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April 28,2026
National Stock Exchange of India Limited,
Exchange Plaza, 5t Floor, Plot No. C/1, G Block,
Bandra Kurla Complex, Bandra (E),
Mumbai - 400001

Sub: Outcome of Board meeting in terms of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”)

Dear Sir/Madam,

In continuation to our earlier intimation dated April 22, 2026 and pursuant to the provisions of
Regulations 51, 52 and 54 read with Part B of Schedule III of the SEBI Listing Regulations, we wish to
inform you that the Board of Directors of Hero FinCorp Limited (“the Company”) in their meeting held
today i.e. April 28, 2026, have inter alia, considered and approved the following:

e Audited Financial Results (Standalone and Consolidated) along with Audit Report of the Joint
Statutory Auditors of the Company for the quarter and financial year ended March 31, 2026
together with line items as specified under Regulation 52(4) of the SEBI Listing Regulations.

e Statement of disclosures pursuant to Regulation 52(4) of the SEBI Listing Regulations.

e Declaration w.r.t. statement indicating utilization of issue proceeds/ material deviation under
Regulation 52(7) and 52(7A) of SEBI Listing Regulations.

e Security Cover details of Non-Convertible Debt Securities as on March 31, 2026, under Regulation
54 of SEBI Listing Regulations.

e Disclosure of Related Party Transactions pursuant to Regulation 23(9)/ 62K(9) of the SEBI
Listing Regulations for the Half year ended March 31, 2026.

e I[ssuance of Commercial Papers and Non-Convertible Debentures on private placement basis in
one or more tranches during the financial year within the overall borrowing limits of the
Company.

e Resignation of Mr. Sajin Purushothaman Mangalathu as the Chief Financial Officer (CFO) of the
Company.

e Appointment of Mr. Anand Kumar Saluja as the Chief Financial Officer (CFO) of the Company.

e Appointment of Mr. Amit Jain as the Chief Risk Officer (CRO) of the Company.

Copies of Audited Financial Results of the Company for the quarter and year ended March 31, 2026
along with the Auditors Report thereon, as issued by M/s Deloitte Haskins & Sells LLP and M/s M M
Nissim & Co. LLP, (Joint Statutory Auditors), of the Company, are enclosed herewith for information
and records. The Joint Statutory Auditors have issued the Audit Report with unmodified opinion on
the financial results of the Company for the year ended March 31, 2026.

Further in accordance with Regulation 52(8) of the listing regulations the audited financial results
for the quarter and financial year ended March 31, 2026 will also be published in the newspaper.

The aforesaid results shall also be made available on website of the Company.

The Board meeting commenced at 6.00 PM and concluded at 8.40 PM.

Hero FinCorp Ltd.

CIN: U74899DL1991PLCO46774

Registered Office: 34, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057, india

Corporate Office: 9, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057, India E-mall: investors@herofincorp.com
Telephone: +91-11-49487150 Webslite: www.HeroFinCorp.com
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Request you to kindly take the same on your records.

Thanking you,

Yours truly,

For Hero FinCorp Limited
SHIVENDR Digitally signed

A KUMAR by SHIVENDRA
SUMAN ~ KUMARSUMAN

Shivendra Suman
Company Secretary & Compliance Officer
Membership No. - A18339

Encl: a/a
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INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE
FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
HERO FINCORP LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2026
and (b) reviewed the Standalone Financial Results for the quarter ended March 31, 2026
(refer ‘Other Matters’ section below), which were subject to limited review by us, both
included in the accompanying "“Statement of Unaudited/ Audited Standalone Financial
Results for the Quarter and Year Ended March 31, 2026" of Hero FinCorp Limited (the
“Company”), (the “Statement”), being submitted by the Company pursuant to the
requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the "LODR Regulations”).

(a) Opinion on Annual Standalone Financial Results

In our opinion and to the best of our information and according to the explanations
given to us, the Standalone Financial Results for the year ended March 31, 2026:

i. are presented in accordance with the requirements of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended;
and

il. gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India of the net loss and other comprehensive
income and other financial information of the Company for the year then ended.

{b) Conclusion on Unaudited Standalone Financial Results for the quarter ended
March 31, 2026

With respect to the Standalone Financial Results for the quarter ended March 31, 2026,
based on our review conducted as stated in paragraph (b) of Auditor's Responsibilities
section below, nothing has come to our attention that causes us to believe that the
Standalone Financial Results for the quarter ended March 31, 2026, prepared in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standards and other accounting principles generally accepted in India, has
not disclosed the information required to be disclosed in terms of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Basis for Opinion on the Audited Standalone Financial Results for the year
ended March 31, 2026

We conducted our audit in accordance with the Standards on Auditing ("SA”s) specified
under Section 143(10) of the Companies Act, 2013 (the “Act”). Our responsibilities under
ose Standards are further described in paragraph (a) of Auditor’s Responsibilities section
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below. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (the “ICAI”) together with the ethical
requirements that are relevant to our audit of the Standalone Financial Results for the year
ended March 31, 2026 under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion.

Management’s and Board of Directors’ Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the
Company’s Board of Directors and has been approved by them for the issuance. The
Standalone Financial Results for the year ended March 31, 2026, has been compiled from
the related audited standalone financial statements. This responsibility includes the
preparation and presentation of the Standalone Financial Results for the quarter and year
ended March 31, 2026 that give a true and fair view of the net loss and other
comprehensive income and other financial information in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 52 of
the LODR Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors is responsible for
assessing the Company'’s ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the financial reporting process of
the Company.

Auditor’s Responsibilities
(@) Audit of the Standalone Financial Results for the year ended March 31, 2026

Our objectives are to obtain reasonable assurance about whether the Standalone
Financial Results for the year ended March 31, 2026 as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this
Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

) A (\\*.‘;‘/
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+ Identify and assess the risks of material misstatement of the Annual Standalone
Financial Results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 52 of
the LODR Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Company to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the Annual Standalone
Financial Results, including the disclosures, and whether the Annual Standalone
Financial Results represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the Annual Standalone Financial
Results that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Annual Standalone Financial
Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Annual
Standalone Financial Results.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

(b) Review of the Standalone Financial Results for the quarter ended March 31,
2026

We conducted our review of the Standalone Financial Results for the quarter ended
March 31, 2026 in accordance with the Standard on Review Engagements ("SRE")
2410 ‘Review of Interim Financial Information Performed by the Independent Audito




Deloitte
Haskins & Sells LLP

M M NISSIM & CO LLP

of the Entity’, issued by the ICAI. A review of interim financial information consists
of making inquiries, primarily of the Company’s personnel responsible for financial
and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with SAs
specified under section 143(10) of the Act and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

The Statement includes the results for the Quarter ended March 31, 2026 being the
balancing figure between audited figures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year which

were subject to limited review by us.

Our report on the Statement is not modified in respect of this matter.

For Deloitte Haskins & Sells LLP
Chartered Accountants

Mukesh Jain
Partner '
Membership No. 108262
UDIN: 26108262KYSLVE3611
Place: Gurugram

Date: April 28, 2026

For M M NISSIM & CO LLP
Chartered Accountants
(FRN. 107122W/W100672)
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Navin Kumar Jain
Partner Chare et
Membership No. 090847  ~=Slel="
UDIN: 26090847NRWX0OPS682
Place: Gurugram
Date: April 28, 2026




Hero FinCorp Limited
Registered office: 34, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057

Corporate office: 9, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057
Fax: 011-49487197, Tel. No: 011-49487150, Website: www.herofincorp.com
CIN: U74899DL1991PLC046774
Statement of Unaudited/Audited Standalone Financial Results for the quarter and year ended March 31, 2026

