.03 48,91
4 Closing balance 145.71 107.18
(iii) Movement of Net NPAs
a) Opening balance 76.87 64.63
b) Additions during the year 76.63 47.72
c) Reductions during the year 49.13 3549
d} Closing balance 104.37 76.87
(iv} Movement of provisions for NPAs (excluding provisians on standard assets)
a) Opening balance 30,31 2715
b} Additions during the year 19.93 16.58
<) Reductions during the year 8.90 13.42
d) Closing balance 41.34 30.34
Note: Movement of NPA's has been provided based on outstanding amount of NPA as an 31 March of respective financiaf years.
12, Overseas Assets
The Company does not hold any overseas assets durinjs the current year and previous year.
Particulars As at Asat
31 March 2026 31 March 2025
Overseas Assels - -
13. Off-balance sheet SPEs sponsored (which are required to be consolidated as per acepunting nornis)
The Company does not have off-baiance sheet SPEs {(domestic or overseas) sponsored.
Name of the SPE sponsered
Domestic Overseas
NA. N.A,
14, Disclosure of Complaints
14.1. Customers Camplaints
A.  Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman
Purticulars ) .
For the year ended For the year ended
31 March 2026 31 March 2025
Complaints received by the ¥NBFC from its Customers
1. No, of complaints pending at the beginning of the year 1 -
2, No. of complaints received during the year 172 113
3. No.of Complaints disposed during the year 172 112
Of which, number of complaints rejected by NBFC . -
4, No, of complaints pending at the ¢ind of the year i 1
5, Number of maintainable complaints received by the NBFC from Office of Ombudsman - -

Of 5 number of complaints resoived in favour of the NBFC by Office of Gmbudsman

Ombudsman

0f 5, number of complaints resolved through conciliation/mediation/advisories issucd by Office of

OF 5, number of complaints resolvied after passing of Awards by Office of Ombudsman against the NBFC

‘/t’;‘\%\bcr of Awards unimplemented within the.stipulated time {other than those appealed)
(il

- rm Regn. Now!
+573908/5200018




Hero Housing Finance Limited

Notes o financial statements Tor the year ended 31 March 2020
All amounts are in Rupees crores, except share data and unless otherwise stated)

B.. Top five grounds of complaints received by the NBFCs from customers

" No of Complaints pending at {No of Complaints reccived | % incrcase/decreasein | No of Complaints pending at the end of OF_S’ Noof .
Grounds of Complaints the beginning of the year during the yea the no. of i laint the yeu compalints pending
o eyt = yes n the year ¢ no. of complaints yeur beyand 30 days
1 2 3 4 5 i)
For the yvear ended 31 March 2026
ROVEMUI/Repayment Related 1 52 108% 1 ¥}
Disbursement Related 0 24 6% 0 0
Insurance Related 0 13 (13%) 0 0
Foreclosure/ Closure Related g 38 171% ] 4
Charges Related 4] 13 18% 0 G
Others ] Az (3%5) ] i
Total 1 172 1 0
For the vear ended 31 March 2025

ROVEMI/Repayment Reélated i} 25 (44%%) 1 0
Disbursemnent Related 0 15 67% 0 Q
Insumnce Related ] i5 67% [ 1]
Foreclosure! Closure Related 0 14 40% 0 a
Charges Related 0 11 450% & 0
Qthers 0 33 3% 0 0
Total i} i13 1 i}

18, Percentage of outstanding loans granted against the coliateral geld jewellery to the cutstanding total assets is Nil (previeus year: Nil). -

16, Disclosure of Principal Business Criteriz laid as per Paragraph 10.9 of the RBI Master Directions

The Company has complied with the below conditions to comply with the Principai Business criteria:

a} Financial assets of the Company, in the business of providing finance for housing, constitute more than 60% ef its total assets (actted off by intangible assets).
As at3] March 2026, The company is maintaining this ratio at 61.50%.

b) Out of the total assets (netted off by intangible assets}, more than 567 has been used by way of providing hovsing finance for individuals,
As at 31 March 2026, The company is maintaining this ratio at 53.88%.