Zin Crore
Quarter ended Year ended
Particulars March 31, 2026 D“"z"[‘)';;”l‘ March 31,2025 | March 31, 2026 | March 31, 2025
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)
Income
i Revenue from operations
Interest income 1,827.81 1,837.59 2,007.82 7,505.40 7,930.28
Dividend income 0.01 - 0.01 0.02 0.02
Profit on sale of investments 35.56 3.6l 26.60 88.65 42.95
Insurance commission 46.21 61.91 41.23 195.41 185.53
Gain/(loss) on derecognition of financial instruments under amortised cost category (3.30) 50.35 23.69 149.96 82.46
Others charges 204.53 205.29 204.79 800.71 868.81
Total revenue from operations 2,110.82 2,158.75 2,304.14 8,740.15 9,110.05
ii  Other income 6.61 1.30 12.73 11.41 42.80
iii  Total income (i +ii) 2,117.43 2,160.05 2,316.87 8,751.56 9,152.85
iv. Expenses
Finance costs 774.91 807.01 876.10 3,308.11 3.400.75
Net loss on fair value changes 134.67 154.04 73.38 54438 309.85
Impairment on financial instruments 503.82 604.54 684.64 2,493.49 2,865.55
Employee benefits expenses 182.30 169.64 159.71 676.70 604.41
Depreciation and amortization 21.67 18.71 23.63 81.32 77.32
Other expenses 487.27 487.69 440.61 1.840.09 1,696.60
Total expenses 2,104.64 2,241.63 2,258.07 8,944.09 8,954.48
v Profit/ (loss) before exceptional items and tax (iii - iv) 12.79 (81.58) 58.80 (192.53) 198.37
vi  Exceptional items (refer note 18) - 21.42 - 21.42 -
vii  Profit/ (loss) before tax (v - vi) 12.79 (103.00) 58.80 (213.95) 198.37
viii Tax expense
Current tax - (1.72) 35.30 0.94 22645
Deferred tax charge / (eredit) 35.12 20.41 (0.74) 91.67 (85.92)
Total tax expense 35.12 18.69 34.56 92.61 140.53
ix  Profit/ (loss) after tax (vii - viii) (22.33) (121.69) 24.24 (306.56) 57.84
X Other comprehensive income/ (loss)
a) Items that will not be reclassified to profit or loss:-
Remeasurement gains / (losses) on defined benefit plans (0.35) (0.30) (0.79) 0.03 5.61
Income tax relating to items that will not be reclassified to profit or loss 0.08 0.08 0.20 (0.01) (1.41)
Sub-total (a) (0.27) (0.22) (0.59) 0.02 4.20
b) Items that may be reclassified to profit or loss:-
Cash flow hedge reserve 113.25 (24.33) (32.76) 97.87 (39.76)
Income tax relating to items that may be reclassified to profit or loss (28.50) 6.12 8.25 (24.63) 10.01
Sub-total (b) 84.75 (18.21) (24.51) 73.24 (29.75)
Other comprehensive income/ (loss) for the period/year, net of tax (a+b) 84.48 (18.43) (25.10) 73.26 (25.55)
xi  Total comprehensive income/ (loss) for the period/year, net of tax (ix + x) 62.15 (140.12) (0.86) (233.30) 32.29
xii  Earnings per equity share (refer note 9):
(@) Basic (in¥) (1.72) (9.39) 1.90 (23.73) 4.54
(b) Diluted (in ¥) (1.72) (9.39) 1.90 (23.73) 4,53
Face value per share (in 3 ) 10.00 10.00 10.00 10.00 10.00




Hero FinCorp Limited
Statement of Unaudited/Audited Standalone Financial Results for the quarter and year ended March 31, 2026
Notes:
1) Disclosure of standalone statement of assets and liabilities as per Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, as at March 31, 2026:
Zin Crore
As at As at
Particulars March 31, 2026 March 31, 2025
(Audited) (Audited)
A. Assets
1 Financial Assets
(a) Cash and cash equivalents 370.12 1,963.49
(b) Bank balance other than cash and cash equivalents 61.52 52.01
(¢) Derivative financial instruments 570.63 114.64
(d) Trade receivables 36.95 27.40
(e) Loans 47,690.07 47.731.26
(f) Investments 3,791.91 2,933.62
(g) Other financial assets 259.41 259.20
2 Non-Financial Assets
(a) Current tax assets (net) 222.63 161.43
(b) Deferred tax assets (net) 347.22 463.53
(c) Property, plant and equipment 136.75 148.77
(d) Capital work in progress - 1.55
() Right-of-use assets 81.30 90.20
(f) Intangible assets under development 16.64 15.53
(g) Other intangible assets 68.36 52.06
(h) Other non-financial assets 176.35 108.53
Total Assets 53,829.86 54,123.22
B. Liabilities and Equity
Liabilities
1 Financial Liabilities
(a) Trade payables:
(i) Total outstanding dues of micro enterprises and small enterprises; and 0.18 3.58
(i) Total outstanding dues of creditors other than micro enterprises and small 541.35 507.72
enterprises
(b) Debt securities 4,940.69 6,286.92
(c) Borrowings (other than debt securities) 35,702.27 36,018.40
(d) Subordinated liabilities 6,047.35 4,920.71
(e) Lease liabilities 91.45 100.60
(f) Other financial liabilities 567.00 420.69
2 Non-Financial Liabilities
(a) Current tax liabilities (net) - 10.05
(b) Provisions 92.24 65.82
(c) Other non-financial liabilities 72.19 76.33
Total Liabilities 48,054.72 48,410.82
3 Equity
(a) Equity share capital 129.63 127.41
(b) Other equity 5,645.51 5,584.99
Total Equity 5,775.14 5,712.40
Total Liabilities and Equity 53.829.86




Hero FinCorp Limited
Statement of Unaudited/Audited Standalone Financial Results for the quarter and year ended March 31, 2026

Notes:

2) Disclosure of standalone statement of cash flows as per Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the year ended March 31, 2026:

Zin Crore
Particulars For the year ended  For the year ended
March 31, 2026 March 31, 2025

A. Cash flow from operating activities
Profit/ (loss) before tax (213.95) 198.37
Adjustments for:
Interest income (7,505.40) (7,930.28)
Interest on income tax refund (2.93) (5.36)
Finance costs 3,308.11 3.,400.75
Depreciation and amortization 81.32 77.32
Impairment on financial instruments 2,493.49 2,865.56
Dividend income from investments (0.02) (0.02)
Employee share based payment expense 14.63 27.52
Net loss on sale of property, plant and equipment 1.82 1.17
Net gain on modification of lease (0.04) (3.79)
Gain on derecognition of financial instruments under amortised cost category (149.96) (82.46)
Net loss on fair value changes 544.38 309.85
Profit on sale of investments (88.65) (42.95)
Cash inflow from interest on loans 7,316.44 7,636.75
Cash inflow from interest on fixed deposits 21.58 12.31
Cash outflow towards finance costs (3,151.22) (3,472.36)
Operating profit before working capital changes 2,669.60 2,992.42
Working capital adjustments
Increase in trade receivables (7.84) (17.33)
Increase in loans (2,333.65) (5,475.32)
Increase in bank balance other than cash and cash equivalents (10.81) (6.71)
(Increase) / decrease in other financial asscts 74.38 (54.36)
Increase in other non financial assets (65.57) (46.17)
Increase in other financial liabilities 145.48 19.63
Increase in trade payables 30.23 101.12
Increase / (decrease) in other non financial liabilities (4.14) 732
Increase in provisions 26.45 10.04
Net cash generated from / (used in) operating activities before income tax 524.13 (2,469.36)
Income tax paid (net of refund) (69.25) (259.70)
Net cash generated from / (used in) operating activities (A) 454.88 (2,729.06)

B. Cash flow from investing activitics
Purchase of property, plant and equipment and capital work-in-progress (32.28) (39.10)
Purchase of other intangible assets and intangible assets under development (31.69) (64.86)
Proceeds from sale of property, plant and equipment 3.91 3.26
Dividend received 0.02 0.02
Interest received on investments 94.80 105.68
Purchase of investments (16,317.46) (11,394.24)
Sale of investments 15,769.56 10,953.63
Net cash used in investing activities (B) (513.14) (435.61)




Hero FinCorp Limited
Statement of Unaudited/Audited Standalone Financial Results for the quarter and year ended March 31, 2026
Notes:
2) Disclosure of standalone statement of cash flows as per Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, for the year ended March 31, 2026:
Zin Crore
Pitticilais For the year ended  For the year ended
March 31, 2026 March 31, 2025
. Cash flow from financing activities
Proceeds from issue of equity shares 310.00 6.33
Proceeds from conversion of partly paid equity shares to fully paid - #
Proceeds from issue of debt securitics 3,448.90 8,372.00
Repayment of debt securities (4,980.00) (8,289.00)
Proceeds from issue of borrowings (other than debt securities) 20,972.78 22,654.34
Repayment of borrowings (other than debt securities) (21,612.92) (18,506.23)
Proceeds from issue of subordinated liabilities 750.00 1,085.00
Repayment of subordinated liabilities (100.00) -
Principal portion of lease payments (29.43) (23.62)
Interest portion of lease payments (6.66) (11.69)
Dividend paid on equity shares (14.26) (127.31)
Dividend paid on compulsorily convertible preference shares (60.00) (60.00)
Share issue expenses paid (13.52) -
[nvestment in subsidiary (200.00) -
Net cash generated from/ (used in) financing activities (C) (1,535.11) 5,099.82
. Net Increase/ (decrease) in cash and cash equivalents (A+B+C) (1,593.37) 1,935.15
Cash and cash equivalents at the beginning of the year 1,963.49 28.34
Cash and cash equivalents at the end of the year* 370.12 1,963.49
*Components of cash and cash equivalents
Balances with banks (current accounts) 370.12 310.19
Deposit with banks (original maturity less than three months) - 1,653.30
370.12 1,963.49
# Below rounding off norms.




Hero FinCorp Limited
Statement of Unaudited/Audited Standalone Financial Results for the quarter and year ended March 31, 2026

Notes:

3

4)

6)

7)

Hero FinCorp Limited (‘the Company') is a Non-Banking Financial Company registered with the Reserve Bank of India ('the RBI").