Housing Minance and housing finance for individuals shall mean providing finance as per para 10,8 of the said Directions.

17. The disclosures as required by the Master Direction -Monitoring of frauds in NBIFCs issuced by RBI dated 29 Scptember 2016

There were po instance {31 March 2025: | instances) amounting to Rs. nil crares (3§ March 2025: 0.61 crores) reported as {rauds during the year.

18 The Company has not entered into any co-lending armngement during the year, (Previous year: Nil}




Hero Housing Finance Limited
Notes to-financial statements for the year ended 31 March 2026
(All amgounts are in Rupecs crores, except share data and unless otherwise stated)

19. Project finance:

Disclosure related to project finance for the quarter and year ended March 31, 2026 pursuant to Reserve Bank of India (Non-Banking Financial Company - Credit
Fuacilities) Directions, 2025, read with Reserve Bank of India (Nun—B:lnki_ng Financial Companies - Financial Statcments: Presentation and Disclosures) Directions,
2025 dated November 28, 2025 as amended from time to time, is given below:

81 No. Item Description Number of accounts# Total outstanding

{Rs. croee)
1 Projects under implementation accounts at the beginning of the quarter $ 66 530.22
2 Projects under implementation accounts sancticacd during the quarter § 13 78.20
3 Projects under implementation accounts where DCCQ has been achieved during the quartér - -
4 Projects under implementation accounts at'the end of the quarter {1 +2 - 3) 8 78 602,23
5 Ot of *4° -- aceounts in respect of which reselution process involving extension in original / extended DCCO, as . 3

the ease may be, has been invoked

5.1  {Outof *5° - accounts in respect of which Resolution plan has been implemented - -

5.2 HOuiof *5°~ accounts in respect of which Resclution plan is under implementation - -

5.3 [Outof ‘5" - accourts in respect of which Resclution plan has failed - -

Out bf 3 - aceounts in respeet of which resolution process involving extension in original / extended DCCO, as
the case may be, has been invoked due to change in scope and size of the project

Qut of 5" - account in respect of which cost averrun associated with exteasion in original / extended DCCO, as
the case may be, was funded

7.4 [Out of *7* - accounts. whers SBCF was sanctioned during fipancial closure and renewed continuously - -

7.2 |Outaf ‘7’ — accounts where SBCF was not pre-sanctipned or renewed continuously - -

Out of *4” - accounts in respect of which resolution process not invelving extension in originat / cxiended DCCO.

8 as the case may be. has been invoked

8.1 1Out of ‘8’ ~ acecunts in respect of which Resolution plan has been jmplemented - -

8.2  |Out of *8’ - acgounts in respect of which Resolution plan is under implementation -

%3 |Out of *8” - accounts in respeet of which Resolution plan has failed - -

* represent principal outstanding
# at loan level
§'including disbursement repayment
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Hero Eousing Finanee Limited
Motes to finanecinl statertents for the vear ended 3E Mireh 2026
{All amounts are in Rupees erores, except share data and unless otherwise stated)

49, Comparison between provisions required under TRACP and impairment allowances made under Ind AS 109;