The standalone financial results for the quarter and year ended March 31, 2026 have been reviewed by the Audit Committee and approved by the Board of Directors at
its meeting held on April 28. 2026, The financial results for the year ended March 31, 2026 have been subjected to audit by joint statutory auditors in compliance with
Regulation 52 of the Securities and Exchange Board of India (SEBI') (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

These financial results are available on the website of the Company viz. www herofincorp.com and on the website of National Stock Exchange of India Limited
(www.nseindia.com),

The above financial results of the Company have been prepared in accordance with Indian Accounting Standards (‘Ind AS') notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016 as prescribed under Section 133 of the Companies Act,
2013 ('the Act’) read with relevant rules issued thereunder and the other accounting principles generally accepted in India and in compliance with Regulation 52 of the

Securitics Exchange Board of India (‘SEBI) (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. Any application guidance/

clarifications/ directions issued by the Reserve Bank of India or other regulators are implemented as and when they are issued/ applicable.

Disclosure pursuant to Reserve Bank of India notification RBU2020- 21/16 DOR.No.BP.BC/3/21.04.048/2020- 21 dated August 06, 2020 and RBI2021-
2021 pertaining to Resolution Framework for COVID-19 related stress of Individuals and Small

22/31/DOR.STR.REC.11
Businesses:

21.04.0482021-22 dated May 05,

2 in Crore

Exposure to accounts
classified as Standard
consequent to
implementation of

Type of Borrower _
* owe resolution plan

debt that slipped
into NPA during
the half year

Of (A), aggregate

Of (A) amount
written ofT during
the half year
ended March 31,

Of (A) amount paid by
the borrowers during the
half year ended March

Exposure to accounts
classified as Standard
consequent to
implementation of

resolution plan

. Position as at ended March 31, 2026 31,2026 e
September 30, 2025 2026 1120064
(A) —
(1) Personal Loans 0.92 0.09 - 0.59 0.24
(ii) Comporale persons* 75.64 - - 5.43 70.22
Of which MSMEs 75.64 5.43 70.22
Others - -
(iii) Total (i+ii) 76.56 0.09 - 6.02 70.46

*As defined in Section 3(7) of the Insolvency and Bankruptey Code, 2016
# Includes accounts which are upgraded from NPA to Standard during the hall year ended March 31, 2026.

Disclosure pursuant

Companies - Financial Statements: Presentation and Disclosures) Directions, 2025 dated November 28, 2025, as amended.

to RBI Direction - RBIUDOR 2025-26/359 DOR.ACC.REC.N0.278/21.04.018/2025-26 - Reserve Bank of India (Non-Banking Financial

a) Details in respect of loans not in default acquired during the year ended March 31, 2026,
During the year ended
Particulars March 31, 2026
Ceunt of loan accounts acquired 25.349
Amount of loan accounts acquired (2 n crore) 625.06
Retention of beneficial economic interest (MRR %) 6.89%
Weighted average maturity (residual maturity in years) 222
Weighted average holding period (in years) 0.69
Coverage of tangible security coverage (%) 30.04%
Rating-wise distribution of rated loans NA
b) Details in respect of loans not in default transferred during the year ended March 31, 2026.

During the year ended

Particulars March 31, 2026
Count of loan accounts transferred 1.02.477
Amount of loan accounts transferred (2 in Crore) 1,951.43
Retention of beneficial economic interest (MRR %) 10.00%
Weighted average maturity (residual maturity in years) 4.77
Weighted average holding period (in years) 1.39
Coverage of tangible security coverage (%) 57.72%
Rating-wise distribution of rated loans NA
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c) Details of Special Mention Account (SMA) acquired during the year ended March 31, 2026:

s Non-Banking Finance
Particulars .
Companies
Number of accounts 19
Aggregate principal outstanding of loans acquired (¥ in Crore) 3.96
Weighted average residual tenor of the loans acquired (in years) #
Aggregate consideration paid (2 in Crore) 3.96

# Below rounding off norms.

d) Details of stressed loans (NPA) acquired during the year ended March 31, 2026:

Particulars Non-Banking .Fin-.mcu
Companies
Number of accounts 3
Aggregate principal outstanding of loans acquired (2 in Crore) 0.89
Weighted average residual tenor of the loans acquired (in years) -
Aggregate consideration paid (2 in Crore) 0.01

e) The Company has not transferred any stressed loans (SMA or NPA) during the year ended March 31, 2026.
Further, during the year ended March 31, 2026, the Company has transferred to Asset Reconstruction Company (ARC) 1.21.614 loan accounts, which were
written off, having principal outstanding of ¥ 489.46 crore for an aggregate consideration (including security receipts) of € 26.59 crores. The Company has
recognised gain of ¥ 21.89 crore only to the extent of net cash realisation.

The security receipts issued to the Company by the ARC towards consideration for transfer of stressed loans have not been rated by the ARC since the
prescribed time period of six months in accordance with the Reserve Bank of India (Asset Reconstruction Companies) Directions, 2025 dated November 28,
2025 has not elapsed from the date of acquisition of loans by the ARC.

8) Disclosure related to Project Finance for the quarter ended March 31, 2026, pursuant to RBI Direction - RBI'DOR/2025-26/359
DOR.ACC.REC.No.278/21.04.018/2025-26 - Reserve Bank of India (Non-Banking Financial Companies — Financial Statements: Presentation and Disclosures)
Directions, 2025 dated November 28, 2025, as amended, is given below:

S1No. |ltem Description Number of ’l‘ut:fl outstanding
accounts (in ¥ crore)
1 Prajects under implementation accounts at the beginning of the quarter*® 96 1.824.88
2 Projects under implementation accounts sanctioned during the quarter’ I 290.13
. Projects under implementation accounts where DCCO has been achieved during - -
: the quarter
4 Projects under implementation accounts at the end of the quarter ** 101 2,051.10
5 Out of *4* — accounts in respect of which resolution process involving extension in 1 254.44
original / extended DCCO, as the case may be. has been invoked
5.1 |Outof*S’ - accounts in respect of which Resolution plan has been implemented 1 254.44
2 |Outof*5" - accounts in respect of which Resolution plan is under implementation. - -
5.3 |Outof*5" - accounts in respect of which Resolution plan has failed - -
Out of *5°, accounts in respect of which resolution process invalving extension in original - .
6 extended DCCO, as the case may be, has been invoked due to change in scope and size of
the project
Out of *5°, account in respect of which cost overrun associated with extension in - -
7 original / extended DCCO. as the case may be, was funded
7 Out of ‘7. accounts where SBCF was sanctioned during financial closure and renewed - -
' continuously
7.2 |Outof *7°, accounts where SBCF was not pre-sanctioned or renewed continuously - ¥
3 Out of ‘4’ — accounts in respect of which resolution process not involving extension in 3 32.09
original / extended DCCO, as the case may be, has been invoked
A Out of *8” — accounts in respect of which Resolution plan has been implemented 3 32.09
82 |Outof*$' - accounts in respect of which Resolution plan is under implementation - -
8.3 [Outof*8" - accounts in respect of which Resolution plan has failed - -

* Excluding projects sanctioned during the previous quarter but disbursed during the current quarter

# Excluding projects sanctioned during the current quarter but remain undisbursed

** Excluding projects under implementation that were closed during the current quarter pursuant to full repayment of the loan, and including projects under
implementation that were sanctioned in the previous quarter but disbursed in the current quarter.

9)  Earnings per equity share for the quarters ended March 31, 2026, December 31, 2025, March 31, 2025 have not been annualised.

10)  During the year ended March 31, 2026, the Company, pursuant to the approval by the Board of Directors and sharcholders, has made private placement offer and
issucd 22,14,277 equity shares with the face value of T 10 each at a premium of 1,390 per share. \
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[B9)]

12)

13)

14)

15)

16)

17)

18)

19)

20)

Information as required by Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosures requirements) Regulations, 2015, as
amended, is attached as Annexure 1.

During the year ended March 31, 2023, the Company had allotted 3,63,63,636 Compulsorily Convertible Preference Shares (CCPS) (comprising of 1,70,36,363 Class
A CCPS and 1,93,27,273 Class B CCPS) of face value of T 550 cach aggregating to ¥ 2,000 crore. As per Section 43 of the Companies Act, 2013, the preference
shares are classified as part of Share Capital. However, as per Ind AS 32 “Financial Instruments: Presentation’ and terms and conditions of such preference shares, they
are required to be classified as a financial liability.

In accordance with Ind AS 32 *Financial Instruments: Presentation’, the Company had classified these CCPS as a financial liability and presented it in accordance with
Schedule 111 division 111 of the Companies Act, 2013 (disclosed under the head of Subordinated liabilitics). These CCPS are subsequently measured at fair value
through profit or loss as per Ind-AS 109 requircments.

If these CCPS were classified in accordance with section 43 of the Companies Act, 2013 i.c., as equity, loss afler tax for the year ended March 31, 2026 would be
lower by ¥ 537.21 crore resulting in profit after tax of ¥ 230.65 crores and total equity would be higher by ¥ 3,361.57 crore and subordinated liabilities would be lower
by ¥ 3,361.57 crore as at March 31, 2026.

The Board of Directors of the Company and its Shareholders have approved a resolution towards listing of equity shares through an Initial Public Offer ("IPO") and
accordingly have filed the Draft Red Herring Prospectus ("DRHP") dated July 31, 2024 with the Securities and Exchange Board of India ("SEBI"). The SEBI has
issued a circular “HO/49/11/11(123)2026-CFD-RAC-DIL2/1/8760/2026™ dated April 07, 2026 - One-time relaxation with respecet to validity of SEBI Observations,
wherein SEBI has decided to grant one time relaxation to extend validity of the SEBI Observations letters, expiring between April 1, 2026 - September 30, 2026 till
September 30, 2026, subject to an undertaking from Lead Manager to the issue confirming compliance with Schedule XV1 of the ICDR Regulations while submitting
the updated offer document to the Board.

The Company is engaged primarily in the business of financing, and accordingly, there are no separate reportable segments as per Ind AS 108 dealing with Operating
Segment. The Company operates in a single geographical segment i.e. domestic.

The secured non-convertible debentures issued by the Company are fully secured by pari-passu charge by way of hypothecation of loan receivables of the Company, to
the extent as stated in the respective information / placement memorandum. Further, the Company has maintained asset cover as stated in the information/ placement
memorandum which is sufficient to discharge the principal amount and interest accrued but not due at all times for the secured non-convertible debt securities issued.

Pursuant to SEBI Master Circular No. SEBVHO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 dated October 15. 2025, as amended, the Company has listed
Commercial Papers and non-convertible debentures on National Stock Exchange (NSE).

The figures for the quarter ended March 31, 2026 and March 31, 2025 are the balancing figures between audited figures in respect of full financial year and year to
date figures upto the end of the third quarter of the respective financial years. The figures upto the end of the third quarter ended December 31, 2025 were subjected
to Limited Review by joint statutory auditors.

On November 21, 2025, the Government of India notified provisions of the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security,
2020 and the Occupational Safety, Health and Working Conditions Code, 2020, ('Labour Codes’) which consolidate twenty-nine existing labour laws into unified
framework governing employee benefits during employment and post-employment. The Labour Codes, among other things introduce changes, including a uniform
definition of wages and enhanced benefits relating to leave. The Company has assessed the financial implications of these changes and considering the impact arising
out of an enactment of the new legislation is an event of non-recurring in nature, the Company has presented this incremental impact amounting to ¥ 21.42 crore as
"Exceptional item" in the standalone financial results for the year ended March 31, 2026.

The Company will monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of the Labour Code and would provide
appropriate accounting cffect on the basis of such developments as needed.

The Company does not have any co-lending arrangements as at March 31, 2026, hence no disclosure required pursuant to RBI Direction - RBI/DOR/2025-26/359
DOR.ACC.REC.N0.278/21,04.018/2025-26 - Reserve Bank of India (Non-Banking Financial Companies - Financial Statements: Presentation and Disclosures)
Directions, 2025 dated November 28, 2025, as amended.

Previous period’ year figures have been regrouped’ reclassified, wherever found necessary, to conform to current period’ year classification.

For and on behalf of the Board of Directors of
Hero FinCorp Limited

Aﬁ;manyu Muhjal
Managing Director & CEO
(DIN No. : 02822641)

Place: Gurugram
Date: April 28, 2026

~
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Annexure 1

Disclosures in compliance with Regulations 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,

2015, as amended, for the quarter and year ended March 31, 2026:

Quarter ended Year ended
RARLERIRRA March 31,2026 | S0 3L, | March 31, 2025 | March 31, 2026 | March 31, 2025
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)
a)  Debt equity ratio (no. of times) 8.08 7.71 8.27 8.08 8§.27
b)  Debt service coverage ratio N.A. N.A. N.A. N.A. N.A.
¢) Interest service coverage ratio N.A. N.A. N.A. N.A. N.A.
d)  Outstanding redeemable preference shares (nos.) - - - - -
e)  Outstanding redeemable preference shares (values) - - - - -
f)  Capital redemption reserve / debenture redemption reserve - - - - -
g)  Networth (T in Crore) 5,775.14 5,709.87 5,712.40 5,775.14 5,712.40
h)  Current ratio N.A. N.A. N.A. N.A. N.A.
i) Long term debt to working capital N.A. N.A. N.A. N.A. N.A.
i) Current liability ratio N.A. N.A. N.A. N.A. N.A.
k)  Total debts to total assets (%) 86.74 86.40 87.26 86.74 87.26
I)  Debtors turnover N.A. N.A. N.A. N.A. N.A.
m) Inventory turnover N.A. N.A. N.A. N.A. N.A.
n)  Operating margin (%) N.A. N.A. N.A. N.A. N.A.
0)  Net profit margin (%) (1.05) (5.63) 1.05 (3.50) 0.63
p)  Bad debts to account receivable ratio N.A. N.A. N.A. N.A. N.A.
q)  Gross non performing assets (%) 423 5.28 5.45 423 545
r)  Net non performing assets (%o) 1.79 231 243 1.79 2.43
s)  Provision coverage ratio (%) 58.81 57.68 56.88 58.81 56.88
t)  Capital to risk weighted assets ratio (%) 16.80 16.85 16.88 16.80 16.88
149.80 137.28 140.35 N.A. N.A.

u)  Liquidity Coverage Ratio (%)

Annexure 1.1
If the CCPS were classified in accordance with section 43 of the Companies Act, 2013 i.e., as equity, (refer note 12 of the statement of unaudited/audited standalone
financial results for the quarter and year ended March 31, 2026), key ratios would have been as below:

Quarter ended Year ended
Particulars
March 31, 2026 | March 31, 2025 | March 31, 2026 March 31, 2025
a)  Debt equity ratio (no. of times) 4,74 5.16 4,74 5.16
b)  Networth (2 in Crore) 9,136.71 8,596.76 9,136.71 8,596.76
¢) Total debts to total assets (%) 80.49 81.93 80.49 81.93
d)  Net profit margin (%) 3.87 3.98 2.64 426

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended:

Formulae for computation of ratios are as follows:

(Debt securities + borrowings (other than debt securities) + subordinated debts) / (Equity
share capital + other equity)

(i) Debt equity ratio

(i1) Net worth Equity share capital + other equity

(Debt securities + borrowings (other than debt securities) + subordinated debts) / Total

(iii) Total debts to total assets (%)
assets

(iv) Net profit margin (%) Profit after tax / Total income

(v) Gross non performing assets (%) Gross stage 3 loans / Gross loans

(vi) Net non performing assets (%) (Gross stage 3 loans - impairment loss allowance for stage 3 loans) / (Gross loans -
impairment loss allowance for stage 3 loans)

(vii) Provision coverage ratio (%) Impairment loss allowance for stage 3 loans / Gross stage 3 loans

(viify  Capital to risk weighted assets ratio (%) Calculated as per RBI guidelines

(ix) Liquidity Coverage Ratio (%) (LCR) Simple average of daily LCR observations, calculated during the quarter
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Chartered Accountants Chartered Accountants
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DLF City Phase - 11, Noida - 201301
Gurugram - 122 002 Uttar Pradesh, India

Haryana, India

Tel: +91 124 679 2000 Phone: +91 120 417 7293
Fax: +91 124 679 2012

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL CONSOLIDATED
FINANCIAL RESULTS AND REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
HERO FINCORP LIMITED

Opinion and Conclusion

We have (a) audited the Consolidated Financial Results for the year ended March 31, 2026
and (b) reviewed the Consolidated Financial Results for the quarter ended March 31, 2026
(refer ‘Other Matters” section below), which were subject to limited review by us, both
included in the accompanying “Statement of Unaudited/ Audited Consolidated Financial
Results for the Quarter and Year Ended March 31, 2026” of HERO FINCORP LIMITED
(the "Holding Company”) and its subsidiary (the Holding Company and its subsidiaries
together referred to as the "Group”), (the “Statement”), being submitted by the Holding
Company pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (the “LODR Regulations”).

(a) Opinion on Annual Consolidated Financial Results
In our opinion and to the best of our information and according to the explanations
given to us, and based on the consideration of the audit reports of the other auditors
on separate financial statements of the subsidiary referred to in Other Matters section
below, the Consolidated Financial Results for the year ended March 31, 2026:

(i)  includes the financial results of the following entities:

' Sr. No. Name of the Company Nature of relationship
1. Hero FinCorp Limited Holding Company
2. | Hero Housing Finance Limited I Subsidiary J

(ii) are presented in accordance with the requirements of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended; and

(iii) gives a true and fair view in conformity with the recognition and measurement
principles laid down in the Indian Accounting Standards and other accounting
principles generally accepted in India of the consolidated net loss and
consolidated other comprehensive income and other financial information of the
Group for the year ended March 31, 2026.

Basis for Opinion on the Audited Consolidated Financial Results for the year
ended March 31, 2026

We conducted our audit in accordance with the Standards on Auditing ("SA"s) specified
under Section 143(10) of the Companies Act, 2013 (the “Act”). Our responsibilities under
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section
below. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (the “ICAI”) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Results for the
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year ended March 31, 2026 under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us and the
audit evidence obtained by the other auditors in terms of their reports referred to in Other
Matters section below, is sufficient and appropriate to provide a basis for our audit opinion.