As at 31 March 2026

Assct Gross Loss Allowances Provisions Difference between
Asset Classification s per RBI Norms class:ﬁcmlun‘ Carrying (Pru:us:ons) as | Net Carrying required as per Ind- ;}S 109
: as per Ind AS fAmount s per]  requived under Amount TRACP norms provisiuns and
109 Ind AS Ind AS 109 IRACP norms
(1} ) 3} “ (5= (3)-(4) (6) (7= (4)-(6}
Perferming Assets
Stage | 6,358,78 12.13 6,346.63 26.23 (14:10)
Standard Stage 2 202.62 20.60 182.07 202 18.58
Subtotal 6,561,408 3273 6,528.67 28.25 4.48
Non-Performing Assets (NPA) )
Substandard Stage 3 100.23 2228 77.95 12.54 9.74
Doubtful - up to 1 year Stage 3 21.86 6.93 {493 8.31 (1.38)
1 to 3 years Stage 3 15.13 501 10.12 6.69 (1.68}
More than 3 years Stage 3 2.61 1.24 1.37 2.61 {1.37)
Subtotal foir doubtful 39,60 13,18 26,42 17.61 (4.43)
L.oss Stape 3 5.88 5,88 - 5.88 -
Subtotal for NPA 145.71 41.34 104.37 36.03 5.31
Other items such as marantces, Joan commitments]  Stige ! 599,84 0.35 599,49 - 0.35
cte, which are in the scope of Ind AS 109 but not Staue 7
covered under current Income Recogrition, Asset e .60 0.09 1.51 - 0.09
Classification and Provisioring (IRACP) norms Stage 3 . ) ) ) )
Subtotal 601.44 0.44 601.00 - 0.44
Stage 1 6,958.62 12.48 6,946.14 26.23 (§3.75)
‘Total Stage 2 204,22 20.69 183,53 2,02 i8.67
Stage 3 145.71 41.34 1437 36.03 5.31
Total 7,308.55 74.51 7,234.04 64.28 10,23
As at 31 March 2025
Assct Gross Loss Allowances Provisions Difference between
Asset Classification as per RBI Norms elassification Carrying (Pru'v:smns) a5 | Net Carrying required as per !nd_ .-}5 109
as per Ind AS |Amount as per| required under Amount IRACP norms provisions-and
109 ind AS Ind AS 109 IRACP norms
1)) ) (€} () (5)= (3)-t4) (D] ()= (-6}
Performing Assets
Stage ! 5,864.44 10,63 5,853.81 22.92 (12.29)
Standard Stage 2 172.62 18.89 153.73 2.18 16.71
Subtotal 6,037.06 29.52 6,007.54 25,10 4.42
Non-Performing Assets (NPA)
Sulsstandard Stage 3 66,23 16.38 49.85 993 6.45
Doubtiul - up to t year Stage 3 24.93 6.67 18.26 7.54 {0.37)
1 o 3 years Stage 3 11.01 2.94 8.07 4.54 {1.60)
More than 3 years Stage 3 1.28 (.59 (.69 1.28 (0.69)
Subtotal for doubtful 37.22 10.20 27.02 13.36 {3.16)
Loss Stage'3 3.73 3.73 - 3.73 -
Subtatal for NPA 107.18 30.31 76.87 27.02 3.28
. . Stape ! .
Qther items such 4s puarantees, loan commitments, 391.25 0.3¢ 390.95 0.30
ete; which are 'in the scope of Ind-AS 109 but not Stape 2
covered under current Income Recopgnition, Asset Age 1.07 0.08 .99 . 0.08
Classification and Provisioning {IRACP) nonrs
Stage 3 } -
Subtotal 392.32 .38 391.94 - 0.38
Stage 1 6,255.69 16.93 6.244.76 2292 (11.99}
Total Stage 2 173.69 18.97 154.72 2.17 16.80
Stage 3 107.i8 30.31 76.87 27.02 329
Total 6,536.56 60.21 6,476.35 52,11 8.10




Hero Housing Finance Limited
Notos to financial statements for the year ended 31 March 2026
{All amounts are in Rupecs crores, except share data and unless otherwise stated}

50.1. Disclosure on liguidity risk:

@

(i)

(iii)

(iv)

\J)

(vi)

Funding Concentration based on significant counterparty (both deposits and borrowings)

As at 31 March 2026

Sr. No. ber of significant arti
r. No. | Number of significant counterpartics Amount % of Total deposits | % of Total Liabilitics

1 13 5,569.24 Not Applicable 89.43%

Significant counterparty is as defined in RBI Circular RBE2019-20/88 DOR.NBFC (PD)CC.NG.102/03.10.001/2019-20 dated
November 4, 2019 on Liguidity Risk Management Framework for Non-Banking Financial Companies and Core Investment
Companies.