Management'’s and Board of Directors’ Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of
the Holding Company’s Board of Directors and has been approved by them for the
issuance. The Consolidated Financial Results for the year ended March 31, 2026, has been
compiled from the related audited consolidated financial statements. This responsibility
includes the preparation and presentation of the Consolidated Financial Results for the
quarter and year ended March 31, 2026 that give a true and fair view of the consolidated
net loss and consolidated other comprehensive income and other financial information of
the Group in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards, prescribed under Section 133 of the Act, read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the LODR Regulations.

The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the respective financial results
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of this Consolidated
Financial Results by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of
Directors either intends to liquidate their respective entities or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible
for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities

(a) Audit of the Consolidated Financial Results for the year ended March 31,
2026

Our objectives are to obtain reasonable assurance about whether the Consolidated
Financial Results for the year ended March 31, 2026 as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably
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be expected to influence the economic decisions of users taken on the basis of this
Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Annual
Consolidated Financial Results, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the Board of Directors.

* Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 52 of
the LODR Regulations.

* Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and joint ventures
to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated Financial Results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the Annual
Consolidated Financial Results, including the disclosures, and whether the
Annual Consolidated Financial Results represent the underlying transactions and
events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone
Financial Results of the entities within the Group to express an opinion on the
Annual Consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities
included in the Annual Consolidated Financial Results of which we are the
independent auditors. For the other entities included in the Annual Consolidated
Financial Results, which have been audited by the other auditors, such other
auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit
opinion.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial
Results that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Annual Consolidated Financial
Results may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Annual
Consolidated Financial Results.
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We communicate with those charged with governance of the Holding Company
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

(b) Review of the Consolidated Financial Results for the quarter ended March
31, 2026

We conducted our review of the Consolidated Financial Results for the quarter ended
March 31, 2026, in accordance with the Standard on Review Engagements (SRE)
2410 ‘Review of Interim Financial Information Performed by the Independent Auditor
of the Entity’, issued by the ICAI. A review of interim financial information consists
of making inquiries, primarily of the Company’s personnel responsible for financial
and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with SAs
specified under section 143(10) of the Act and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under paragraph (a)(i) of
Opinion and Conclusion section above.

Other Matters

* The Statement includes the results for the quarter ended March 31, 2026 being the
balancing figure between audited figures in respect of the full financial year and the
year to date figures up to the third quarter of the current financial year which were
subject to limited review by us. Our report is not modified in respect of this matter.

* We did not audit the financial statements of one subsidiary included in the consolidated
financial results, whose financial statements reflect total assets of Rs. 7,362.50 crores
as at March 31, 2026 and total revenues of Rs. 213.92 crores and Rs. 842.35 crores
for the quarter and year ended March 31, 2026 respectively, total net profit after tax
of Rs. 28.07 crores and Rs. 80.49 crores for the quarter and year ended March 31,
2026 respectively and other comprehensive income of Rs. 6.88 crores and Rs. 5.30
crores for the quarter and year ended March 31, 2026 respectively and net cash flows
of Rs. 44.81 crores for the year ended March 31, 2026, as considered in the Statement.
These financial statements have been audited, by other auditors whose reports have
been furnished to us by the Management and our opinion and conclusion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of
this subsidiary, is based solely on the reports of the other auditors and the procedures
performed by us as stated under Auditor’s Responsibilities section above.




Deloitte M M NISSIM & CO LLP
Haskins & Sells LLP

Our report on the Statement is not medified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors.

For Deloitte Haskins & Sells LLP For M M NISSIM & CO LLP
Chartered Accountants Chartered Accountants s
(FRN. 117366W/W-100018) (FRN. 107122W/W1005—722
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Navin Kumar Jain

Partner
Membership No. 108262 Membership No. 090847
UDIN: 26108262NDHTDK18 UDIN: 26090847RWMUJE9
Place: Gurugram Place: Gurugram
Date: April 28, 2026 Date: April 28, 2026

Mukesh Jain |
Partner




Hero FinCorp Limited
Registered office: 34, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057
Corporate office: 9, Community Centre, Basant Lok, Vasant Vihar, New Delhi - 110057
Fax: 011-49487197, Tel. No: 011-49487150, Website: www.herofincorp.com
CIN: U74899DL1991PLC046774
Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026

Tin Crore

Quarter ended

Year ended

y . March 31, December 31, March 31, March 31, March 31,
Particulars
2026 2025 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited)
Income
i Revenue from operations
Interest income 2,013.06 2,028.37 2,186.21 8,255.49 8,588.67
Dividend income 0.01 - 0.01 0.02 0.02
Profit on sale of investments 40.12 4.09 28.14 96.28 44.62
Gain on derecognition of financial instruments under 8.01 60.95 38.23 185.36 134.82
amortised cost category
Insurance commission 59.04 69.97 41.23 228,01 185.53
Others charges 209.46 210.10 208.38 818.10 879.07
Total revenue from operations 2,329.70 2.373.48 2,502.20 9,583.26 9,832.73
ii  Other income 5.89 0.59 15.97 10.15 70.60
iii  Total income (i + ii) 2,335.59 2.374.07 2,518.17 9,593.41 9,903.33
iv. Expenses
Finance costs 884.13 919.51 992.05 3,766.43 3,827.71
Net loss on fair value changes 139.14 152.85 71.61 545.48 302.80
Impairment on financial instruments 506.17 611.23 691.16 2,521.86 2,884.09
Employee benefits expenses 212.17 198.40 188.43 793.88 729.84
Depreciation and amortization 20.59 23.70 28.38 100.87 95.97
Other expenses 516.16 515.19 465.57 1.940.02 1,806.83
Total expenses 2,284.36 2.420.88 2.437.20 9,668.54 9,647.24
v Profit/ (loss) before exceptional items and tax (iii - iv) 51.23 (46.81) 80.97 (75.13) 256.09
vi  Exceptional items (refer note 14) - 26.08 - 26.08 -
vii  Profit/ (loss) before tax (v - vi) 51.23 (72.89) 80.97 (101.21) 256.09
viii  Tax expense
Current tax 6.72 6.06 3530 19.52 226.45
Deferred tax charge / (credit) 38.78 22.03 4.86 105.28 (80.31)
Total tax expense 45.50 28.09 40.16 124.80 146.14
ix  Profit/ (loss) after tax (vii - viii) 573 (100.98) 40.81 (226.01) 109.95
X Other comprehensive income/ (loss)
a) Items that will not be reclassified to profit or loss:
Remeasurement of gains / (losses) on defined benefit plans (0.14) (0.24) (0.84) 0.63 6.19
Income tax relating to items that will not be reclassified to profit or 0.03 0.06 0.05 (0.16) (1.56)
loss
Sub-total (a) (0.11) (0.18) (0.79) 0.47 4.63
b) Items that may be reclassified to profit or loss:
Cash flow hedge reserve 122.24 (26.22) (34.96) 104.36 (42.33)
Income tax relating to items that may be reclassified to profit or loss (30.76) 6.60 8.95 (26.26) 10.71
Sub-total (b) 91.48 (19.62) (26.01) 78.10 (31.62)
Other comprehensive income/ (loss) for the period/ year, net of tax 91.37 (19.80) (26.80) 78.57 (26.99)
(a) +(b)
xi  Total comprehensive income/ (loss) for the period/ year, net of tax 97.10 (120.78) 14.01 (147.44) 82.96
(ix + x)
xii  Profit/ (loss) for the period/ year attributable to
Owners of the Company 5.44 (101.14) 40.63 (226.77) 109.49
Non-controlling interests 0.29 0.16 0.18 0.76 0.46
xiii ~Other comprehensive income/ (loss) for the period/ year, net of tax,
attributable to
Owners of the Company 91.31 (19.79) (26.78) 78.52 (26.98)
Non-controlling interests 0.06 (0.01) (0.02) 0.05 (0.01)
xiv  Total comprehensive income/ (loss) for the period/ year, net of tax,
attributable to
Owners of the Company 96.75 (120.93) 13.86 (148.25) 82,51
Non-controlling interests 0.35 0.15 0.15 0.81 045
xv  Earnings per equity share (refer note 8):
(a) Basic (in ¥) 0.42 (7.80) 320 {17.56) 8.63
(b)  Diluted (in ?) 0.42 (7.80) 320 (17.56) 8.62
Face value per share (in %) 10.00 10.00 10.00 10.00 10.00