Top 20 large deposits

Particulars As at
31 March 2026
Total deposits to twenty largest deposit holders Not Applicable
Percentage of deposits to twenty largest deposit holders to Total deposits of the HFC Not Applicable
Top 10 borrowings
As at
Particul
arflewars 31 March 2026
Amount-of top ten borrowings 5,034.54
Percentage of top ten boirowings to total borrowings of the HFC 84.47%

Funding Concentration based on significant instrument/product

. As at 31 March 2026
Sr. No. Name of the instrument/product Amount % of Total Linbilitics

] Bank borrowings 4,177.93 67.09%
2 Non- converlible debeniures 700,78 11.25%
3 Commercial paper 24297 3.90%
4 Tier 11 Non- convertible debentures 76.25 1.22%
5 NHB refinance 762.17 12.24%

Total 5.960.10 95.71%

Significant instrument/product is as defined in RBI Circular RBI2819-20/88 DORNBFC (PD)CC.No.102/03.10.001/2019-20
dated November 4, 2019 on Liguidity Risk Management Framework for Non-Banking Financial Companies and Core Iavestment
Companies.

Stock Ratios:

Sr. No. |Particulars Total Public Funds Total Liahilities Total Asscts

Commercial papers as a % of total funds,

Qs a, (]
{otal lisbikities and total assets 4.08% 3.90% 3.30%

(a)

Non-convertible debentures (original
(b) |maturity of less than one year) as a % of Nit Nil Nil
total funds, total liabilitics and total asseis

(¢) |Other short-term liabilitics as a % of total 17.99% 17.22% 14.56%
funds, total liabilities and total assets

[nstitutional set-up for liquidity risk management

The Board through the Asset-Liability Management Committee (ALCO) shall have the overalt responsibility for management of
liquidity risk. The ALCO shall decide the strategy, policies and procedures to manage liguidity risk in accordance with the
liquidity risk tolerance/Timits decided from time to time.

The ALCO commitice is responsible for framing, implementing and monitoring the Liguidity Risk Management Framework
including the ALM framework. It is also responsible for ensuring adherence to the various limits set by the regulator, Board and
ard Sub Committee.



Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
(Alf ampuats are in Rupees crores, except share data and unless otherwise stated)

50.2. Liquidity Coverage Ratio (LCR)

(i}

(i)

{iii)

@v)

As per the RBI guidelines, 11FCs shatl maintain a liguidity buffer in terms of LCR, which will promote resifiencé of HFCs to potential Hquidity disruptions by ensuring
sufficient High Quality Liquid Asset (HQLA) to survive any acute fiquidity stress scenario lasting for 30 days. Timelines for all non-depesit taking HFCs with asset size of
23,000 crore and above, but less than 10,000 crore are below:

Particulars

December 1, 2021

December 1, 2022

December 1, 2023

December 1, 2024

December 1. 2025

Minimum LCR

30%

50%

60%

85%

100%

¥ain LCR drivers and evolution of the contribution of inputs in LCR calculation over time

The numerator of LCR is driven by the quantum and composition of High Quality Liquid Assels (HQLA), The denominator of LCR is driven by various components of the

stressed cash Mows.

(&) Composition of HOLA

The Company has made sufficient {nvestments in the sccarities which are regarded as High Quality Liquid Assets (HQLA]J in the form of Government securities (G Sec),

Treasury Bills {T-Bilts) and corporate bonds of AAA ratéd entitics: The components considered for HQLA are as under:

For the year ended

For the year ended

Particulurs March 31, 2026 March 31, 2025
‘F-Bills 68.50 79.07
G Sec 66.77 50.63
AAA rated securities 96.34 25.85
Cash & cash equivalent 45.92 i.il
Total 277.53 156.66

{b) Unseciired and secured wholesate funding
Borrowim Maturities falling due in the next 30 days form a major component of Cash Outflows. Commercial Papers form the major portion of unsecured funding. Bank Term

loans, NHB Refinance and NCDs form the majority of secured whalesale funding maturities.

(c) Outilows relaied to derivative exposures and other collateral requirements
During the reperting periad, the Company Kas entered into derivative transactions to hedpe its balancesheet lability exposure. Accordingly, the net ositive MTM andfor the
net negative MTM have been considered as inflow and outflow in next 30 days respectively for the computation.

(d) Other conteactual funding obligations

Other contraciual funding abligations are taken from Trade Payable. Other financial lizbilities, Current tax Habilitics (net) and Other non-financial liahilities shown in the
Balance Sheet which are expected to be paid in the next 30 days. Interest accrued on borrowings but not due, Trade payables, Book Overdrafts and prevision for emplayce
expenses, ete. farm.a major portivn of other contractual funding obligations.

(¢) Other conlingent lunding obligations
Undriwn committed credit lines loans form a part of other contingent funding ebligations.

() Secured lending
There is no secured lending transaction hacked by HQLA during the reporting period and margin lending backed by ali other collateral is inclided in the ully perfarming

eXpOSUIES,

(z) Inflows from fully performing exposurcs
Principal inflows and interest accrued from advances with no overdues due in the next 30 days are taken.

{h} Other inflows
For the LCR calculation, under ather inflows, the major components are sanctioned but undrawn lines and non-HQLA investments maturing in next 30 days.

futra period changes and changes over time

The Company endeavers to maintain a healthy level of LCR at alf points of ime. The LCR table shows the movement of changes in each component over the reporting period.

Concentration of funding sources

The Company has a diversified funding profile in the form of Bank term loans, Non-convertible debentures and NHB Refinance whichi are long-term in nature and Commercial
papers which are short ferm in.nature. Also, the Company has availed Working Capital Demaad loan (WCDL) and Cash credit (CC) lines from various Banks., The Company
is a non-deposit taking HFC and hence, reporting nil deposits. The Company has a wide array of investors / bankers who have. funded the Company through various funding

instruments.
Derivative exposures and collateral calls

The Company ¢id not indulpe in derivative trading activitics. However, the campany has entered into derivative transactions to hedge its balance sheet Jiability exposure and
has accordingly considered in its computation purposes.



Hero Housing Finance Limited
Notes to financial statemeats for the year ¢nited 31 March 2026
(Al anounts arc in Rupees crores, except share data and unless othenwise stated}

)

Currency ntismatches

The Company was not exposed to any major currency risk during the reporting period,