Hero FinCorp Limited
Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026
Notes:
1) Disclosure of consolidated statement of assets and liabilities as per Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, as at March 31, 2026:
2 in Crore
As at As at
Particulars March 31, 2026 March 31, 2025
(Audited) (Audited)
A. Assets
1 Financial Assets
(a) Cash and cash equivalents 416.03 1,964.60
(b) Bank balance other than cash and cash equivalents 76.89 67.40
(c) Derivative financial instruments 608.20 114.91
(d) Trade receivables 42.17 27.40
(e) Loans 54,322.68 53,815.30
(f) Investments 3,173.60 2,556.14
(g) Other financial asscts 370.44 355.28
2 Non-Financial Assets
(a) Current tax assets (net) 228.40 165.65
(b) Deferred tax assets (net) 347.22 463.53
(c) Property, plant and equipment 15532 172.19
(d) Capital work in progress - 1.55
(e) Right-of-use assets 97.31 112.47
(f) Intangible assets under development 52.00 18.15
(g) Other intangible assets 96.91 73.66
(h) Other non-financial assets 204.47 134.16
Total Assets 60,191.64 60,042.39
B. Liabilities and Equity
Liabilities
1 Financial Liabilities
(a) Trade payables:
(i) Total outstanding dues of micro enterprises and small enterprises; and 302 491
(ii) Total outstanding dues of creditors other than micro enterprises and small 568.31 527.24
enterprises
(b) Debt securities 5,884.44 7,174.74
(c) Borrowings (other than debt securities) 40,642.36 40,782.99
(d) Subordinated liabilities 6,123.60 499691
(e) Lease liabilities 109.36 123.87
(f) Other financial liabilities 740.17 498.92
2 Non-Financial Liabilities
(a) Current tax liabilities (net) 4.84 10.05
(b) Deferred tax liabilities (net) 19.43 5.05
(c) Provisions 105.48 75.68
(d) Other non-financial liabilitics 79.32 81.27
Total Liabilities 54,281.23 54,281.63
3 Equity
(a) Equity share capital 129.63 127.41
(b) Other equity 5,770.12 5,625.74
(¢) Non-controlling interests 10.66 7.61
Total Equity 5,910.41 5,760.76
Total Liabiliti uity 60,191.64




Hero FinCorp Limited
Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026

Notes:

2) Disclosure of consolidated statement of cash flows as per Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, for the year ended March 31, 2026:

Zin Crore
Paiticilirs For the year ended For the year ended
March 31, 2026 March 31, 2025

A. Cash flow from operating activities
Profit/ (loss) before tax (101.21) 256.09
Adjustments for:
Interest income (8,253.89) (8,587.01)
Interest on income tax refund (2.93) (5.36)
Finance costs 3,766.43 3,827.73
Depreciation and amortization 100.87 95.97
Impairment on financial instruments 2,521.86 2.884.10
Dividend income from investments (0.02) (0.02)
Employee share based payment expense 14.71 27.81
Net loss on sale of property, plant and equipment 2.14 1.60
Net gain on modification of lease (0.04) (3.75)
Gain on derecognition of financial instruments under amortised cost category (185.36) (134.82)
Net loss on fair value changes 545.47 302.80
Profit on sale of investments (96.28) (44.62)
Cash inflow from interest on loans 8,046.65 8,264.10
Cash inflow from interest on fixed deposits 21.58 12:31
Cash outflow towards finance costs (3,607.50) (3,920.22)
Operating profit before working capital changes 2,772.48 2,976.71
Working capital adjustments
Increase in trade receivables (13.06) (17.33)
Increase in loans (2,905.77) (6,606.29)
Increase in bank balance other than cash and cash cquivalents (10.80) (6.98)
(Increase)/ decrease in other [inancial assets 94.83 (39.75)
Increase in other non financial assets (68.06) (50.01)
Increase/ (decrease) in other financial liabilities 233.10 (19.72)
Increase in trade payables 40.09 93.32
Increase/ (decrease) in other non financial liabilities (1.95) 6.39
Increase in provisions 29.14 12.00
Net cash generated fronmy/ (used in) operating activities before income tax 170.00 (3,651.66)
Income tax paid (net of refund) (84.54) (262.00)
Net cash generated from/ (used in) operating activities (A) 85.46 (3,913.66)

B. Cash flow from investing activitics
Purchase of property, plant and equipment and capital work-in-progress (28.43) (43.96)
Purchase of other intangible assets and intangible assets under development (77.52) (76.01)
Proceeds from sale of property, plant and equipment 5.07 4.09
Dividend received 0.02 0.02
Interest received on investments 108.26 114.05
Purchase of investments (17,971.77) (12,877.44)
Sale of investments 17.471.24 12,286.10
Net cash used in investing activities (B) (493.13) (593.15)




Hero FinCorp Limited

Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026

Notes:

2) Disclosure of consolidated statement of cash flows as per Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as

amended, for the year ended March 31, 2026:

# Below rounding off norms.

Zin Crore
Particulars For the year ended For the year ended
March 31,2026 March 31, 2025
. Cash flow from financing activities
Proceeds from issue of equity shares 310.00 6.33
Proceeds from conversion of partly paid equity shares to fully paid - #
Proceeds from issue of equity shares of subsidiary to non-controlling interest 0.96 0.94
Share issuc expenses paid (13.52) -
Proceeds from issuc of debt securities 4,173.95 9,572.05
Repayment of debt securities (5,680.02) (8,989.10)
Proceeds from issue of borrowings (other than debt securities) 22,979.88 24,671.56
Repayment of borrowings (other than debt securities) (23,444.28) (19,744.50)
Proceeds from issue of subordinated liabilities 750.00 1,085.00
Repayment of subordinated liabilities (100.00) -
Principal portion of lease payments (35.10) (28.81)
Interest portion of lease payments (8.51) (13.53)
Dividend paid on equity shares (14.26) (127.31)
Dividend paid on compulsorily convertible preference shares (60.00) (60.00)
Net cash generated from/ (used in) financing activities (C) (1,140.90) 6,372.63
. Net increase/ (decrease) in cash and cash equivalents (A+B+C) (1,548.57) 1,865.82
Cash and cash equivalents at the beginning of the year 1,964.60 98.78
Cash and cash equivalents at the end of the year* 416.03 1,964.60
*Components of cash and cash equivalents
Balances with banks (current accounts) 371.02 311.30
Deposit with banks (original maturity less than three months) 45.01 1,653.30
416.03 1,964.60
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Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026

Notes:

3)
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13)

The consolidated financial results include results of the followin
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%o shareholding and voting power of

Consolidated as
Hero FinCorp Limited onsolidated as

Name of the company

Hero Housing Finance Limited 99.06% Subsidiary

The consolidated financial results for the quarter and year ended March 31, 2026 have been reviewed by the Audit Committee and approved by the Board
of Directors at its meeting held on April 28, 2026. The consolidated financial results for the year ended March 31, 2026 have been subjected to audit by
joint statutory auditors in compliance with Regulation 52 of the Securities Exchange Board of India ('SEBI') (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

These financial results are available on the website of the Company viz. www.herofincorp.com and on the website of National Stock Exchange of India
Limited (www.nseindia.com).

The consolidated financial results for the year ended March 31, 2026 have been prepared in accordance with and comply in all material aspects with Indian
Accounting Standards ('Ind AS") notified under Section 133 of the Companies Act, 2013 (‘the Act') read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended [rom time to time and other relevant provisions of the Act. The consolidated financial statements, used to prepare the
consolidated financial results, are based on the notified Schedule 11 of the Act, as amended from time to time, for Non-Banking Financial Companies that
are required to comply with [nd AS.

The secured non-convertible debentures issued by the Group are fully secured by pari-passu charge by way of hypothecation of receivables of the Group,
to the extent as stated in the respective information / placement memorandum. Further, the Group has maintained asset cover as stated in the information/
placement memorandum which is sufficient to discharge the principal amount and interest accrued but not due at all times for the secured non-convertible
debt securities issued.

Pursuant to SEBI Master Circular No. SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 dated October 15, 2025, as amended, the Group has listed
Commercial Papers and non-convertible debentures on National Stock Exchange (NSE).

Earnings per equity share for the quarters ended March 31, 2026, December 31, 2025 and March 31, 2025 have not been annualised.

During the year ended March 31, 2026, the Holding Company, pursuant to the approval by the Board of Directors and sharcholders, has made private
placement offer and issued 22,14,277 equity shares with the face value of ¥ 10 each at a premium of ¥ 1,390 per share.

Information as required by Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosures requirements)
Regulations, 2015 as amended is attached as Annexure 1.

During the year ended March 31, 2023, the Holding Company had allotted 3,63,63,636 Compulsorily Convertible Preference Shares (CCPS) (comprising
of 1,70,36,363 Class A CCPS and 1,93,27,273 Class B CCPS) of face value of ¥ 550 cach aggregating to ¥ 2,000 crores. As per Section 43 of the
Companies Act, 2013, the preference shares are classified as part of Share Capital. However, as per Ind AS 32 “Financial Instruments: Presentation’ and
terms of conditions of such preference shares, they are required to be classified as a financial liability.

In accordance with Ind AS 32 ‘Financial Instruments: Presentation’, the Holding Company had classified these CCPS as a financial liability and presented
it in accordance with Schedule 1T division I of the Companies Act, 2013 (disclosed under the head of Subordinated liabilitics). These CCPS are
subsequently measured at fair value through profit or loss as per Ind-AS 109 requirements.