Quarter on quarter LCR for the year ended 31 March 2026

Q1 FY2f Q2 FY26 Q3IFY26 Q4 FY26
Total Tatal Total Tatal Taotal Tetal Total Tatal
5. Na. Particulars unweighted! weighted |uaweighted] weighted |unweighted] weighted |unweighted] weighted
value value value value value value value value
(average) | (average) | {average) ! (average) | (average) | (average) | (average) | (average)
Hiph Quality Liquid Asscts (HQLA)
i Tataf High Quality Liguid Asséts (H1QL:A) [ i5853]  148.74] 178.50] 163941  20609]  I192.01] 207.55] 21326
Cash Qutlows
2 Deposits (for deposii taking companies)
3 Unseoured whalesale funding 41,21 47.39 52.17 60.00 74.46 §5.61 63.06 72.51
4 Sceured wholesale funding 42,90 5738 54,58 62,76 36.35 4138 35,28 45,18
5 Additional requirements, of which - - - - - - - -
(i) {Crutflows related 1o derivative exposures and other collateral - - - - - - - “
(i) |Cutflows related to loss of funding or debt products . . . - - . R .
{1} JCredit and liguidity facilities - . - - - - - -
6 Other contractual funding obligations 152,17 175.00 161,26 185,45 194.74 223.95 246.02 182,92
7 Qther contingent {unding obligations 192.92 221.86 225.32 259.12 260,14 296.16 220.80 2064.27
Total Cash Ouiflowns 436.20 S00.63 493.33 567,33 565.49 650,32 378.16 664,88
Cash Inflows
3 Secured lending - - - . - - - -
9 Inflows from fully perfonming exposures 77.82 58,37 74.88 59.16 80.93 60,70 77,96 38.47
10 [Otlier cash inflows 1,67297 | 125473 | 2430311 182274 | 1924521 144339 | 137565 1.031.73
‘Total Cash Inflows 1,750.7% 1,313.10 | 2,509.19 1,881.90 2,00545 1,504.09 1.453.61 1,090.20
Total Total Tatal Total
Adjusted Adjusted Adjusted Adjusted
Value Value Value Value
11 Total HQLA 148.74 163.94 192.04 21328
12 [Total Net Cash Outflows 125,41 141.83 162.58 166.22
13 Liquidity Coverage Ratio (%) 118.60% 115.59% 118.10% 128.30%
Quarter on quarter LCR for the year ended 31 March 2025
QL FY25 Q2 FY25 QIFY25 Q4FY2S
Totak Tatal Total Total Total Total Total Tatal
8. No. Particulars unweighted| weighted |unweighted] welghted |unweighted] weiphted {anweighted| weighted
value value value value value value valee value
{averape} | {average) | (average) | (average) ¥ {averupe) | {aveeage) | (average} | {averape)
High Quality Liquid Assets (HIQLA)
| [Tola! High Quality Liguid Assets (HOLA) [ 12139]  130.58] 12208]  11874]  13483] 131LI8] 17633 17012
Cash Qutilows
2 Deposits {for deposit taking companies)
3 Unsecured whotesale finding 3297 3791 48.91 56.25 51,90 59.69 219 25.24
4 Secured wholesale- funding 72.58 83,46 83.75 96.32 51,12 58.79 112,45 129.31
5 Additional requirements, of which - - - - - - - -
(i} Quiflows related fo denivative exposures and other colfaterad - - - - - - - -
{ii)  |[Outflows related to loss of funding on debt products - - - - - - - g
(i} [Credit and liquidity facilitics - - - - - - - -
[ Other coniractual funding obligations 183,37 210,88 168.6] 9390 138.25 181,99 169.94 195.43
7 Other contingent funding ebligations 113.01 129.96 148.41 70,66 181.12 208,29 200.16 330,18
Total Cash Outilows 461.93 462.21 449.68 517.13 442,39 508.76 504.49 580,16
Cash Inflows
8 Seeured lending - - - - - - - -
9 Inflows from fully performiog exposures 43.49 32.62 302§ 22.66 734 54.84 76.52 51.0%
10 Oiher ¢cash inflows. 502.87 42215 838.14 628,60 831.36 623.52 i,019.25 76444
‘Fotal Cash Inflows 605.36 454.77 868,35 651.26 904.47 678.36 §  1,095.37 821,53
Total Total Total Total
Adjusted Adjusted Adjusted Adjusted
Value Value Value Value
{1 [Total HQLA 120,58 118.14 13138 170.12
12 |Total Net Cash Qutflows 115.55 129,28 127.19 145,04
13 Liguidity Coverage Ratio {%) 104.35% 91,85% 103.13% 117.29%

Notes:
The data is provided for as per the RBE guidelines mentioned above,

The quarterly average is calculated as the simple average of daily ebservations of the relevant months.
The compenents of LCR is arrived at by taking a stock approach whereby from the month end outstanding of eath component {as financial recerds), the portion expected to be paid in the

next 30 days is considered.