If these CCPS were classified in accordance with section 43 of the Companies Act, 2013 i.c., as equity, loss after tax for the year ended March 31, 2026,
would be lower by ¥ 537.21 crores resulting in profit after tax of ¥ 311.20 crores and total equity would be higher by T 3,361.57 crores and subordinated
liabilities would be lower by 2 3,.361.57 crores as at March 31, 2026.

The Board of Directors of the Holding Company and its Shareholders have approved a resolution towards listing of equity shares through an Initial Public
Offer ("IPQ") and accordingly have filed the Draft Red Herring Prospectus ("DRHP") dated July 31, 2024 with the Securities and Exchange Board of
India ("SEBI"). The SEBI has issued a circular “HO/49/11/11(123)2026-CFD-RAC-DIL2/1/8§760/2026™ dated April 07, 2026 - One-time relaxation with
respect to validity of SEBI Observations, wherein SEBI has decided to grant one time relaxation to extend validity of the SEBI Observations letters,
expiring between April 1, 2026 - September 30, 2026 till September 30, 2026, subject to an undertaking from Lead Manager to the issue confirming
compliance with Schedule XVI of the ICDR Regulations while submitting the updated offer document to the Board.

The figures for the quarter ended March 31, 2026 and March 31, 2025 are the balancing figures between audited figures in respect of full financial year
and year to date figures upto the end of the third quarter of the respective financial years.
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Statement of Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026

14) On November 21, 2025, the Government of India notified provisions of the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social
Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020, ('Labour Codes') which consolidate twenty-nine existing labour
laws into unified framework governing employee benefits during employment and post-employment. The Labour Codes, among other things introduce
changes, including a uniform definition of wages and enhanced benefits relating to leave. The Group has assessed the financial implications of these
changes and considering the impact arising out of an enactment of the new legislation is an event of non-recurring in nature, the Group has presented this
incremental impact amounting to 2 26.08 crore as "Exceptional item" in the consolidated financial results for the year ended March 31, 2026.

The Group will monitor the finalisation of Central / State Rules and clarifications from the Government on other aspects of the Labour Code and would
provide appropriate accounting effect on the basis of such developments as needed.

15) The Group is engaged primarily in the business of financing, and accordingly, there are no separate reportable segments as per Ind AS 108 dealing with
Operating Segment. The Group operates in a single geographical segment i.e. domestic.

16) Previous period/ year figures have been regrouped/ reclassified, wherever found necessary, to conform to current period/ year classification.

For and on behalf of the Board of Directors of
Hero FinCorp Limited

A

Abhimanyu Musjal
Managing Director & CEO
DIN No. : 02822641

Place: Gurugram

Date: April 28, 202(3@/
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Annexure 1
Disclosures in compliance with Regulations 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended for the quarter and year ended March 31, 2026

Particulars Quarter ended Year ended
March 31, 2026 March 31, 2026

a)  Debt equity ratio (no. of times) 8.92 8.92
b) Debt service coverage ratio N.A. N.A.
¢) Interest service coverage ratio N.A. N.A.
d) Outstanding redeemable preference shares (nos.) - -

e) Outstanding redeemable preference shares (values) - -

f)  Capital redemption reserve / debenture redemption reserve - -

g)  Net worth ( in Crore) 5,899.75 5,899.75
h)  Current ratio N.A. N.A.
i)  Long term debt to working capital N.A. N.A.
j)  Current liability ratio N.A. N.A.
k)  Total debts to total assets (%) 87.47 87.47
I)  Debtors turnover N.A. N.A.
m) I[nventory turnover N.A. N.A.
n) Operating margin (%) N.A, N.A.
0) Net profit margin (%) 0.25 (2.36)
p)  Bad debts to account receivable ratio N.A. N.A.
q)  Gross non performing assets (%) 3.99 3.99
r)  Netnon performing assets (o) 1.76 1.76
s)  Provision coverage ratio (%) 56.83 56.83

Annexure 1.1
Key ratios if CCPS were classified as Equity in holding company in accordance with Companies Act, 2013 (refer note 11 to the Statement of

Unaudited/ Audited Consolidated Financial Results for the quarter and year ended March 31, 2026):

i Quarter ended Year ended
Particulars
March 31, 2026 March 31, 2026
a)  Debt equity ratio (no. of times) 532 532
b)  Networth (Z in Crore) 9.261.32 9,261.32
¢) Total debts to total assets (%) 81.89 81.89
d)  Net profit margin (%) 4.71 3.24

Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015:
Formulae for computation of ratios are as follows:

(1)

(ii)
(iii)
(iv)
(v)
(vi)

(vii)

Debt equity ratio

Net worth
Total debts to total assets (%)

Net profit margin (%)
Gross non performing assets (%)

Net non performing assets (%)

Provision coverage ratio (%)

(Debt securities + borrowings (other than debt securities) +
subordinated debts) / (Equity share capital + other equity)

Equity share capital + other equity

(Debt securities + borrowings (other than debt securities) +
subordinated debts) / Total assets

Profit after tax / Total income

Gross stage 3 loans / Gross loans

(Gross stage 3 loans - impairment loss allowance for stage 3 loans) /
(Gross loans - impairment loss allowance for stage 3 loans)
Impairment loss allowance for stage 3 loans / Gross stage 3 loans




A. Statement of utilization of issue proceeds:

Mode of If 8 is Yes,
Name of Fund Type of then specify | Remarks, if any
the ISIN Raising instrum | Date Amount | Funds | Any the purpose
Issuer (Public ent of Raised utilize | devia | for which the
issues/ raisin | (in INR d(in tion funds  were
Private g Crores) | INR (Yes/ | utilized
placement) funds Crore | No)
s)
1 2 3 4 5 6 7 8 9 10
Hero INE957N08201 | Private Unsecur | 06-03- | 150 150 NO NA Proceeds  from
FinCorp | (Temporary ISIN | Placement | ed Non- 2026 Issuance of NCDs
Limited IN8957N08044) Converti have been utilized
ble fully against the
Debentu object of the Issue
res stated in the
Prospectus/ Offer
document without
any deviation.
Hero INE957N08219 | Private Unsecur | 06-03- | 100 100 NO NA Proceeds  from
FinCorp Placement | ed Non- 2026 Issuance of NCDs
Limited Converti have been utilized
ble fully against the
Debentu object of the Issue
res stated in the
Prospectus/ Offer
document without
any deviation.
Hero INE957NO7864 | Private Secured | 16-03- | 97.90 97.90 | No NA Proceeds  from
FinCorp Placement | Non- 2026 Issuance of NCDs
Limited Converti have been utilized
ble fully against the
Debentu object of the Issue
res stated in the
Prospectus/ Offer
document without
any deviation.
B. Statement of deviation/ variation in use of Issue proceeds:
Particulars Remarks

Name of listed entity

Mode of fund raising

Type of instrument

Date of raising funds

Amount raised (In Rs. Crores)

Report filed for quarter ended

Is there a deviation/ variation in use of funds raised?

Whether any approval is required to vary the objects of the issue stated
in the prospectus/ offer document?

If yes, details of the approval so required?

Date of approval

Explanation for the deviation/ variation

As per Annexure-1

Comments of the audit committee after review

N.A.

Comments of the auditors, if any

N.A.

Objects for which funds have been raised and where there has been a deviation/ variation, in the following table:

Original Object

Modified
Object, if any

Original
Allocation

any

Modified
allocation,

Funds Utilised
if

Amount of deviation/
variation for the
guarter according to
applicable object (in
Rs. crore and in %)

Remarks, if any

N.A.




Deviation could mean:

a. Deviation in the objects or purposes for which the funds have been raised.
b. Deviation in the amount of funds actually utilized as against what was originally disclosed.

For and on behalf of
Hero FinCorp Limited

SHIVENDR Digitally signed

A KUMAR by SHIVENDRA
SUMAN ~ KUMARSUMAN

Shivendra Suman
Company Secretary & Compliance Officer

Date: 28/04/2026

Annexure - 1

Particulars

Particulars

Particulars

Name of listed entity

Hero FinCorp Limited

Hero FinCorp Limited

Hero FinCorp Limited

Mode of fund raising

Private Placement

Private Placement

Private Placement

Type of instrument

Non-Convertible

Non-Convertible

Non-Convertible

Debentures Debentures Debentures
Date of raising funds 06-03-2026 06-03-2026 16-03-2026
Amount raised
(INR Crores) 150 100 97.90
Report filed for quarter ended 31-03-2026 31-03-2026 31-03-2026
Is there a deviation/ variation in use of funds No No No
raised?
Whether any approval is required to vary the
objects of the issue stated in the prospectus/ NA NA NA
offer document?
If yes, details of the approval so required? NA NA NA
Date of approval NA NA NA
Explanation for the deviation/ variation NA NA NA




M M NISSIM & CO LLP C-2, First Floor,
CHARTERED ACCOUNTANTS Sector 2, Noida-201301
Tel: (0120) 4177293
Website: www.mmnissim.com
E-Mail: capital@mmnissim.com
LLPIN: AAT-7548

To,

VISTRA ITCL (India) Limited The Board of Directors
The IL&FS Financial center, Hero FinCorp Limited
Plot No. C-22, G Block 6th, 7th Floor 34, Community Center
Bandra Kurla Complex Bandra (East), Basant Lok, Vasant Vihar
Mumbai-400 051 Delhi 110057

Independent Statutory Auditor's Certificate with respect to maintenance of security cover
pursuant to Regulation 54 read with Regulation 56(1)(d) of the Securities and Exchange Board
of India (listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) as
at March 31, 2026.