The components of NQLA are taken as per the Ind AS accountiny standard. i the month-cod falls on 2 non-working day, valuation of the HQLAs ts as per the previous working day.

Given the revolving nature of CC, ufilized portion of CC has not been considered as outflows.

B SANF
A
V¢

not due te be paid for the subsequent month is considered.




Hero Housing Finance Limited
Notes to financial statements for the year ended 31 March 2026
{All amounts are in Rupces crores, except share data and unless otherwise stated)

51.

Disclosure pertaining to Resolution Framework for COVID-19-related Stress and resolution Framework: Resolution of Covid-19 related stress of
Individuals and Small Businesses pursuant to Reserve Bank of India notification RBY2020-21/{6DORN0.BP.BC/3/21.04.048/2020-21 dated Augnst
06, 2020, read with Reserve Bank of India (Non Banking Financial Companies - Resolution of Stressed Asscets) Directions, 2025, RB11DOR12025-
261357 DOR.STR.REC.276121.04.048/2025-26, dated November 28, 2025, as amended.

Exposure to accounts
classified as Standard
consequent to
implementation of

Type of Borrower
P resolution plan—

Of (A), aggregate debt
that slipped into NPA
during the half-year

Of {A) amount
written off during
the half-year ended

Qf {A) amount paid by
the borrowers during
the alf-year ended 31

Exposure to accounts
classified as Standard
conscquent to
implementation of
resolution plan —

Position as at the end | ended 31 March 2026 31 March 2026 March 20264 Pasition 5 at

of ““’zgg ;‘(‘j\’)‘ﬁ’"h“’ 31 March 2026
Personal loans 14.86 0.67 - 205 12.14
Corporate persons* 10.22 - - 0.13 10.09
OF which, MSMEs 3.20 - - (.05 3.15
Otkers 7.02 - - 0.08 6.94
Total 25,08 0.67 - 218 22.23

Represents detail of accounts where resolution plan has been implemented under Resolution Framework 1,0 and Resolution Framework 2.0,

*As defined in Section 3(7) of the lnsolvency and Bankruptey Code, 2016
##Pargonal loans have been identified as per the RBI Circalar DBR.No.BP.BC.99/08.13,100/2017-18 and includes housing loans as weil.

~ Ineludes interest accrued amount,
A~ represents payment towards principal outstanding only.

Disclosures as per the notification no. RBI/DOR/2025-26/334 DORACCREC, No,253/21.04,018/2025-26 duted November 28, 2025 Reserve Bank of
India {Non banking Financial Companies - Financial Statements: Presentation and Disclosures) Directions, 2025 read with Reserve Bank of India
{Non-Banking Financial Comipany - Transfer and Distribution of Credit Risk) Directions, 2025 as amended relating to the total amount of loans
not in default / stressed loans transferred and acquired to/ from other entities;

a) Details in respect of lozns not in default acquired through assignment during the year:

For the year ended

Particulars For the year ended
31 March 2026 31 March 2025
Eatity Haousing Finanee Companies and Non- Houging Finance Companics and Non- Banking
niily Einancial Companies

Banking Financial Companies

Count of loan accounis acquired 121 421
Amount of loan accounts acquired (Rs. in crores) 2517 61.96
Retention of beneficial economic interest (MRR a)* 10.00% 10.00%
Weighted average maturity (residual magurity in years) 14.05 12,12
Weighted average holding period (in years) (.95 0.91
Coverage of tangible security coverape 100.00% 100.00%
Rating-wise distribution of rated loans Not Applicable Not Applicable

*Retained by the originator

b) Details in respect of ioans nol in default transferred through assignment during the year:

Particuiars Faor the year ended For the year ended
31 March 2026 3 March 2025

-|Entity- Non Banking Financial Companics SChLdulEdOg(;E?;r::j l;i‘;kbilr?;i;l}ﬁ:;?:;
Count of loan accounts transferred 1,899 3,214
Amount of loan accounts transferred (Rs. in crores) 22043 424,22
Retention of benelicial economic interest {MRR %) 1085/ 20% 10% / 20%
Weighted average maturity (tesidual maturity in years) 11.82 12.39
Weighted average holding period (in years) 1.08 0.90
Coverage of tangible security coverage 100.00% 100.00%
Ratinp-wise distribution of rated toans Not Applicable Not Applicable

¢) The Company has not transferred or acquired any stressed Joans during the year ended 3t March 2026 and 31 March 2025,
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Hero Housing Finance Limited
Notes to financial statements for the year ended 31 ATarch 2026

{All amounts are in Rupees crores, except share data and unless otherwise stated)

55, Previpus year figures have been regrouped/reammanged, where necessary.
56. Events after balance sheet date

There have been no events after the reporting date that requines disclosure in these financial stpements, other than those already disclosed earlier in respective sections,
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Hero Housing Finance Limited
Notces to financial statements for the year ended 31 March 2026
{All amounts arc in Rupees crores, except share data and unless otherwise stated)

54. Disclosure pursuant to Reserve Bank of India notification DOR.CRE.REC.No.6(/03.10.001/2021-22 dated 22 October 2021
pertaining to Scale Based Regulations (SBR)

Section [
A. Exposures
1. [Exposure to real estate sector
Details of all Exposure to real estate sector have been disclosed in point 7.1 of Note 48.

2. Exposure to Capital Market
Details of all Exposure to Capital Market have been disclosed in point 7.2 of Note 48.

3. Sectoral Exposure

Current Year (31 March 2026) Previous Year (31 March 2025)
Total Exposure |Gross NPAs |Percentage of  |Total Exposure  |Gross NPAs  |Percentage of
Sectors (includes on. Gross NPAs to [(includes en Gross NPAs to
balance sheet and total exposure in [balance sheet and total exposure in
off-balance sheet that sector off-balance sheet that sector
exposure) exposure)
1. Agriculture and - - - - - -
Allied Activities
2. Industry - - - - - -
3. Services - - - - - -
1. Others - - - - - 0.00%
Total of Services - - 0.00% - - (LG0%
4. Personal Laans
i. Housing for 4,168.44 83.96 2.01% 3,942.28 70.11 1.79%|
Individual
ii. Others 194.88 791 4.06% 74.26 6.17 8.34%
Taotal of Personal 4,363.32 91.87 2.11% 4,016.54 76.28 1.90%
Loans
5. Others
i. Loan against 1,922.30 53.60 2.79% 1,802.52 30.72 1.70%
praperty
ii. Construction 1,012.40 - 0.00% 700.08 - 0.00%
Finance
iil, Housing for Non- 10.53 0.18 1.68% 17.42 0.18 LO1%
Individual
Total Others 2,945.23 53.84 1.83% 2,520.02 30,90 1.23%
Total 7,308.55 145.71 1.99% 6,536.56 107.18 1.64%

4. [Intra-group exposurcs

The Company has no exposure to group companies during the year ended 31 March 2026 and 31 March 2025,

5. Unhedged foreign currency exposure

The Company is having NIL Unhedged foreign currency ekposure as at 31 March 2026 and 31 March 2025.

B. Related Party Disclosure
Details of all transactions with related parties have been disclosed in Note 40,

C. Disclosure of Complaints
Details of Customer Complainis have been disclosed in point 14 of Note 48.

Section II
A.  Breach of covenant
There are no instances of breach of covenant of loan availed or debt securitics issued for the year ended 31 March 2026 and 31 March
2025.
B. Divergence in Asset Classification and Provisioning
For the Year ended 31 March 2026 and 3§ March 2025, the Company bas net received any final letter/report from the Regulator (ie
National Housing Bank/Reserve Bank of India) for divergence in additional provision requirement and the additional Gross NPAs