1. This certificate is being issued at the request of Hero FinCorp Limited (the “Company”). The
Company has requested to certify the accompanying Statement showing 'Security Cover' for the
listed non-convertible debt securities as at March 31, 2026 (the "Statement") pursuant to the
requirements of the Regulation 54 read with Regulation 56(1)(d) of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
(the "SEBI Regulations"). Accordingly, the Company has prepared the details of security cover
available for debt securities in accordance with the financial statements as at March 31, 2026 and
other relevant records/documents maintained by the Company as per attached Annexure I. We
have stamped the same for identification purposes.

2. We understand that this certificate is required by the Company for the purpose of submission
with National Stock Exchange of India Limited and VISTRA ITCL (India) Limited (“Debt
Security Trustee”) with respect to maintenance of security cover in respect of listed non-
convertible debt securities of the Company as per Regulation 54 of Securities and Exchange Board
of India (Listing Obligation & Disclosure Requirements) Regulation, 2015 ("Regulations") in the
format notified by SEBI vide circular no. SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated
August 13, 2025.

Management's Responsibility

3. The preparation of the Statement and standalone financial statement for the year ended March
31, 2026 is the responsibility of the Management of the Company including the preparation and
maintenance of all accounting and other relevant supporting records and documents. This
responsibility includes the design, implementation, and maintenance of internal control relevant
to the preparation and presentation of the Statement and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.

4. The Management of the Company is also responsible for ensuring that the Company complies
with the requirements of the regulations and the Debenture Trust Deed ('DTD') for all listed
NCDs issued and for providing all relevant information to the Debenture Trustee, including

amongst others, maintaining Asset Coverage Ratio and for preparation and maintenance-o4
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M M NISSIM & CO LLP
Chartered Accountants

covenants list and compliance with such covenants on a continuous basis as per the debenture
trust deed and all the relevant requirements of the SEBI circular, SEBI Regulations, Companies
Act, 2013 and other applicable laws and regulations, as applicable.

Auditor's Responsibility

5.

10.

Pursuant to the request from management and as required by the Company's Debenture
Trustee, it is our responsibility to examine the books and other records of the Company as on
March 31, 2026, and provide limited assurance on whether the Company has maintained the
required asset cover and complied with the covenants (as set out in the Statement) as per the
requirements of DTDs for all outstanding listed NCDs and nothing has come to our attention
that causes us to believe that the Statement and calculation thereof is not arithmetically
accurate.

Pursuant to requirement of the SEBI Regulations, it is our responsibility to provide limited
assurance with respect to security cover maintained by the Company with respect of listed non-
convertible debt securities outstanding as on March 31, 2026 as per the debt securities trust deeds.

We M/s M M NISSIM & CO LLP jointly with M/s Deloitte Haskins & Sells LLP, Chartered
Accountants, have audited the financial statements prepared by the Company pursuant to the
requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, and issued an unmodified opinion dated April 28, 2026.

We have conducted our examination in accordance with the Guidance Note on Reports or
Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The
Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued
by the Institute of Chartered Accountants of India.

We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements issued by the ICAL

A limited assurance engagement includes performing procedures to obtain sufficient appropriate
evidence on the applicable criteria, mentioned above. The procedures performed vary in nature
and timing from, and are less in extent than for, a reasonable assurance engagement.
Consequently, the level of assurance obtained is substantially lower than the assurance that
would have been obtained had a reasonable assurance engagement been performed. Accordingly,
we have performed the following procedures in relation to the Statement:

a. Obtain the list of listed debt securities outstanding as at March 31, 2026.
b. Obtained and read the Debenture Trust Deed and the Information Memorandum in respect

of all the Debt securities and noted the asset cover percentage required to be maintained by
the Company in respect of such Debt securities, as indicated in Annexure I of the Statement.




M M NISSIM & CO LLP
Chartered Accountants

c. Traced and agreed the book value of the Debt securities outstanding as at March 31, 2026 to
the audited financial statement and books of account maintained by the Company as at March
31, 2026;

d. For the year ended March 31, 2026, we have verified Company's compliance with the debt
covenants mentioned in Information Memorandums;

e. Traced the value of assets indicated in Annexure I of the Statement to the audited financial
statements of the Company and books of account maintained by the Company as at March
31, 2026.

f. Obtained the list of security cover maintained by the Company. Traced the value of charge
created against assets to the security cover.

g. Examined and verified the arithmetical accuracy of the computation of asset cover indicated
in Annexure I of the Statement.

h. Performed necessary inquiries with the Management and obtained necessary representations.

Conclusion

11. Based on the procedures performed by us, as referred to in paragraph 10 above and according to
the information and explanations received and Management representations obtained, nothing
has come to our attention that causes us to believe that the following information is not in
agreement, in all material respects, with the audited standalone financial statements of the
Company, underlying books of account and other relevant records and documents maintained
by the Company for the year ended March 31, 2026.

a. As mentioned in Annexure |, regarding maintenance of hundred percent security cover or higher
security cover as stated in Debt securities trust deed in respect of listed secured Debt securities of
the Company outstanding as at March 31, 2026,

b. The Company complies with all the covenants as per Debenture Trust Deed, offer
Document/ Information Memorandum as at March 31, 2026.

Restriction on Use

12. Our work was performed solely to assist the Company in meeting its responsibilities in relation
to the compliance with the requirements of the SEBI Regulations. Our obligations in respect of
this report are entirely separate from, and our responsibility and liability is in no way changed by
any other role we may have (or may have had) as statutory auditors of the Company or otherwise.
Nothing in this report nor anything said or done in the course of or in connection with the services

| Page 3 of 4




M M NISSIM & CO LLP
Chartered Accountants

that are the subject of this report, will extend any duty of care we may have in our capacity as
statutory auditors of the Company.

13. This certificate is being issued to the Company pursuant to the requirements of Regulation 54
read with Regulation 56(1)(d) of the Securities and Exchange Board of India (listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended). Our certificate should not be used
for any other purpose or by any person other than the addressees of this certificate. Accordingly,
we do not accept or assume any liability or duty of care to any other person to whom this
certificate is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

For M M NISSIM & CO LLP
Chartered Accountants -
Firm Registration No.: 107122W "/ W100672

Partner
Membership No.: 090847

ICAI UDIN: 26090847PGZGRH1188
Certificate No.: MMN/NCR/C/26-27/ Apr/008

Place: Gurugram
Date: April 28, 2026
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List of Debt Securities as on March 31, 2026

ISIN Private Placement/ Secured/ Issued Amount
Public Issue Unsecured (Rs. In crores)

INE957NO7674 Private Placement Secured 300.00
INE957N07732 Private Placement Secured 250.00
INE957N07591 Private Placement Secured 25.00
INES57N07757 Private Placement Secured 50.00
INE957N07773 Private Placement Secured 25.00
INE957N07799 Private Placement Secured 352.00
INE957N07807 Private Placement Secured 310.00
INE957N07815 Private Placement Secured 65.00
INE957N07823 Private Placement Secured 150.00
INE957N07849 Private Placement Secured 240.00
INES57N07856 Private Placement Secured 250.00
INE957N07864 Private Placement Secured 97.90
INE957N08029 Private Placement Unsecured 100.00
INE957N08037 Private Placement Unsecured 100.00
INE957N08045 Private Placement Unsecured 125.00
INE957N08052 Private Placement Unsecured 100.00
INE957N08060 Private Placement Unsecured 25.00
INE957N08078 Private Placement Unsecured 45.00
INE957N08086 Private Placement Unsecured 100.00
INE957N08094 Private Placement Unsecured 55.00
INES57N08102 Private Placement Unsecured 100.00
INE957N08110 Private Placement Unsecured 55.00
INE957N08151 Private Placement Unsecured 200.00
INE957N08185 Private Placement Unsecured 50.00
INE957N08193 Private Placement Unsecured 150.00
INE957N08193 Private Placement Unsecured 100.00
INE957N08201 Private Placement Unsecured 250.00
INE957N08201 Private Placement Unsecured 150.00
INE957N08219 Private Placement Unsecured 100.00
INE957N08128 Private Placement Unsecured 150.00
INE957N08136 Private Placement Unsecured 75.00
INE957N08144 Private Placement Unsecured 25.00
INE957N08144 Private Placement Unsecured 60.00
INE957N08169 Private Placement Unsecured 55.00
INE957N08177 Private Placement Unsecured 50.00
INE957N08177 Private Placement Unsecured 120.00

Total

4,454.90
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